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SEYCHELLES INTERNATIONAL MERCANTTLE BANKING coRpoRATtoN Lil,ltrED

DIRECTORS' REPORT - DECE,TABER 37,2016

The Directors are pleased to submit their report together with the audited financiat statements of
Seychelles lnternational lvtercantile Banking Corporation Limited (hereafter catted the "Bank") for the
year ended December 31, 2016.

PRINCIPAL ACTIVITIES

The principal activity of the Bank remained unchanged during the year under review and consists of the
provision of banking and financial services in Seychettes.

RESULTS

Profit before tax
Tax expense

Profit for the year
Dividends

Release of deferred tax
Retained earnings brought forward
Retained earnings carried forward

DIVIDENDS

The Directors proposed and paid the following:

Dividend for the reportine period.ended December 31, 2016
lnterim dividend of SR 1000 per share proposed on Juty 15,2016
and paid on August 03,2016

lnterim dividend of SR 250 per share proposed on December 30,
2016 and paid on December 30,2016

Dividend for the reportine period ended December 3l.20lS
lnterim dividend of SR 600 per share proposed on August 10, ZO1S

and paid on August 25,2015

Finat dividend of SR 1000 per share proposed on Aprit 14, 2016 and
paid on Aprit 21 , ?016

Dividend for the reportine period ended December 31, 2014

Final dividend of SR 500 per share proposed on March 23, 2015 and
paid on May M, 2015

sR'000

280,670
(85,882)

1g4,7gg
(225,000)

(3,256)

29O,263

256,795

2016 2015

sR'000

100,000

25,000

60,000

100,000

50,000

225,OOO 1 10,000

PROPERTY AND EQUIPMENT

Additions to property and equipment totatted SR 57.6m for the year under review (2015: SR 50.7m) and
comprised mainly office equipment, vehicles and capital working-in-progress.

A[[ property and equipment are stated at historical cost tess accumutated depreciation. The Directors are
of the opinion that the carrying amount of the assets approximate their fair vatue and do not require any
adjustments for impairment.
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S EYCH E LLES I NTE RNAT! ONAL,TAERCANTI LE BAN KI NG CORPORATION LI,YTITE D

DTRECTORS'REPORT (CONT'D) - DECEMBER 31,2016

DIRECTORS AND DIRECTORS' INTEREST

The Directors of the Bank as at the date of this report are:

Steve Fanny

Andrew Bainbridge

Stephen Jardine

Ahmed Saeed

None of the Directors had any direct or indirect interest in the shares of the Bank.

STATEMENT OF DIRECTORS' RESPONSIBILITY

The Directors are responsible for the overall management of the affiirs of the Bank including its

operations and the making of investment decisions.

The Directors are responsibte for the preparation and fair presentation of these financial statements in

accordance with lnternational Financial Reporting Standards (IFRS) and in comptiance with the Companies

Act 1972, the Financial lnstitutions Act, 2004 and the Regulations and Directives of the Central Bank of

Seychettes. This responsibitity includes: designing, imptementing and maintaining interna[ control relevant

to the preparation and fair presentation of financial statements that are free from material misstatement,

whether due to fraud or error; setecting and apptying appropriate accounting policies that fatt within the

accounting poticies adopted by the Bank as a whote; and making accounting estimates that are reasonabte

in the circumstances. The Directors have the general responsibitity of safeguarding the assets, both owned

by the Bank and those that are hetd in trust and used by the Bank.

The Directors consider they have met their aforesaid responsibilities.

AUDITORS

The auditors, Messrs, BDO Associates, being etigibte offer themselves for re-appointment.

BOARD APPROVAL

KK
Director Director

Dated:28APR2017
Victoria, Seychettes

Director

t
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P.O. Box 18
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SEYCH ELLES INTERNATIONAL,TAERCANTI LE BAN K! NG CORPORATION LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS

This report is made solely to the members of Seychelles lnternational lvtercantile Banking

Corporation Limited (hereafter referred to as the "Bank"), as a body, in terms of our engagement to
conduct the audit on their behatf. Our audit work has been undertaken so that we might state to
the Bank's members those matters which we are required to state to them in an auditors' report and

for no other purpose. To the fultest extent permitted by law, we do not accept or assume

responsibility to anyone other than the Bank or the Bank's members as a body, for our audit work,
for this report, or for the opinions we have formed.

Report on the audit of the Financial Statements

Opinion

We have audited the financial statements of Seychelles lnternational Mercantile Banking

Corporation Limited set out on pages 4lo 48 which comprise the Statement of Financia[ Position as

at December 31, 2016, the Statement of Profit or Loss and Other Comprehensive lncome, Statement
of Changes in Equity and the Statement of Cash Flows for the year then ended and notes to the
financiaI statements, inctuding a summary of significant accounting poticies.

ln our opinion, the financial statements on pages 4 to 48 give a true and fair view of the financial
position of the Bank as at December 31, 2016 and of its financial performance and its cash ftows for
the year then ended in accordance with lnternational Financial Reporting Standards and compty
with the Seyche[tes Companies Act, 1972.

Basis for Opinion

We conducted our audit in accordance with lnternational Standards on Auditing (lSAs). Our

responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Bank in
accordance with the lnternationat Ethics Standards Board for Accountants' Code of Ethics for
Professional Accountonts (IESBA Code) together with the ethical requirements that are retevant to
our audit of the financial statements in Seychettes, and we have futfitted our other ethica[
responsibitities in accordance with these requirements and the IESBA Code. We betieve that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Directors and Those Charged with Governance for the Financial Statements

The Directors are responsible for the preparation and fair presentation of the financial statements
in accordance with lnternational Financial Reporting Standards and in comptiance with the
Companies Act, 1972, the Financial lnstitutions Act 2004, as amended and the Regutations and

Directives of the Central Bank of Seycheltes, and for such internal contro[ as the directors
determine is necessary to enable the preparation of the financial statements that are free from
material misstatement, whether due to fraud or error.

BDO Associates, a partnership registered in Seychelles, is a member of BDO lnternationat Limited, a UK company timited by
guarantee, and forms part of the internationa[ BDO network of independent member firms.

BDO is the brand name for the BDO network and for each oi the BDO Member Firms.
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IBDO
SEYCHELLES INTERNATIONAL MERCANTILE BANKING CORPORATION LIMITED

TNDEPENDENT AUDITORS' REPORT TO THE MEMBERS (CONT'D)

3(a)

Responsibilities of Directors and Those Charged with Governance for the Financial

ln preparing the financial statements, the Directors are responsible for assessing the Bank's

abitity to continue as a going concern, disclosing, as applicabte, matters retated to going

concern and using the going concern basis of accounting untess the directors either intend to

tiquidate the Bank or to cease operations, or have no realistic atternative but to do so.

Those charged with gwernance are responsibte for overseeing the Bank's financial reporting

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonabte assurance about whether the financiat statements as a

whote are free from material misstatement, whether due to fraud or error, and to issue an

auditor's report that inctudes our opinion. Reasonabte assurance is a high [eve[ of assurance, but

is not a guarantee that an audit conducted in accordance with lSAs witl atways detect a material

misstatement when it exists. Misstatements can arise from fraud or error and are considered

materiat if, individually or in the aggregate, they coutd reasonably be expected to influence the

economic decisions of users taken on the basis of these financia[ statements.

As part of an audit in accordance with lSAs, we exercise professiona[ judgement and maintain

professionat skepticism throughout the audit. We atso:

ldentify and assess the risks of material misstatement of the financial statements, whether

due to fraud or error, design and perform audit procedures responsive to those risks, and

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resutting from fraud is higher than for one

resutting from error, as fraud may invotve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal controt.

Obtain an understanding of internat contro[ retevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing

an opinion on the effectiveness of the Bank's internal controt.

Evatuate the appropriateness of accounting poticies used and the reasonabteness of
accounting estimates and retated disclosures made by Directors.

Conctude on the appropriateness of Directors' use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists retated to
events or conditions that may cast significant doubt on the Bank's abitity to continue as a

going concern. lf we conctude that a materiat uncertainty exists, we are required to draw

attention in our auditor's report to the related disclosures in the financia[ statements or, if
such disctosures are inadequate, to modify our opinion. Our conctusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or

conditions may cause the Bank to cease to continue as a going concern.
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IBDO
SEYCHELLES INTERNATIONAL MERCANTILE BANKING CORPORATION LIMITED

TNDEPENDENT AUDITORS, REPORT TO THE,TAEMBERS (CONT'D)

Auditor's Responsibilities for the Audit of the Financia[ Statements (Cont'd)

3(b)

o Evatuate the overatt presentation, structure and content of the financiat statements, inctuding

the disctosures, and whether the financiat statements represent the underlying transactions and

events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, inctuding any significant deficiencies in

internal control that we identify during our audit.

Report on Other Legal Regulatory Requirements

Companies Act, 1972

We have no retationship with, or interests in, the Bank, other than in our capacity as auditors and

deatings in the ordinary course of business.

We have obtained atl information and exptanations we have required.

Financial lnstitutions Act 2004, as amended and Regulations and Directives of the Central

The Financiat lnstitutions Act 2004, as amended and Regulations and Directives of the Central Bank

of Seychettes requires that in carrying out our audit, we consider and report to you the fotlowing

matters. We confirm that:

- ln our opinion, the financial statements have been prepared on a basis consistent with that of

the preceding year and are comptete, fair and property drawn up and comply with the Financial

lnstitutions Act, 2004 under section 36 (6).

- The exptanations or information ca[ted for or given to us by management and employees of the

Bank were satisfactory

- The Bank did not carry out any fiduciary duties during the year under review.

gDolwrzttrt
BDO ASSOCIATES

Chortered Accountants

Dated:2 I APR 2017
Victoria, Seychettes
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Notes 2016 2015

ASSETS

Cash and cash equivatents

Loans and advances

lnvestment in financia[ assets

lnvestment in associate

Property and equipment

lntangibte assets

Other assets

Deferred tax assets

Total assets

LIABILITIES AND EQUITY

LIABILITIES

Customers deposits

Retirement benefit obligations

Other tiabitities
Current tax tiabitities
Total liabilities

EQUITY

Share capitat
Statutory reserye

Retained earnings

Other deficit
TOTAL EQUITY

Total liabilities and equity

CONTINGENT LIABILITIES
Guarantees, bitts of cottection, letters of credit, and other
obligations on account of customers.
Loan commitments

5,242,469 4,851,629

5

6

7

8

9

10

11

12

13

14

15

16(i)

17

18

Page 6

19

29

29

,5,701,395

sR'000

2,435,311
7,731,599
1,314,9-13

146,323
3,841

24,821
44,699

sR'000

2,U7,995
1,904,910

1,206,716

21,553

91,709

7,134

21,257

39,850

@

5,125,537
2,422

77,O4O

37,469

4,749,490

10,571

35,593

55,974

100,000

100,000

256,795
2,122

100,000

100,000

290,263

(8671

458,917 489,396

5,701,385 5,341,024

1O9,OO2

223,191
151,760

356,932

have been approved rd of

Director

The notes on pages 8 to 48 form an integral part of these financial statements.
Auditors'report on pages 3 and 3(b).

Directorson 2 SAPR 20lZkffi
Director

Director



SEYCHELLES I NTERNATIONAL MERCANTI LE BAN KI NG CORPORATION LII,TITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE TNCOIAE - YEAR ENDED

DECEMBER 31,2016
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Notes 2016 2015

20

21

sR'000

254,746
(37,3021

sR'000

253,644

(38,657)

lnterest income

lnterest expense

Net interest income

Fees and commission income

Fees and commission expense

Net interest, fee and commission income
Net trading income

Other operating income

Total operating income

Other operating expenses

Amortisation of intangibte assets

Amortisation of upfront tease payments

Depreciation of property and equipment
Total operating expenses

Operating profit before provision
Provision for credit impairment
Operating profit after provision
Share of results of associate

Profit before tax
Tax expense

Profit for the year

22

217,444 214,997

53,612 51,703

(37,3871 (33,330)

16,225 1 8,373

23

24

233,669
112,720
10,722

233,360

131,147

407

6(b)

25

10

11(a)

9

8

16(ii)

8&19

357,111

(65,300)
(3,293)

(53)

(3,020)
(71,6661

285,445
(4,7751

280,670

28O,670
(85,882)

+
(62,732)

(3,253)

(53)

(2,7251

(68,763)

296,151

(1,2341

294-q(r-

(3,613)

2g1,3M
(103,436)

Items that may be reclassified subsequently to stotement of profit or loss:

Currency translation of associate

Retease of currency transtation reserye to statement of
profit or loss (6,403)

Items that will not be reclassified subsequently to stotement of profit or |oss:

Movement in retirement benefit obligations 14(b)(ii) & 19 6,136

19

194,789 187,868

(1,1701

(1,779)
(2671 (2,949)

194,521 194,919Total comprehensive income for the year

The notes on pages 8 to 48 form an integral part of these financial statements.
Auditors' report on pages 3 and 3(b).
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SEYCHELLES INTERNATIONAL IAERCANTILE BANKING CORPORANON LIAAITED

STATEMENT OF CASH FLOWS. YEAR ENDED DECEMBER 31,2016
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Cash generated from operations
Profit before tax

Adjustments for:
Reversal of provision for credit impairment
Charge for provision for credit impairment
lnterest accrued on toans and advances

lnterest accrued on investments in financial assets

lnterest reteased on investment in financial assets

Profit on disposal of investment
Profit from disposal of associate

Depreciation of property and equipment
Loss on asset written off
Amortisation of intangibte assets

Amortisation of upfront lease payments

Movement in retirement benefit obtigations
Effect of foreign exchange differences

Changes in working capital:
- Loans and advances
- Other assets
- Bank batances
- Customer deposits
- Other tiabitities

Movement in employer's contribution and direct benefits paid

Tax paid

Net cash generated from operating activities

Cash flows from investing activities
Additions to investment in financial assets

Maturity of investment in financiat assets

Disposal of investment in associate

Purchase of property and equipment
Purchase of intangible assets

Net cash generated/(used in) from investing activities

Cash flows from financing activity
Dividends paid and net cash used in financing activity

Net increase/(decrease) in cash and cash equivalents

Movement in cash and cash equivalents
At January 1,

!ncrease/ (Decrease)

Effect of foreign exchange differences

At December 31, 5(a) 2,377,712 1,999,699

6(b)

6(b)

6

7(b)

7(b)

8

8(g)

9

9

10

11(a)

14(a & d)

sR'000

280,670

4,775
(17,6321

(33s)
922

(5,536)
3,021

3,293
53

1,134
7,512

sR'000

291,304

(9,329)

1,234
(1 3,334)

(73)

530

3,613

2,725

107

3,253

53

2,013
(51,420)

Notes

1a(a)(ii)
16(i)

7(b)

7(b)

8(f)
9

10

2016 2015

277,877

186,179

13,6171
(9,403)

376,O47

41,447

230,676

(208,614)

1,765

261,912

15,246

1,599

868,529
(3,1471

(1O9,2251

302,584
1,875

(50,500)

756,157 253,959

(8,391,953)
8,283,269

20,687
(57,635)

(5,734,194)

5,242,3-16

(50,694)

(70s)

(145,6321 (543,2771

27 (225,000) (1 10,000)

1,ggg,699
385,525

(7,5121

385,525 _rryllll_

2,347,597
(399,31 8)

51,420

The notes on pages 8 to 48 form an integrat part of these financiat statements.
Auditors' report on pages 3 and 3(b).
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SEYCH E LLES I NTERNATIONAL ME RCANTI LE BAN KI NG CORPOMTION LI,I,IITED

NOTES TO THE FINANCIAL STATEMENTS . YEAR ENDED DECEI,IBER 31,2076
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1. GENERALINFOR,MATION

Seychelles lnternational lvtercantile Banking Corporation Limited is a [imited tiabitity company

incorporated and domicited in Seychettes. The registered address of the Bank is at Victoria House,

Mah6, Seycheltes.

The main activity of the Bank is as stated on page 2.

These financiat statements witt be submitted for consideration and approval at the forthcoming
Annual General Meeting of Shareholders of the Bank.

2. SIGNIFICANTACCOUNTING POLICIES

The principal accounting poticies adopted in the preparation of these financiat statements are set out
betow. These poticies have been consistently apptied to a[[ the years presented, unless otherwise
stated.

(a) Basis of preparation

The financial statements of Seychelles lnternational Mercantile Banking Corporation Limited have

been prepared in accordance with lnternational Financial Reporting Standards (IFRS) and compty with

the Company's Act 1972, the Financia[ lnstitutions Act 2004, as amended and Regutations and

Directives of the Central Bank of Seychettes. The financial statements of the Bank are prepared under

the historical cost convention except that:

a) Hetd-to-maturity financial assets and retevant financial assets and financiat tiabitities are stated at
their amortised costs as appticabte; and

b) Retevant financial assets and financiat tiabitities are stated at their fair value.

Amendments to published Standords and lnterpretations effective in the reporting period

IFRS 14 Regutatory Deferral Accounts provides retief for first-adopters of IFRS in relation to
accounting for certain batances that arise from rate-regulated activities ('regulatory deferral

accounts'). IFRS 14 permits these entities to appty their previous accounting poticies for the

recognition, measurement, impairment and derecognition of regulatory deferra[ accounts. Ihe
standard is not expected to have any impact on the Bank's financiol stotements.

I
-1

-]I
I
I
-1

-1

I
-1

-1

-1

-1
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SEYC H ELLES I NTE RNATI ONAL,TAERCANTI LE BAN K! NG CORPORATION LUUUTED

NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEAABER 31,2016

2. SIGNIFTCANT ACCOUNTING POLICIES (CONT'D)

(a) Basis of preparation (Cont'd)

Amendments to published Standards ond lnterpretations effective in the reporting period (
Cont'd)

Accounting for Acquisitions of lnterests in Joint Operations (Amendments to IFRS 111. The

amendments ctarify the accounting for the acquisition of an interest in a joint operation where the

activities of the operation constitute a business. They require an investor to appty the principtes of

business combination accounting when it acquires an interest in a joint operation that constitutes a

business. Existing interests in the joint operation are not remeasured on acquisition of an additional

interest, provided joint control is maintained. The amendments atso apply when a joint operation is

formed and an existing business is contributed. The amendment has no impoct on the Bank's

financial statements.

Ctarification of Acceptabte Methods of Depreciation and Amortisation (Amendments to IAS 16 and IAS

38). The amendments ctarify that a revenue-based method of depreciation or amortisation is

generatly not appropriate. Amendments ctarify that a revenue-based method shoutd not be used to

catculate the depreciation of items of property, ptant and equipment. IAS 38 now includes a

rebuttabte presumption that the amortisation of intangibte assets based on revenue is inappropriate.

This presumption can be overcome under specific conditions. The amendment has no impact on the

Bonk's financi al statements.

Equity method in separate financial statements (Amendments to IAS 27). The amendments attow

entities to use the equity method in their separate financial statements to measure investments in

subsidiaries, joint ventures and associates. IAS 27 currentty allows entities to measure their

investments in subsidiaries, joint ventures and associates either at cost or at fair vatue in their

separate FS. The amendments introduce the equity method as a third option. The etection can be

made independentty for each category of investment (subsidiaries, joint ventures and associates).

Entities wishing to change to the equity method must do so retrospectivety. The amendment has no

impoct on the Bonk's financial statements.

Agricutture: Bearer Plants (Amendments to IAS 16 and IAS 41). IAS 41 now distinguishes between

bearer ptants and other biotogicat asset. Bearer ptants must be accounted for as property plant and

equipment and measured either at cost or revatued amounts, less accumutated depreciation and

impairment losses. The amendment hos no impact on the Bank's financial stotements.

Annual lmprovements to IFRSs 2Ol2-2014 cycle

IFRS 5 is amended to ctarify that when an asset (or disposa[ group) is reclassified from 'hetd for sate'

to 'held for distribution' or vice versa, this does not constitute a change to a ptan of sate or
distribution and does not have to be accounted for as such. The amendment has no impact on the
Bank's fi nanci al statements
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2. STGNTFICANT ACCOUNTTNG POLICIES (CONT'D)

(a) Basis of preparation (Cont'd)

Amendments to published Standards and lnterpretations effective in the reporting period (
Cont'd)

Annual lmprovements to IFRSs 2012-2014 cycle (Cont'd)

IFRS 7 amendment provides specific guidance for transferred financial assets to hetp management

determine whether the terms of a servicing arrangement constitute 'continuing involvement' and,

therefore, whether the asset'qualifies for derecognition. The amendment has no impact on the

Bank's fi nanci al statements

IFRS 7 is amended to ctarify that the additionat disclosures retating to the offsetting of financiat

assets and financiat tiabitities onty need to be included in interim reports if required by IAS 34. The

amendment hos no impact on the Bank's financial stotements.

IAS 19 amendment ctarifies that when determining the discount rate for post-emptoyment benefit

obtigations, it is the currency that the tiabitities are denominated in that is important and not the

country where they arise. The amendment has no impoct on the Bank's financial statements"

IAS 34 amendment ctarifies what is meant by the reference in the standard to 'information disclosed

etsewhere in the interim financial report' and adds a requirement to cross-reference from the interim
financia[ statements to the location of that information. The amendment has no impact on the

Bank's f i nanci al stote m e nts.

Disctosure lnitiative (Amendments to IAS 1). The amendments to IAS 1 provide ctarifications on a
number of issues. An entity shoutd not aggregate or disaggregate information in a manner that
obscures useful information. Where items are material, sufficient information must be provided to
exptain the impact on the financial position or performance. Line items specified in IAS 1 may need

to be disaggregated where this is relevant to an understanding of the entity's financiat position or
performance. There is also new guidance on the use of subtotats. Confirmation that the notes do not
need to be presented in a particular order. The share of OCI arising from equity-accounted
investments is grouped based on whether the items witt or wi[[ not subsequently be reclassified to
profit or [oss. Each group shoutd then be presented as a singte tine item in the statement of other
comprehensive income.

lnvestment entities: Apptying the consotidation exception (Amendments to IFRS 10, IFRS 12 and lAS

28). The amendments ctarify that the exception from preparing consotidated financial statements is

also availabte to intermediate parent entities which are subsidiaries of investment entities. An

investment entity should consotidate a subsidiary which is not an investment entity.and whose main

purpose and activity is to provide seryices in support of the investment entity's investment activities.
Entities which are not investment entities but have an interest in an associate or joint venture which

is an investment entity have a poticy choice when applying the equity method of accounting. The fair
value measurement apptied by the investment entity associate or joint venture can either be

retained, or a consolidation may be performed at the tevet of the associate or joint venture, which

woutd then unwind the fair value measurement. Ihe amendment has no impoct on the Bank's

financial statements.
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2. STGNTFTCANT ACCOUNTING POLICIES (CONT'D)

(a) Basis of preparation (Cont'd)

Standards, Amendments to published Standards and lnterpretations issued but not yet effective

Certain standards, amendments to pubtished standards and interpretations have been issued that are

mandatory for accounting periods beginning on or after January 1,2017 or later periods, but which

the Bank has not earty adopted.

IFRS 9 Financial lnstruments

IFRS 15 Revdnue from Contract with Customers

Sate or Contribution of Assets between an lnvestor and its Associate or Joint Venture (Amendments to

IFRS 10 and IAS 28)

IFRS 16 Leases

Recognition of Deferred Tax Assets for Unrealised Losses (Amendments to IAS 12)

Amendments to IAS 7 Statement of Cash Ftows

Ctarifications to IFRS 15 Revenue from Contracts with Customers

Ctassification and Measurement of Share-based Payment Transactions (Amendments to IFRS 2)

Apptying IFRS 9 Financiat lnstruments with IFRS 4 lnsurance Contracts (Amendments to IFRS 4)

Annual lmprovements to IFRSs 2014-2016 Cycle

IFRIC 22 Foreign Currency Transactions and Advance Consideration

Transfers of lnvestment Property (Amendments to IAS 40)

Where relevant, the Bank is stitt evaluating the effect of these Standards, amendments to pubtished

Standards and lnterpretations issued but not yet effective, on the presentation of its financial
statements.

(b) lnvestment in associate

An associate is an entity over which the Bank has significant inftuence but not controt, or joint
control, generalty accompanying a sharehotding between 70% to 50% voting rights.

lnvestments in associates are accounted for by the equity method except when ctassified as held-for-

sale. lnvestments in associates are initiatty recognised at cost as adjusted by post acquisition changes

in the Banks share of the net assets of the associate less any impairment in the vatue of individua[

investments.

Any excess of the cost of acquisition and the Bank's share of the net fair vatue of the associate's

identifiabte assets and tiabitities recognised at the date of acquisition is recognised as goodwilt,

which is inctuded in the carrying amount of the investment. Any excess of the Bank'S share of the net

fair vatue of identifiable assets ,and tiabitities over the cost of acquisition, after assessment, is

inctuded as income in the determination of the Bank's share of the associate's profit or [oss.

When the Bank's share of losses exceeds its interest in an associate, it discontinues recognising

further losses, untess it has incurred legat or constructive obtigation or made payments on behalf of

the associate.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEA,TBER 31,2016

srGNtFtcANT ACCOUNTTNG pOLtCtES (CONT.D)

lnvestment in associate (Cont'd)

Unrealised profits and [osses are etiminated to the extent of the Bank's interest in the associate.
Unrealised losses are also etiminated unless the transaction provides evidence of an impairment of
the asset transferred.

Where necessary, appropriate adjustments are made to the financiat statements of the associate to
bring the accounting policies used in tine with those adopted by the Bank. lf the ownership interest in
an associate is reduced but significant influence is retained, onty a proportionate share of the
amounts previousty recognised in other comprehensive income are rectassified to profit or toss where
appropriate

Dilution of gains and tosses arising in investment in associates are recognised in the statement of
profit or [oss.

Financial assets

Categories of financial assets

The Bank classifies its financial assets in the fottowing categories: loans and advances, hetd-to-
maturity investments and avaitabte-for-sate financiaI assets. Management determines the
ctassification of its financiat assets at initiat recognition and this ctassification depends on the
purpose of the investment.

(i) Loans and provisions for credit impairment

Loans originated from the Bank by providing money directty to the borrower are categorised as loans
and are carried at amortised cost, which is defined as the fair value of cash consideration given to
originate these loans as is determinabte by reference to market prices at origination date. Third
party expenses such as [ega[ fees incurred in securing a loan are treated as part of the cost of the
transaction.

Loans and receivable are subsequentty carried at amortised cosut using the effective interest
method.

A[[ loans and advances are recognised when cash is advanced to borrowers. An a[lowance for credit
impairment is established when there is objective evidence that the Bank witt not be abte to cottect
a[[ amounts due according to the originat contractual terms of the loans. The amount of the
provision is the difference between the carrying amount and the recoverabte amount, being the
present value of the expected cashflows, inctuding amounts recoverabte from guarantees and
cottaterals, discounted at the originat effective interest rate of the loans.

The [oan provision atso covers losses where there is objective evidence that probable losses are
present in the components of the loan portfotio at the end of the reporting period, When a toan is
uncollectible, it is written off against the retated provision for impairment, subsequent recoveries
are credited to the provision for loss in the statement of profit or [oss.

The Bank atso foltows the regulatisE on Financial lnstitutions (Credit Ctassification and provisioning)
Regutations 2010, as amended in 20ll issued bythe Centra[ Bank of Seychettes.

12
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SEYCHELLES INTERNATIONAL MERCANTILE BANKING CORPORANON IJfl]TED

NOTES TO THE FINANCIAL STATEMENTS . YEAR ENDED DECE'*BER 31,2016

2. STGNTFTCANT ACCOUNTTNG POLICTES (CONT'D)

(c) Financialassets(Cont'd)

(ii) Held-to-maturityfinancial assets

Hetd-to-maturity investments are non-derivative financiat assets with fixed or determinabte
payments and fixed maturities that the Bank has the positive intention and abitity to hold to
maturity. Hetd-to-maturity investments are recognised initiatty at fair vatue ptus directty attributable
transaction costs. Subsequent to initiat recognition, hetd-to-maturity investments are measured at
amortised cost using the effective interest method less any impairment.

(iii) Available-for-sale financial assets

Available for sale financial assets are non derivatives that are either designated in this category or
' not classified in any of the other categories. They are included in non-current assets untess

management intends to dispose of the investment within twetve months to the end of the reporting

period.

Purchases and sales of availabte-for-sate financial assets are recognised on trade-date (or setttement

date), the date on which the Bank commits to purchase or setl the asset. They are initiatty measured

at fair value ptus transaction costs. Avaitabte-for-sale financial assets are subsequentty carried at

their fair vatues.

lnvestments in equity instruments that do not have a quoted market price in an active market and

whose fair vatue cannot be retiabty measured are measured at cost.

Unreatised gains and losses arising from changes in the fair value of financial assets ctassified as

avaitabte-for-sate are recognised in other comprehensive income. When financial assets ctassified as

avaitabte-for-sate are sotd or impaired, the accumutated fair value adjustments are inctuded in profit

or loss as gains and losses on financial assets.

The fair vatues of quoted investments are based on current bid prices. lf the market for a financiat

asset is not active (and for unlisted securities), the Bank establishes fair value by using valuation

techniques. These inctude the use of recent arm's tength transactions, reference to other instruments

that are substantiatly the same, discounted cash flows anatysis, and option pricing modets refined to
reflect the issuer's specific circumstances.

(iv) Cash and cash equivalents

Cash and cash equivatents comprise cash in hand, balances with the Central ganL of Seychettes and

amounts due from other bank. A further breakdown of cash and cash equivatents is given in note 5
to the financial statements.
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SEYCHELLES INTERNATIONAL MERCANTILE BANKING CORPORATION LMITED

NOTES TO THE FINANCIAL STATEMENTS. YEAR ENDED DECETBER 31,2016

2. SrcNrFrcANT ACCOUNTTNG POL|CIES (CONT',D)

(b) Financial assets (Cont'd)

(v) lmpairment of financial assets

(a) Finoncial assets ctossified as available-for-sale

The Bank assesses, at the end of each reporting period, whether there is objective evidence that a

financial asset or a group of financial assets is impaired. !n the case of equity investments classified

as avaitabte-for-sate, a significant or prolonged decline in the fair value of the security betow its cost

is considered in determining whether the securities are impaired. lf any such evidence exists for
avaitabte-for-sate financial assets, the cumutative [oss, measured as the difference between

acquisition cost and the current fair value, less impairment loss on the financiat asset previousty

recognised in profit or loss is removed from equity and recognised in profit or [oss.

lf the fair vatue of a previously impaired debt security classified as avaitabte-for-sate increases and

the increase can be objectively retated to an event occurring after the impairment loss was

recognised, the impairment loss is reversed and the reversa[ recognised in profit or [oss.

(b) Financiol ossets corried at amortised cost

For loans and advances category, the amount of the impairment of the loss is measured as the

difference between the asset's carrying amount and the present vatue of the estimated future cash

ftows (exctuding future credit tosses that have not been incurred) discounted at the financia[ asset's

original effective interest rate. The carrying amount of the asset is reduced and, the amount of the
loss is recognised in profit or toss. lf a loan or hetd-to-maturity investment has a variabte interest
rate, the discount rate for measuring any impairment loss is the current effective interest rate

determined under the contract.

lf, in a subsequent period, the amount of the impairment toss decreases and the decrease can be

retated objectivety to an event occurring after the impairment was recognised (such as an

improvement on the borrower's credit rating), the previousty recognised impairment loss is reversed

through profit or loss to the extend that the carrying amount of the investment at the date of the
impairment is reversed does not exceed what the amortised cost woutd have been had the
impairment not been recognised.

(vi) Derecognition

The Bank derecognises a financial asset where the contractual rights to cash flowi from the asset
expire or it transfers the rights to receive the contractual cash ftows on the financia[ asset in a
transaction in which substantially att the risks and rewards of ownership of the financia[ asset are
transferred. The Bank derecognises a financiat tiabitity when its contractual obligations are
discharged or cancetled or expired.
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SEYCHELLES INTERNATIONAL MERCANTILE BANKING CORPORATIOil UM]TED

NOTES TO THE FINANCIAL STATE,TAENTS . YEAR ENDED DECETIBER 31,2016

2. STGNTFTCANT ACCOUNTING POLICIES (CONT'D)

(d) Deposits

Deposits are initiatty recognised on the day they are originated. Other financial tiabitities are initiatty ?

recognised on the trade date at which the Bank becomes a party to the contractual provisions of the

instrument. The Bank derecognises a financiat tiabitity when its contractuat obligations are

discharged or cancetted or expired.

(e) Offsetting financial instruments

Financiat assets and tiabitities are offset and the net amount is reportgd in the statement of financiat
position when the Bank has a [ega[ enforceabte right to set off the recognised amounts and the Bank

intends either to settte on a net basis, or to realise the asset and tiabitity simuttaneousty.

(f) Property and equipment

Property and equipment are stated at historical cost less accumutated depreciation. Historical cost

inctudes expenditure that is directly attributabte to the acquisition of the items.

Subsequent costs are inctuded in the assets'carrying amount or recognised as a separate asset as

appropriate, only when it is probabte that future economic benefits associated with the item witt
flow to the Bank and the cost of the item can be measured reliabty"

Properties in the course of construction for production, or administrative purposed or for purposes

not yet determined are carried at cost tess any recognised impairment [oss. Cost inctudes

professional fees and for qualifying assets, borrowing costs capitalised. Depreciation of these assets,

on the same basis as other property assets, commences when the assets are ready for their intended

use.

Depreciation is calculated on the straight line method to write off the cost of the assets to their
residual vatues over their estimated usefut lives as fotlows:

15

Leasehotd improvements

Furniture and fittings
Premises' fixed equipment

Motor vehictes

Years

Leasehotd period

5

5

4

The assets' residual vatues and useful [ives are reviewed, and adjusted if appropriate, at the end of
each reporting period.

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written
down immediatety to its recoverable amount.

Gains and losses on disposats of equipment are determined by comparing the proceeds with their
carrying amount and are incltrded in the statement of profit or toss.
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SEYCHELLES INTERNATIONAL MERCANTILE BANKING CORFORATION LIT]TED

NOTES TO THE FINANCIAL STATEA{ENTS - YEAR ENDED DECEAABER 31,2016

2. STGNTFTCANT ACCOUNTING POLICIES (CONT'D)

(g) lntangible assets

Computer software
Acquired computer software licenses are capitatised on the basis of costs incurred to acquire and

bring to use the specific software. They are amortised over a usefut tife of five years.

(h) Retirement benefit obligations

(i) Length of service compensotion

The Bank provides for a payment of tength-of-service compensation to permanent emptoyees. Such

compensations are paid upon retirement, for continuous service. The amount provisioned every year

is based on the number of years the emptoyee has worked after the last payment date. This type of

employee benefits has the characteristics of a defined benefit ptan.

(ii) Defined benefit plans

A defined benefit ptan is a pension ptan that is not a defined contribution ptan. Typicatty defined

benefit ptans define an amount of pension benefit that an emptoyee witl receive on retirement,

usuatly dependent on one or more factors such as age, years of service and compensation.

The tiabitity recognised in the statement of financial position in respect of the defined benefit ptan is

the present vatue of the defined obtigation at the reporting period less fair value of plan assets. The

defined benefit obligation is catcutated annuatty by independent actuaries using the projected unit

credit method.

Remeasurement of the net defined benefit tiability, which comprise actuaria[ gains and [osses arising

from experience adjustments and changes in actuariat assumptions, the return on ptan assets

(exctuding interest) and the effect of the asset ceiting (if any, exctuding interest), is recognised

immediatety in other comprehensive income in the period in which they occur. Remeasurements are

accumutated in a separate reserve and wilt not be rectassified to the statement of profit or loss in

the subsequent periods.

The Bank determines the net interest/(income) on the net defined benefit tiabitity/(asset) for the

period by apptying the discount rate used to measure the defined benefit obtigation at the beginning

of the annual period to the net defined benefit tiabitity/(asset), taking into account any changes in

the net defined tiabitity/(asset) during the period as a result of contributions and benefit payments.

Net interest expense/(income) is recognised in the statement of profit or loss.

Service costs comprising current service cost, past service cost, as we[[ as gains and losses on

curtailments and setttements are recognised immediatety in profit or [oss.
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SEYCHELLES INTERNATIONAL MERCANTILE BANKING CORPORATION LIT]TED

NOTES TO THE FINANCIAL STATEMENTS . YEAR ENDED DECEAABER 31,2016

2. SIGNIFICANT ACCOUNTTNG POLICIES (CONT',D)

(i) Taxation

Current tax
Tax in the statement of profit or loss retates to current year's tax which is the expected amount of
tax payabte in respect of taxabte profit for the year and is measured using the tax rates that have

been enacted at the end of the reporting period.

Deferred tax
Deferred tax is provided for using the tiabitity method, on atl taxabte temporary differences arising

between the tax bases of assets and tiabitities and their carrying amounts in the financial statements.
Deferred tax is determined using tax rates that have been enacted or subsequentty enacted at the
reporting date and are expected to appty in the period when the retated deferred tax asset is

reatised or tiabitity settled. The principal temporary differences arise from depreciation of
equipment, provision for credit impairment on loans and advances and provision for retirement
hanafif nhliaefinn

Deferred Tax assets are recognised to the extent that it is possibte that future taxable profit witt be

avaitable against which the temporary differences can be utitised.

(j) Acceptances

Acceptances comprise undertakings by the Bank to pay bitts of exchange drawn on customers. The
Bank expects most acceptances to be settted simultaneousty with the reimbursement from the
customers. Acceptances are disclosed as tiabitities with corresponding contra-assets.

(k) Foreign currencies

Functi onal ond presentati on cu r rency

Items inctuded in the financia[ statements are measured using Seychettes Rupee, the currency of the
primary economic environment in which the entity operates ("functional currenry"). The financial
statements of the Bank are presented in Seychettes Rupees, which is it's functionat and presentation
currency.

Transactions and balances

Foreign currency transactions are transtated into the functiona[ currency using the exchange rates
prevaiting on the dates of the transactions. Foreign exchange gains and losses resutting from the
setttement of such transactions and from the transtation at year-end exchange rates of monetary
assets and tiabitities denominated in foreign currencies are recognised in the statement of profit or
Ioss.

Non-monetary items that are measured at historical cost in a foreign currency are transtated using

the exchange rate at the date of the transaction.

Non-monetary items that are measured at fair vatue in a foreign currency are transtated using the
exchange rates at the date the fair vatue was determined

E
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SEYCHELLES INTERNATIONAL AAERCANTILE BANKING CORPORATION UMITED

NOTES TO THE FINANCIAL STATEMENTS . YEAR ENDED DECEIIBER 31,2016

2. SIGNTFTCANT ACCOUNTTNG pOLtCtES (CONT',D)

(t) Operating leases

Lease rentats paid under operating teases are inctuded in the statement of profit or [oss. Deposits

paid on such leases are inctuded in "Other Assets" under the statement of financial position and are

amortised over the period of the lease.

(m) lnterest income and expense

lnterest income and expense are recognised in the statement of profit or toss for a[[ interest bearing
instruments on an accrual basis using the effective yietd method based on actua[ purchase price
except in the respect of loans on fixed interest rates where the interest income is recognised on
receipt basis.

lnterest income inctudes coupons earned on fixed income investment and accrued discount and
premium on treasury bitts and other discounted instruments. lnterest income is suspended when
loans are ctassified doubtful of cottection, such as when overdue by more than six months, or, when
the borrower or securities issuer defautts, if earlier than six months. Such income is exctuded from
interest income until received.

(n) Fees and commission income

Fees and commissions are recognised on an accrual basis when the service has been provided.
Commission and fees arising from negotiating, or participating in the negotiations of a transaction for
a third party, such as the acquisition of loans, shares or other securities or the purchase or sate of
businesses, are recognised upon completion of the undertying transaction.

(o) Provisions

Provisions are recognised when the Bank has a present [ega[ or constructive obligation as a result of
past events, it is probabte that an outflow of resources embodying economic benefits witt be required
to settte the obtigation, and a retiabte estimate of the amount of the obligation can be made.

3. FINANCIAL RISK MANAGEMENT

The Bank's activities expose it to a variety of financiat risk. lt's overall risk management programme
focuses on the unpredictabitity of financial markets and seeks to minimise potentiat adverse effect of
the Bank's financiaI performance.

A description of the significant risks is given betow together with the risk management poticies
applicabte.

It is the Bank's poticy to take deposits fr-om customers at variable rates mostly by investing these
funds in a wide range of assets.
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SEYCHELLES INTERNATIONAL AAERCANTILE BANKING CORPORATIOil LMITED

NOTES TO THE FINANCIAL STATEMENTS. YEAR ENDED DECEA,IBER 31,2016

3. FINANCIAL RISK MANAGE,TAENT (CONT'D)

The Bank atso seeks to raise its interest margins, net of provisions, through lending to commercial

and retait borrowers with a range of credit standing. Such exposures involve not just on-batance

sheet toans and advances but atso to guarantees and other financial commitments.

(i) Capitaladequacy

Capitat adequacy ratio is ctosety monitored in line with the requirements of the Financiat lnstitutions

(Capitat Adequacy) Regutations 2010 . The Bank's ratio was 20.98% as at December 31 ,2016 (2015:

24.63y"1which was above the minimum requirement of 17%. The Bank has adhere to the capitat

requirements of CBS for the year under review.

(ii) Credit risk

The Bank takes on exposure to credit risk which is the risk that a counterparty witt be unabte to pay

amounts in futt when due. The Bank structures the levels of credit risk it undertakes by ptacing limits

on the amount of risk accepted in retation to one borrower. Such risks are monitored on a revotving

basis and subject to an annual or more frequent review. Limits on the [eve[ of credit risk are

approved by the Board of Directors with discretionary limits set for the Bank's management.

Exposure to credit risk is managed through regular analysis of the abitity of borrowers and potential

borrowers to meet interest and capital repayment obligations and by changing these limits where

appropriate. Exposure to credit risk is atso managed by obtaining cotlateral and corporate and

personaI guarantees.

filaximum exposure to credit risk without taking account of any collateral ond other enhoncements.

The tabte betow shows the maximum exposure to credit risk for components of the statement of

financiat position. The maximum exposure is shown gross, before the effect of mitigation through the

use of master netting and cottateral agreements.

Gross maximum exposure

2016 2015

Cash and cash equivatents

Loans and advances to customers

lnvestment in financial assets

Other assets

Contingent tiabitities
Total credit risk exposure

sR'000

2,435,311
1,731,588

1,314,813
21,528

sR'000

2,047,895

1,go4,g1o

1,206,716

18,080

5,503,240
332,183

5,177,601

508,692

5,935,423 5,686,293
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SEYCHELLES INTERNATIONAL MERCANTILE BANKING CORPORATK)N UTITED

NOTES TO THE FINANCTAL STATEMENTS. YEAR ENDED DECEIIBER 31,2016

3. FINANC|AL RISK MANAGEMENT (CONT',D)

(ii) Credit risk (Cont'd)

Where financial instruments are recorded at fair vatue the amounts shown above represent the

current credit risk exposure but not the maximum risk exposure that could arise in the future as a

result of changes in vatues.

Risk concentrations of maximum exposure to credit risk

Concentration of risk is managed by client/counterparty and by industry sector. The maximum credit

exposure to any ctient or counterparty as at December 31 , 2016 was SR 446.4m (2015: SR 434.8m) in

respect of ptacements with a bank.

The fottowing table shows the Bank's credit exposure in respect of its loans to externat customers:

Gross maximum exposure

2016 2015

lndustrv

Agriculture

Construction, infrastructure and real estate

Financial and business services

Government

Manufacturing

Tourism

PersonaI

Traders
1,731,588 1,9U,910

Colloteral and other credit enhancements

The amount and type of collatera[ required depends on an assessment of the credit risk of the

counterparty. The main types of cottateral obtained are as fottows:

- Floating charges for commercial lending;

- Fixed charges for retail tending and for commercial lending;

- Cash deposits hetd under [ien; and

- Ptedge of quoted shares.

The Bank atso requests for personal guarantees from promoters, directors, shareholders and atso

corporate and cross guarantees from parent and retated companies.

20

sR'000

1,435
693,082

237,988
793,578

1,197

225,153
284,698

94,457

sR'000

1,841

789,212

173,418

243,839

827

264,790

289,489

141,494
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SEYCHELLES TNTERNATIONAL,TAERCANTILE BANKING CORPORATION UT]TED

NOTES TO THE FINANCIAL STATEMENTS . YEAR ENDED DECETABER 31,2016

3. FTNANCTAL RISK MANAGEI ENT (CONT'D)

(ii) Credit risk (Cont'd)

Credit quality per closs of financial ossets

The tabte betow shows the percentage of the Bank's financiat assets retating to toans and advances

that are passed due and have therefore been impaired using the rating categories as taken from the

Centrat Bank Directive:

2016 2015

Loans and

advances

lmpairment
provision

Loans and

advances

lmpairment

provision

Pass

SpeciaI mention

Substandard

DoubtfuI

Loss

100 100

The main considerations for the toan impairment assessment inctude whether any payments of
principat or interest are overdue and if there are any known difficulties in the cash flows of

counterparties, credit rating downgrades, or infringement of the originat terms of contract. The Bank

addresses impairment assessment in two areas:

I ndividually ossessed ollowances

The Bank determines the altowances appropriate for each individuatty significant [oan or advance on

an individua[ basis. ltems considered when determining altowance amounts include the sustainabitity

of the counterparty's business ptan, its abitity to improve performance once a financial difficutty has

arisen, projected receipts and the expected dividend payout shoutd bankruptcy ensue, the

availabitity of other financial support, the reatisable value of cottateral and the timing of the

expected cash ftows. the impairment losses are evatuated at each reporting date, untess unforeseen

circumstances require more carefut attention. As a result thereof, the Bank has made specific

provision amounting to SR 124.3 4m (2015: SR 120.6m) as at December 31 , 2016 (note 6(b)).

otm

86.32
0.33

1.27

3.90

8.18

o,lo

10.76

89.24

ulo
87.33

0.32

2.54

o.z7

9.54

u
/o

10.37

0.00

89.63

T

rI
I

n
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SEYCHELLES INTERNATIONAL MERCANTILE BANKING CORPORATION LITTITED

NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEI,IBER 31,2016

3. FINANCIAL R|SK MANAGEMENT (CONT',D)

(ii) Credit risk (Cont'd)

Collectively assessed allowances

Atlowances are assessed cottectivety for [osses on toans and advances that are not individuatty

significant and for individuatty significant loans and advances where there is not yet objective
evidence of individual impairment. Allowances are evaluated on each reporting date with each

portfotio receiving a separate review.

The col[ective assessment takes account of impairment that is tikety'to be present in the portfotio
even though there is not yet objective evidence of the impairment in an individual assessment.

lmpairment losses are estimated by taking into consideration the fotlowing information; historical
losses on the portfotio, current economic conditions, the approximate delay between the time a loss

is tikety to have been incurred and the time it witt be identified as requiring an individuatty assessed

impairment attowance, and expected receipts and recoveries once impaired. Management is

responsible for deciding the length of this period which can extend for as long as one year. The

impairment attowance is then reviewed by the credit management to ensure atignment with the
Bank's overatl poticy.

(iii) Currency risk

Currency risk is defined as the risk that movements in foreign exchange rates adversely affect the
value of the Bank's foreign currency positions. The latter is exposed with respect to foreign currency
arising from trading in foreign currency and acceptances. ln order to ensure adequacy of its foreign
exchange requirements, foreign currency cash flow forecasts are prepared regutarly, expenses
monitored and actions taken accordingty.

The Bank managed its foreign currency exposure during the year under review to remain within limits
set by the Centra[ Bank of Seychettes which requires that long and short position to capital is not
more than 30% respectivety as per the requirements of the Financial lnstitutions (Foreign Currenry
Exposure) Regulations, 2009.

Sensitivity analysis

At December 31,2016 if the Seychettes Rupee had weakened/strengthened by 5% against foreign
currencies (mainty US dottar and Euro) with att other variables hetd constant, profit for the year
woutd have been SR'000 9,255 (2015: SR'000 4,3911 higher/tower, mainty as a resutt of foreign
exchange gains/tosses on transtation of foreign currency denominated assets and tiabiiities balances.

2016 201 5

sR'000 sR'000

*.9,255 t 4,391lmpact on resutts
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3. FTNANCTAL RrSK MANAGEMENT (CONT'D)

Concentration of assets and liabitities bv currencv

At December 31, 2016

SR Euro US Dotlars Others Total

Assets

Cash and cash equivalents
Loans and advances

Investment in financial assets

Property and equipment
lntangible assets

Other assets

Deferred tax assets

Liabilities
Customers deposit
Retirement benefit obligations
Other liabilities
Current tax liabilities

sR'000

415,427

1,O15,445

1,288,857
146,323

3,841
21,79O

44,688

345,O54

2,832

1,622,662
489,495
25,956

,,,

sR'000 sR'000

52,168 2,435,311
216 1,g7O,g7O
- 1,314,813
- 146,323
- 3,841
- 24,820
- 44,699

2,936,372
Less allowances for credit impairment

713,600 2,139,311 52,384 5,840,666
(1 39,282)

5,701,384

49,218 5,125,537
- 2,422

1,555 77,O4O

- 37,469

2,43O,67O

2,422
52,7O9

37,469

708,559

1,460

1,937,O_gO

21,316

2,523,27O

Net on-balance sheet position 413,101

Less allowances for credit impairment

71O,O19 1,958,406

3,581 179,905

50,773 5,242,468

1,611 598,198
(139,2821

__iI8,e19_

686 332,183Off balance sheet position 213,511 24,590 93,396
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SEYCH E LLES I NTE RNATIONAL'tAE RCANTI LE BAN KI NG CORFORATIOil LITITED

NOTES TO THE FINANCIAL STATEMENTS. YEAR ENDED DECEAIBER 31,2016

3. FTNANCIAL R|SK MANAGEMENT (CONT',D)

(v) lnterest risk

lnterest rate risk refers to the potential variability in the Bank's financial condition owing to changes in

the [eve[ of interest rates. lt is the Banks poticy to appty variable interest rates to lending and deposit

taking.

lnterest sensitivity of assets and tiabitities - repricing anatysis

At December 31.2016

<1year 1-3years
Non-interest

bearing

sR'000 sR'000 sR'000 sR'000

Assets

Cash and cash equivalents 7,348,764
Loans and advances 491,035 345,478
lnvestment in financial assets 1,288,356
lnvestment in associate

Property and equipment
lntangible assets

Other asseti
Deferred tax assets

l
l
l
l
l
1

> 3 years Total

7,086,547 2,435,311
1,g7O,g7O

26,4_57 1,314,8_13

3,841 3,841
146,323 146,323

24,821 24,821
44,688 44,688

1,034,357

l
?

1

rr
rl

13

r
r-3

I

11

t3

3,128,155 345,478
Less allowances for credit impairment

1,034,357 1,332,678 5,840,667
(139,282)

5,701,385
Liabilities
Customers deposit
Retirement benefit obligation
Other liabilities
Current tax liabilities

1,245,5-81 14,6-67 3,865,289
2,422

77,O4O

37,469

5,125,537
2,422

77,O4O

37,469

lnterest sensitivity gap

Less allowances for credit impairment

14,667

330,811 1,034,357

3,982,220 5,242,468

(2,649,5421 598,199
(139,2821

458,917

1,245,581

1,882,574
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(vi)

FINANCIAL RISK MANAGEMENT (CONT',D)

lnterest risk (Cont'd)

At December 31. 2015

. 1 year 1 - 3 years

Non-interest
> 3 years bearing Total

Assets

Cash and cash equivatents

Loans and advances

lnvestment in financial assets

lnvestment in associate

Property and equipment

lntangible assets

Other assets

Deferred tax assets

Liabilities
Customers deposit

Other tiabitities
Retirement benefit obtigation

Current tax tiabitities

sR'000

1,111,633

220,961

1,172,463

sR'000

606,258

7,7-97

sR'000

1,212,198

sR'000

936,V62

26,456

21,553

91,709

7,134

21,257

39,850

sR'000

2,U7,895
2,039,417

1,206,716

21,553

91,709

7,134

21,257

39,850

2,505,057

Less altowances for credit impairment

1,212,199 1,144,22.1614,055

2,7-03

5,475,531

(134,5071

5,341,024

1,443,176

1,061,991

4,749,490

35,593

10,571

55.974

2,703 - 3,405,749 4,951,629

611,352 1,7.12,199 (2,151,1161 623,903
(134,5O71

489,396

1,443,1_76 3,303,611

35,593

10,571

55,974

lnterest sensitivity gap

Less attowances for credit impairment

Sensitivitv anolvsis

lf interest rates had been 5 points higher/lower and atl other variables were held constant as at year-

end, the Bank's resutts woutd have been increased/decreased as fottows:

2016 2015

sR'000 sR'000

lmpact on results *,16,239 x 10,749

(vii) Price Risk

The Bank is exposed to price risk because of the investments hetd and ctassified ad avaitabte-for-sale
financia[ assets. lf the fair value had increased/decreased by 5%, the impact in the Bank's equity woutd
have been as fottows:

2016 2015

sR'000

x 1,323

sR'000

x 1,323lmpact on statement of other cornprehersive income
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SEYCHELLES INTERNATIONAL'i,IERCANTILE BANKING CORPORATION LIIT]TED

NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEIABER 31,2016

3. FTNANCTAL RISK MANAGEMENT (CONT'D)

(viii) Fair values

ln respect of the on-balance sheet financial assets and liabitities of the Bank consisting of fixed assets,

investments and current taxation except for loans and advances, the estimated fair values as at the
date of the reporting period approximate their carrying amounts as shown in the statement of financiat
position.

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are qontinuously evaluated and are based on historical experience and other
factors, inctuding expectations of future events that are betieved to be reasonable under the
circumstances.

The Bank makes estimates and assumptions concerning the future. The resutting accounting estimates
witt, by definition, seldom equal the retated actua[ resutts. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and tiabitities within
the next financial year are discussed betow.

(a) lmpoirment of loons ond advances

The Bank reviews its loans and advances portfotio on a regular basis to assess whether any attowance for
credit impairment losses for loans and advances shoutd be recognised in the statement of profit or [oss.

ln particular, judgement is made about the amount and timing of future cash flows when determining
the [eve[ of attowance required. The attowance for credit impairment losses is based on the best
estimates available. However, the actual amount of impairment may differ from amount provided
resutting in higher or lower charges to the statement of profit or toss income.

The Bank follows the guidetines of the Centrat Bank of Seychelles for provision for credit impairment.
The Directors have estimated that these provisions do not materiatty differ from those required as per
lnternational Financial Reporting Standards (IFRS).

(b) Held-to-maturity investments

The Bank fotlows the guidance of lnternational Accounting Standards (lAS) 39 - "Recognition and
Measurement" on ctassifying non-derivative financial assets with fixed or determinable payments and
fixed maturity as hetd-to-maturity. This ctassification requires significant judgement. ln making .this
judgement, the Bank evatuates its intention and ability to hotd such investments to maturity.

lf the Bank fails to keep these investments to maturity other than for specific circumstances explained
in IAS 39, it witt be required to rectassify the whole ctass as availabte-for-sale. The investments would
therefore be measured at fair value and not at amortised cost.
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SEYCH ELLES I NTERNATIONAL MERCANTT LE BAN KI NG CORPORATION LIXT]TED

NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEI,IBER 31,2016

4.

(c)

cRrTtcAL ACCOUNTTNG ESTTMATES AND JUDGEMENTS (CONT'D)

Availabte-for-sate financiaI assets

The Bank follows the guidance of IAS 39 on determining when an investment is other than temporarity
impaired. This determination requires significant judgement. ln making this judgement, the Bank '
evatuates amongst other factors, the duration and extent to which the fair value of an investment is
less than its cost and the financial heatth of and near-term business outtook for the investee, inctuding
factors such as industry and sector performance, changes in technotogy and operationat and financing
cashftow.

lmpairment of other assets

At each financia[ reporting year end, the Bank's management reviews and assesses the carrying amounts
of other assets and where relevant, write them down to their recoverabte amounts based on best
estimates.

Property and equipment

Usefu[ lives and residua[ values
Determining the carrying amounts of property and equipment requires the estimation of the usefut tives
and residua[ vatues of these assets which carry a degree of uncertainty. The Directors have used
historical information retating to the Bank and the retevant industry in which it operates in order to
best determine the useful lives and residua[ values of property and equipment.

Pension benefits

The present vatue of the pension obligations depends on a number of factors that are determined on an
actuariat basis using a number of assumptions. The assumptions used in determining the net cost
(lncome) for pension inctude the discount rate. Any changes in these assumptions witt impact the
carrying amount of pension obtigations.

The vatue of the pension obtigations is based on the report submitted by an independent actuarial firm
om an annual basis.

Functional Currency

The choice of the functional currency of the Company has been based on factors such as the primary
economic environment in which the entity operates, the currency that mainty influences sales prices for
goods and services, cost of providing goods and services and labour costs. The functional currency has
been assumed by the Directors to be the Seychettes Rupee.

Limitation of sensitivity analysis

The sensitivity analysis demonstrate the effect of a change in a key assumption white other assumptions
remain unchanged. ln reality, there is a correlation between the assumptions and other factors. lt
shoutd also be noted that these sensitivities are non-tinear and larger or smalter impacts shoutd not be
interpolated or extrapotated from these results.

The sensitivity anatyses do not take into consideration that the Banks assets and tiabitities are actively
managed. Other limitations inctude the r.rse of hypothetical market movements to demonstrate potentiat
risk that only represent the Bankl views of possible near-term market changes that cannot be predicted
with any certainty.

l
l
l
l
1

1

1

1

I
I
I

I
?

t

(d)

(e)

(f)

(c)

(h)



SEYCHELLES INTERNATIONAL MERCANTILE BANKING CORPORATION LIflITED

NOTES TO THE FINANCIAL STATEMENTS. YEAR ENDED DECEIIABER 37,2016
31

(a)

(b)

E
r

rt
r

trI
I
t

ft
II
I
tI
r

rl

h

h

fr

ft

h

h

r
r

5. CASH AND CASH EQUIVALENTS

Cash in hand

Batances with Central Bank of Seycheltes (CBS)

Batances with bank abroad (note 5(b))

Batances with tocat banks

Cash in hand

Short-term deposit
Current account with Central Bank of Seychetles (CBS)

(b) Maturity of deposits are as fottows:

Less than 3 months

3- 12 months

6. LOANSANDADVANCES

Gross loans and advances (see note (a) betow)

lnterest accrued

Less: Provision for credit impairment (see note (b) betow)

2016 2015

sR'000

65,415
712,202

sR'000

71,463

626,296

1,606,154 1,336,110

51,54O 14,026

2,435,311 7,047,895

(a) For the purpose of the statement of cash flows, cash and cash equivatents comprise of the fotlowing as

at the end of the reporting period:

2016 2015

sR'000

65,415
1,600,095

712,202

sR'000

71,463

1,301,940

626,296

2.377.712 999.699

2016 2015

sR'000

1,600,095

6,059

sR'000

1,301,94O

34,170

1,606,154 1,336,110

2016 2015

sR'000 sR000

1,811,492 1,997,671

59,378 41,746

1,870,870 2,039,417

(139,2821 (134,507)

1.731.588 1.904.910

The maturity terms and currency profite of loans and advances are detaited under notes 3(ii) e (iii).

Movement in provision for credit impairment is given betow:

2016 2015

At January 1,

Amount reversed

Charged to statement of profit or [oss (page 5)

At December 31,

sR'000

134,507

sR'000

142,602

(9,3291

1,234775
139.282 134.507
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6.

(c)

LOANS AND ADVANCES (CONT'D)

Loans and advances to customers past due but not impaired

Loans and advances to customers less than 90 days past due are not considered
information is availabte to indicate the contrary. Gross amount of toans and
customers that were past due but not impaired were as fotlows:

impaired, untess other
advances by class to

PersonaI

2016 2015

Ageing of past due but not impaired
- Between 31 & 90 days
- Greater than 90 days

(d) Credit concentration of risk by industry sectors

Civit engineering

Commerce

Tourism

Agricutture

Fishing

Manufacturing

Transport

Government

Others

7. INVEST,TAENT IN FINANCIAL ASSETS

Avai lable-for-sale financial asset
- Unquoted investment (note 7(a))
- lnvestment in share- Afrexim

Held-to-maturity financial assets
- Treasury bitts
- Treasury bonds

- DBS bond
- Government bonds

- Deposit auction arrangements (DAA)

Total

sR'000

2,418

32 2,418

2016 201 5

sR'000

693,092

94,457
225,153

7,435
26,475

1,197

47,561
193,579
448,650

_lrz31-588 1,gu,r1p:

2016 2015

sR'000

460,252

89,543

264,790

1,941

30,433

827

43,543

243,939

769,842

sR'000

500

25,956

1,215,522-

7,797

sR'000

500

25,956

872,639

100,460

20,092

7,797

179,273

1 ,1 90,260

1,314,813 1,206,716::
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7. TNVESTMENT IN FTNANCTAL ASSETS (CONT'D)

Maturity terms and currency profile of hetd-to maturity financial assets are detailed under notes 3(ii) & (iii).

IN,ESTMENT lN AssoclATE 
zoft zo15

sR'000 sR'000

(i)

8.

(a) At January 1,

Share of resutts (note 16(iii))
Foreign currency transtation (note 19)

Disposa[ of investment (note 8(f))
At December 31,

21,553 76,336

(3,613)

- (1,170)

(21,553)
- 21,553

(b) The Bank owned 50% stake in BMI Offshore Bank Limited based on a contractua[ arrangement between it
and the other investor. The associate is a bank operating in Seychettes and is now known as At-Salam

Bank.

(c) The associate had a December 31st year-end and is unquoted.

(d) The associate was accounted using the equity method.

(e) The summarised financial information of the associate in 2015 is given betow: 
ZO,-

sR000

655,549

612,443

11,209
(7,2241

(f) The Board decided to dispose of its associated company on August 10, 2015 and requested management

to activety search for a buyer. The agreement with a potential buyer was however onty reached in Aprit
2016 when the significant influence hetd by the Bank was passed on to the Aquirer. The investment was

sotd for a consideration of USD 1,575,000 (SR 20,686,9161to Seychetles Pension Fund.

(g) The sale transaction resulted in the recognition of a loss in the statement of profit or [oss, catculated as

fottows:

2016

sR'000

20,686
(21,553)

6,4O3

Assets

Liabitities

Revenue

Total comprehensive income for the year

Proceeds of disposal

Less carrying amount of investment at date of disposat (note 8(a))

Add: Transfer from foreign currency exchange reserye (note 19)

5,536
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9. PROPERTY AND EQUIPMENT

lmprovement
to [easehotd

Iand

Furniture,
fittings &

equipment
Motor Capital work-

Vehictes in-progress Total

sR'000

60,837

50,694

(1,117)

110,414
57,635

(640)

(518)

166,891

cosT
At January 1,2015
Additions

Write offs
AtJanuary 1,2016
Additions
Disposal

Write offs
At December 31, 2016

At January 1,2015
Charge for the year

Write off adjustments

AtJanuary 1,2016
Charge for the year

Disposal adjustments
Write off adjustments
At December 31, 2016

NET BOOK VALUE

At December 31, 2016

At December 31,2015

10. INTANGIBLE ASSETS

cosT
At January 1,

Additions

At December 31,

AMORTISATION

At January 1

Charge for the year

Disposa[ adjustments
At December 31,

NET BOOK VALUE

At December 31,

sR'000

5,167

sR'000

16,414

1,960

(1,1171

sR'000

2,730

9

sR'000

36,526

48,825

5,167 17,157

3,059

(s18)

2,739
955

(640)

85,351

ur,:ru

5,213 19,698 3,054 138,926

ACCUMULATED DEPRECIATION

4,544
188

10,697

2,154
(1,010)

1,749

383

16,990

2,725

(1,010)

4,732 11,841

2,3-34

(s 18)

2,132
477

(640)

18,705

3,O21

(640)

(518)
4,942 13,657 1,969 20,568

271 6,O41

5,316

1085 138,926 146,323

607 85,351 91,709

Computer software
2016 2015

sR'000

26,7_23

sR'000

26,018

705

26,723 26,723

19,589

3,293
1 6,336

3,253

22,882 1 9,589

3,841 7,1'34
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11. OTHERASSETS

Upfront lease payments (see note (a) betow)

Prepayments

Refundable deposits

Stock of stationeries

Other receivabtes (see note (b) betow)

(a) Upfront lease payments

cosr
At January 1, & December 31,

AMORTISAT!ON

At January 1,

Charge for the year (page 5)

At December 31,

NET BOOK VALUE

At December 31,

(b) The carrying amount of 'other receivabtes ' approximate its fair vatue

opinion that no impairment is required at December 31 , 2016 (2015: Nit)

Deferred tax tiabitity
Deferred tax asset
Net deferred tax asset

2016 7015

sR'000

4,72O
3,292

sR'000

4,773

3,177

201 142

538 1,746

16,O7O 11,919

24,821 21,257

2016
sR'000

5,250

477

53

2015

sR'000

5,250

424

53

530 477

4,72O 4,773::

and the Directors are of the

(c) Maturity terms and currency profite of other assets are detaited under notes 3(ii) e (iii).

12. DEFERREDTAXASSETS

(a) There is a tegatty enforceable right to offset deferred tax assets and deferred tax tiabitities when the
deferred taxes retate to the same fiscal authority on the same entity.

The following net amounts are shown in the statement of financial position:

2016 2015

sR'000 sR'000

(1,2741 (4,537)

45,962 44,397

44,699 39,950
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12. DEFERRED TAX ASSETS (CONT'D)

(b) The movement on the deferred tax account is as fo[tows :

At January 1,

Credit/(Charge) to statement of profit or loss (note 16(ii))
At December 31,

At January 1,2015
Credit/(Charge) for the year

At December 31,2015
Credit for the year
At December 31, 2016

(ii) Deferred taxlssets

At January 1,2015
Charge for the year

At December 31, 2015

Credit for the year
At December 31, 2016

13. CUSTOMER DEPOSITS

Current accounts

Term deposits

(a) Att time deposits mature within one year.

(4751 (7e91 (1,2741

2016

sR'000

4,474,3O4

651,233

2016
sR'000

39,850
4,838

44,688

(c) The movement in the deferred tax assets and tiabitities during the year is as foltows:

(i) Deferred tax liabilities

;"*H -,:il*! -,",
sR'000

(1,581)

532

(1,049)

574

sR'000

(1,618)

(1,870)

(3,488)

2,689

(b) Maturity terms and currency profile of customer deposits are detaited under notes 3(ii) & (iii).

(c) The range of interest on customer deposits varied on different currencies from O.25% to 7% (7015: 0.4Yo

to 11%).

2015

sR'000

43,860

(4,010)

39,850

sR'000

(3,199)

(1,338)

(4,5371

3,263

Provision

for credit
Iosses

sR'000

47,059

(2,6721

44,387

1,575

2015

sR'000

3,823,363

926,127w@
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14. RETIREMENT BENEFIT OBLIGATIONS

Amounts recognised in the statement of financial position as at December 31,

Defined pension benefits (notes (c)(ii) e (iii))
Other post retirement benefits (note (d))

(a) Amounts charged to statement profit or loss:

Defined pension benefits (notes (c)(ii) e (iii) e 26)

Other post retirement benefits (note (d))

(b) Amount charged to statement of other comprehensive income:

zo16 2015

sR'000
(7,0281

9,45O

sR'000

721

9,950mrc
2016 2015

sR'000

1,534
(400)

sR'000

1,190

823

1,134

2016

2,013

2015

sR'000

6,136

sR'000

(1,779)Movement in retirement benefit obtigations (note (c)(vi))

(c) Defined pension benefits

(i) The Bank contributes towards a defined pension ptan which provides benefits to members in the form of
a guaranteed [eve[ of pension payabte for tife. The levet of benefits provided depends on members'

length of service and their salary in the final years of retirement.

The assets of the ptan are administered by SIMBC Fiduciary Pension Fund.

The most recent actuarial valuation of the plan assets and the present value of the defined benefit
obligations were carried out at December 31,2016 by Aon Hewitt Ltd (Actuarial Vatuer). The present

vatue of the defined benefit obligations and the related current service cost and past service cost were
measured using the Projected Unit Credit Method.

(ii) Reconcitiation of net defined benefit (asset)/tiabitity

2016 2015

tl

h

h

h

tr

At January 1,

Charge to statement of profit or loss

(Retease)/Charge to statement of other comprehensive income (notes
14(vi) & 1e)

Less: Emptoyer contributions (noteI4 (v))

At December 31,

sR'000

721

1,534
(6,136)

(3,1471rcri

sR'000

(4,1231

1,190

1,779

1,875

-
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14. RETIREMENT BENEFTT OBLTGATTONS (CONT'D)

(iii) The amounts recognised in the statement of financiat position are as fottows:

Defined benefit obtigation (see note (iv) betow)
Fair value of ptan assets (see note (v) below)
Asset in the statement of financiat position

(iv) The movement in the defined benefit obtigations over the year is as fo[[ows:

At January 1,

Current service cost
lnterest cost
Actuarial gain/(toss) (note 14(vi))
Benefits paid (note 14(v))
Gain due to change in financial assumption (note 14(vi))
At December 31,

(v) The movement in fair the fair vatue of ptan assets of the year is as foltows:

2016 2015

sR'000

36,1 63

sR'000

33,724

(7,0281 721

2016 2015

36J63 @

--

sR'000

33,724

1,596

2,499
(837)

(81e)

33,003

2,561
3,147
(81e)

sR'000

29,227

1,430

2,167

2,496
(6e3)

(8e3)

33,350

2,407

(1,875)

(6e3)

2

3

95

ts

At January 1,

Expected return on ptan assets

Emptoyer contributions (note 14(ii))
Benefits paid (note 1a(iv))
Actuarial gain/(toss)
At December 31,

The major categories of ptan assets as a
fottows:

2016 2015

sR'000 sR'000

percentage

5,299 (186)

-

43,191 33,003

of their fair vatue of totat ptan assets are as

Equities

Bonds

Deposits

2016 2015

15

85

100 100
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14. RETTREMENT BENEFTT OBLIGAT|ONS (CONT'D)

(vi) The amounts recognised in other comprehensive income are as fottows:

Return on ptan assets betow interest income

Liabitity experience (gain)/toss (note 14(iv))

Liabitity gain due to change in financial assumptions (note 14(v))

Discount rate
Future satary growth rate

(ix) Sensitivity analysis on defined benefit
assumptions in isotation is as fo[[ows:

lncrease in discount rate
Decrease in discount rate

2016 2015

sR'000

(5,2991 186

(837) 2,486

(8e3)

--(6,1i0- 
-1Jn

(vii) The overall expected rate of return on ptanned assets is determined based on the market expectations
prevailing on that date, appticabte to the period over which the obtigations is to be settted.

(viii The principal actuarial assumptions used for the purposes of the actuarial vatuations were:

2016 2015

%%
7.5 7.5

3.5 3.5:::
obtigations to a 1% change in each of the weighted principat

2016 2015

sR'000 sR'000

3,758 3,529

4,649 4,391:
The above sensitivities have been determined based on a method that extrapotates the impact on net
defined benefit obligation as a result of reasonabte changes in key assumptions occurring at the end of
the reporting period. The present vatue of the defined benefit obtigation has been calcutated using the
Projected Unit Credit Method.

(ix) The sensitivity analysis may not be representative of the actual change in the defined benefit obtigation
as it is untikety that the change in assumptions would occur in isotation of one another as some of the
assumptions may be corretated.

(x) The defined benefit pension ptan exposes the Bank to actuarial risks, such as tongevity risk, currency
risk, interest rate risk and market (investment) risk.

(xi) The funding requirements are based on the pension fund's actuarial measurement framework set out in
the funding policies of the plan.

(xii) The Bank expects to pay SR 2.6 million in contributions to its post-emptoyment benefit ptans for the
year ending December 31,2017.

(xiii The weighted average duration of the defined benefit obtigation is 12 years at the end of the reporting
period.
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14.

(d)

RETTREMENT BENEFIT OBLIGATIONS (CONT'D)

Other post retirement benefits

Other post retirement benefits comprise mainty of tength-of-service

Seychettes Emptoyment Act, as amended.

Movement in tength-of'service compensation is as fottows:

At January 1,

(Credit)/Charge to statement of profit or [oss (note 14(a))

At December 31,

15. OTHER LIABILITIES

Foreign drafts and locat cheques payabte

Other payabtes

Accruats

At January 1,

Charge for the year (notes (ii) e (iii) betow)

Payments during the Year
At December 31,

(ii) Statement of Profit or loss

Current tax on adjusted profit for the year at apptkable tax

rates (see notes (iii) e (iv))

Deferred taxes (note 12(b))

compensation payabte under the a

2016 2015

sR000

9,027

823

9,850

2016 201 5

sR'000
9,850
(400)

sR'000

16,739

59,918
383

sR000

16,650

18,410

533

(a)

16.

(i)

Maturity terms and currency profite of other tiabitities are detaited under notes 3(ii) e (iii).

CURRENT TAX LIABILITIES

Statement of financial Position
2016

sR'000

55,974
90,720

201 5

77,04O 35,593

sR'000

7,048

99,426

1109,2251 (50,500)

37,469 55,974

2016 201 5

sR'000

90,72O
(4,838)

SROOO

99,426

4,010

85,882 103,436
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16. CURRENT TA)( LIABILITIES (CONT'D)

(iii) Tax on the Bank's profit before tax differs from the theoretical amount that would arise using the basic

tax rate of the Bank as fotlows:

2016 2015

42

sR'000

280,670

sR000

291,304

3,613
Profit before tax

Less: Share of resutts of associate (note 8)

Tax catculated at appticabte tax rates (note 16(iv))

lncome not subject to tax

Expenses not deductible for tax purposes

Excess of depreciation over capital attowance

Overprovision from prior year

11ezl
2-,097

497

(217)
g1,rn 99,426

(iv) Appticable tax rates

Taxabte income threshotd

2016 A2015
Tax rates - %

s SR 1,000,000

> sR 1,000,000

17. SHARE CAPITAL

Authorised, issued and futtv paid-up

- 100,000 ordinary shares of SR 1,000 each

18. STATUTORY RESERVE

25%

33%

280,670 294,917

92,621 97,242

(2,306)

2,406
689

(2,6891

2016 &.2015

sR'000

100,000

2016 &.2015

sR'000

At December 31, 100,000

The statutory reserve is maintained in accordance with section 24(1\ of the Financial lnstitutions Act

2004 which states that every financial institution sha[[ maintain a reserve fund and shatl, out of the

profits of each year, before any dividend is declared or any profits are transferred to the head office or

etsewhere, transfer to that reserye fund a sum equivalent to not less than 20% of those profits unti[ the

amount of the reserye fund is equat to the paid-up or assigned capitat as the case may be.
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19. OTHER (DEFTCTT)/RESERVES

At January 1,2015
Other comprehensive income (note 14 (aXii))

At December 31,2016, as previously reported

Effect of adjustment in respect of deferred tax (note

1e(a))

As re-stated
Other comprehensive income (note 14 (aXii))

Release to statement of profit or loss (note 8(g))

At December 31,2016

lnvestments in financial assets

Loans and advances

Cash and short term funds

21. INTEREST EXPENSE

Customer deposits

Deposits and borrowing from other banks

22. FEE INCOME AND COMMISSIONS

Fees and commissions arising on:

- Commission

- Portfotio and other management fees

- Other fees received

ActuariaI

Iosses

Foreign

currency

exchange Total

5R'000

(5,491)

(1,7791

sR'000

7,573

11,1701

sR'000

2,082
(2,949)

(867)

3,256

(7,270)

3,256

6,403

(4,O141

6,1 36

6,40-3

(6,403)

2,389
6,1 36

(6,403)

(a)

20.

2,122 - 2,122

Deferred tax adjustment relates to amount previousty booked on retirement benefit obtigations through

other comprehensive income (OCl) now reversed. lt is impracticable to determine the period-specific

effects of the adjustment on comparative information. The Bank has in compliance with IAS 8 "

Accounting Poticies, Changes in Accounting Estimates and Errors"accordingty restated the opening

balances of Actuariat tosses reserye within OCI and equity for the current period.

INTEREST INCOME

2016 2015

sR'000

80,148
154,140
20,458

sR'000

72,626

163,658

17,360

254,746 253,644

2016 2015

sR'000

37,300

2

5R'000

38,610

47

_37 3n 

-18,!.2_2016 2015

sR'000

42,992
4,725'
5,895

sR000

41,315

4,176

6,212

_s3,6n__Ill91_
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23. NET TRADING INCOME

Net foreign exchange gains

Recovery of charges

24. Other operating income

Cashier's surptus

Mischatlenous income

Dividend received from Afrexim

Decrease in general provision

Retease upon sate of associate (note (19))

25. OTHER OPEMTING EXPENSES

Employee benefit expenses (note 26)

Auditor's remuneration

Administrative expenses

Computer costs

Rental expenses

Maintenance and other retated costs

26. EMPLOYEE BENEFIT EXPENSES

Wages and sataries

Directors' emoluments (note 26(a) betow)

Movement in retirement benefit obtigations (note 14(a))

Movement in other retirement benefit obtigation (note 14(a))

Other staff costs

(a) Directors' emoluments

2016 2015

sR'000 sR'000

105,642 125,021

7,078 6,126

112,720 131,147

2016 2015

sR'000

71

804

865

2,678
6,304

sR'000

67

339

10,722

2016 2015

sR'000

33,625

303

16,650

2,612
7,927
4,184

sR'000

30,229

303

12,7N
2,648

7,705

9,147

65,300

2016 2015

sR'000

24,547

2,593
7,534
(400)

5,351

sR'000

22,794

2,729

1,190

823

7,693

2016

33,625 30,229

zo15

Directors' Other
fees emoluments TotaI

Ahmed Saeed

Anit Dua (Up to Sept 30, 2015)

Andrew Bainbridge (from Jun 2,20161

Steve Fanny

Lise Bastienne

Chartes Bastienne (Up to Feb 2, 2015)

Stephen Jardine

sR'000

24

62
42

42

sR'000

2,394
sR'000

2,384-

63

62

42

42

sR'000

2,392

187

62

42

.4
42

39

17O 2,423 2,593 2,729
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27. DIVIDENDS

The Directors proposed and paid the fottowing:

Dividend for the reportinq period ended December 31, 2016

tnterim dividend of SR 1000 per share proposed on Juty

15,2016 and paid on August 03,2016

lnterim dividend of SR 250 per share proposed on

December 30,7016 and paid on December 30,2016

Dividend for the reportine period ended December 31. 2015

lnterim dividend of SR 600 per share proposed on August

10, ?O15 and paid on August 25,2015

Finat dividend of SR 1000 per share proposed on April

14,2016 and paid on April 21,2016

Dividend for the reportine period ended December 31. 2014

23,2015 and paid on May 04,2015

Within 1 year

After one year but not more than 5 years

2016 2015

sR'000

100,000

25,000

100,000

sR'000

60,000

50,000

28.

(a)

sR'000

1,283
7,O97

sR000

1,608

5,531

_?3s,999_ __1_1q999_
COMMIT,TAENTS

Capital commitments

Capitat commitments approved and contracted for were as fotlows:

2016 2015

sR'000

Property and equipment

-48,olg- -1-9lrfll-
(a) Operating lease commitments - where the Bank is the lessee

The Bank leases tand under non-cancetlabte operating lease agreements. The leases have varying terms,

The future aggregate minimum lease payments under non-cancettable operating [eases are as foltows:

2016 201 5

______8,389_ _!_,139
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29 CONTIGENT LIABILITIES

lnstruments

Guarantees /Acceptances

Commitments

Loans and other facitities approved and not yet disbursed

RELATED PARTY TRANSACTIONS

lnterest
from

related
parties

December 31,2016
- Government of Seychelles

- State owned or controlled enterprises
- Minority sharehotder of the Bank

- Directors
- Associate

December 31,2015
' Government of Seychettes

- State owned or controlled enterprises
- Minority sharehotder of the Bank

- Directors
- Associate

sR'000

16,035

25,428_

331

25,462

18,461

- 231,930 21

2016 2015

sR'000 sR'000

(a)

(b)

(a)

(b)

lnterest
to related

parties

n

I

sR'000

3,812
24

27

9,355

1

sR'000

193,578

456,641_

5,268_

339,1 63

sR'000

81

828,889

4,993

3,585

852,894

207

63 22 559 668

_1,57!_ - _?J.030I
Transactions with retated parties are made at normal market prices.

Outstanding batances at the end of the reporting period are unsecured and interest-free. There have

been no guarantees provided or received for any related party payables or receivabtes. For the year

ended December 31,2016, the Bank had not recorded any impairment of receivables since the fair

vatue of the etigibte security fu[[y covers the carrying amount relating to amounts owed by related

parties (2015: Nit). This assessment is undertaken at the end of each financia[ year through examining

the financial position of the retated party and the market in which the latter operates.

109,002 151,760

223,181 356,932

Amount

owed

by related
parties

Amount

owed

to related
parties

(c) Directors emoluments has been disctosed under note 25(a)
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(d)

(i)

30. RELATED PARTY TRANSACTIONS (CONTD)

Key management Personnel

Salaries and retated costs

Sataries and other benefits

Pension costs

(ii) Amounts receivabte/(payabte)

Loans and advances

Due from customers

(iii) Transactions during the year

Net repayment of toans and advances

Net payments from/(to) customers

2016 2015

sR'000

2,384
276

sR000

2,392

276

t

a

4

2,660 2,668

--

201 52016

sR'000

236
98

sR'000

373

(1171

334

2016

256

201 5

sR'000

(1 37)

215

5R'000

(132)

90

31. EVENTS AFTER THE REPORTING PERIOD

The Directors of the Bank recommended a finat dividend of SR 500 per share amounting to SR 50m on

Aprit 28, ZO17 for the reporting period ended December 31,2016. The approvat of this dividend is

subject to ratification by the sharehotders of the Bank at its next Annuat General Meeting.
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32. FIVE YEAR FINANCIAL SUMMARY

2016 2015 2014 2013 2012

Profit before taxation
Tax expense

Profit for the year

Retained earnings brought
forward

Dividends

Release of deferred tax
Retained earnings carried
forward

EQUITY

Share capital
Statutory reserve

Retained earnings

Other (deficit)/reserves

(85,882) (103,436)

sR'000

280,670

194,788

290,263

sR'000

291,304

187,868

212,395

sR'000

191,772

(60,414)

sR'000

140,714

(43,543)

sR'000

147,102

(48,6071

97,171

191,037

312,395

(100,000)

97,171

183,866

98,495

185,371

485,051
(225,000)

(3,256)

40o,263

(110,000)
281,037 293,966

(100,000) (100,000)

256,795 290,263 212,395 181,037 193,966

100,000
100,000

256,795
2,122

100,000

100,000

290,263

(867)

100,000

100,000

212,395

2,092

100,000

100,000

181,037

100,000

100,000

183,866

(5,458)

458,917 489,396 414,477 379,204 378,409
:::::=:!-


