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SEYCHELLES TRADING COMPANY LIMITED

Annual Financial Statements for the vear ended 31 December 2022

Directors' Report

The directors present herewith their report and audited financial statements of Seychelles Trading Company Limited ("the
company”) for the year ended 31 December 2022.

Principal activities

The principal activities of the company comprise importation, storage and distribution of essential commodities so as to
ensure their continuous provision on the local market at most competitive prices. These activities remain unchanged as
compared to the prior tinancial years.

Results 2022 2021
Profit before tax 88,083,200 10,641,144
Tax expense (22,018,723) (8,191,875)
Profit for the year 66,064,477 2,449,269
Retained earnings brought forward 198,169,930 195,720,661
Retained earnings carried forward 264,234,407 198,169,930

The directors did not propose payment of a dividend for the current year (2021: Nil)
Consolidated accounts

Subsidiaries are entities controlled by the Group. The Group ‘controls’ an entity when it is exposed to, or has rights to,
variable returns from its involvement with the entity and has the ability to affect those returns through its power over the
entity.

% HOLDING

Bois De Rose Investment Limited 100%

The Group sought permission from the Company Registrar, as per section 143 (2) of the Companies Ordinance, 1972, not to
consolidate the financial statements as the directors consider that these would not materially affect the financial position of
Seychelles Trading Company Limited and would cause additional expenses and unnecessary delays in the production of the
consolidated accounts, therefore, the financial statements do not reflect the results of the above subsidiary.

Property, plant and equipment

Major changes to fixed assets during the year relates to the construction of the new cold store project totalling to R
46,178,446 and additions to plant and machinery totalling R 3,262,961.

The carrying amounts of property, plant and equipment are reviewed to determine whether they are in excess of their
market or recoverable amount at balance sheet date. If the carrying amount exceeds the recoverable amount, the asset is
written down to the lower amount.

Directors and their interests in the company

The directors of the company during the year and their interest in accordance with the register maintained under Section
111 of the Companies Act 1972, were as follows:-
SHARES HELD
1 January 31 December
Imtiaz Umarji - -
Gerard Adam - -
Ashnik Hassan - -
Jamshed Pardiwalla - -
Astride Tamatave o -

No contract of significance subsisted with the company at any time during the year in which the directors had directly or
indirectly, a material interest.



SEYCHELLES TRADING COMPANY LIMITED

Annual Financial Statements tor the vear ended 31 December 2022

Directors' Report

Statement of board of directors responsibilities

The board of directors is required to prepare accounts for each financial year which give a true and fair view of the state of
affairs of the company and of the profit or loss for the period. In preparing those accounts, the directors are required to:-

prepare financial statements on the going concern basis unless it is inappropriate to assume continuance of business;
select suitable accounting policies and then apply them consistently;

make judgements and estimates that are reasonable and prudent; and

disclose and explain any material departures from applicable accounting standards.

The Companies Act 1972 also requires the board of directors to keep proper accounting records which disclose with
reasonable accuracy at any time the financial position of the company. The board also have the general responsibility for
taking reasonable steps to safeguard the assets of the company and detect fraud and other irregularities.

The board of directors consider they have met their responsibilities as set out in the Companies Act 1972.

The financial statement are signed by the current directors of the company.

Going concern

The directors believe that the company has adequate financial resources to continue in operation for the foreseeable future
and accordingly the annual financial statements have been prepared on a going concern basis. The directors have satisfied
themselves that the company is in a sound financial position and that it has access to sufficient borrowing facilities to meet
its foreseeable cash requirements. The directors are not aware of any new material changes that may adversely impact the

company. The directors are also not aware of any material non-compliance with statutory or regulatory requirements or of
any pending changes to legislation which may affect the company.

Auditors
The retiring auditors are Pool & Patel who are eligible for re-appointment.

Directors

The annual financial statements set out on pages 7 to 30, which have been prepared on the going concern basis, were

approved by the Board I ...cousessvsmsisss sssa smsss and were signed by: )
- \ /
‘ w.:w& S f/
T, e 0, Lo S e S S S B W /S~
Imtiaz Umasji — Gerard Adam Jamshed Pardiwalla
Director Director Dire

Astride Tamatave
Director e Director

[ e"Marguerite
Director Tl




CHARTERED ACCOUNTANTS

l__j] POOL & PATEL Rl MOORE

Suketu Patel FCA, Gemma W. Roberts FCCA, Christina E.A. Georges ACCA

TO THE SHAREHOLDERS OF SEYCHELLES TRADING COMPANY LIMITED
Report on the audit of the financial statements

Opinion

We have audited the accompanying financial statements of Seychelles Trading Company Limited “the Company”
set out on pages 7 to 30, which comprise the statement of financial position as at 31 December 2022, statement of
profit or loss and other comprehensive income, statement of changes in equity and statement of cash flows for the
year then ended, notes to the financial statements, including a summary of significant accounting policies and a

five-year financial summary.

In our opinion, the accompanying financial statements of the Company give a true and fair view of the financial
position of the Company as at 31 December 2022 and of its financial performance and its cash flows for the year then
ended in accordance with the, financial reporting provisions of International Financial Reporting Standards
“IFRS's"”; Seychelles companies Act 1972.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical requirements that are
relevant to our audit of the financial statements in Seychelles. We have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter

We draw you attention to Note 6 of the financial statement which includes an amount of R 48,462,744 (2021:
R 53,072,471) being investment in subsidiary acquired in the financial year under review. The Company sought
permission from the Company Registrar as per section 143 (2) of the Companies Ordinance, 1972, not to consolidate
the financial statements as the directors consider that these would not materially affect the financial position of
Seychelles Trading Company Limited and would cause additional expenses and unnecessary delays in the
production of the consolidated accounts. In that regard the financial statements have not been prepared in
accordance to the requirements of the [FRS.

QOur opinion is not modified in respect of this matter.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in the audit of
our financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters. For each matter below, our description of how our audit addressed the matter is provided in that
context.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the financial statements
section of our report, including in relation to these matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the risks of material misstatement of the financial statements.
The results of our audit procedures, including the procedures performed to address the matters below, provide the
basis for our audit opinion on the accompanying financial statements.

s

Maison La Rosiere, Po Box 117, Victoria, Mahe, Seychelles /
Tel: + 248 4323201 Fax: + 248 4323518 '

pnp@seychelles.net www.moore-global.com www.poolandpatel.com M
An independent member of Moore Global — members in principal cities throughout the world gaplished in 1972




TO THE SHAREHOLDERS OF SEYCHELLES TRADING COMPANY LIMITED

Report on the audit of the financial statements (cont...)

Key audit matters (cont...)

IT systems and control over financial reporting

The Key Audit Matter

How the Matter was addressed in our audit

The Company’s IT systems are not integrated with its
financial accounting and reporting process and are highly
dependent on manual inputs which could result in the
financial accounting and reporting records being
materially misstated.

These issues have been identified across all the [T systems
from stock management systems, sales, trade & other
receivables where schedules have been prepared
manually on excel spread sheets.

Due to the impact of financial reporting and accounting of
transactions, our audit approach could significantly differ
depending on the effective operation of the Company’s IT
controls, and as a result we have considered this to be a
key audit matter.

Our audit procedures included, among other:

Understanding and evaluation of design
effectiveness of key controls implemented by
Management over generation of multiple
system reports and collation of required
information underpinning the significant
amounts in the financial statements.
Examining Management's reconciliations
between source systems and the general
ledgers through to the spreadsheet workings,
including substantiation of the source system
balances.

Test-checking of source data with those on
related system.

We assess the adequacy of the financial

statement disclosures, including disclosures
of key assumptions and judgments.

Responsibilities of Management and those charged with governance for the financial statements

The Management is responsible for the preparation and fair presentation of the financial statements in accordance
with financial reporting provisions of [FRS’s and Seychelles Companies Act, 1972, and for such internal control as
the management determine is necessary to enable the preparation of the financial statements that are free from
material misstatement, whether due to fraud or error.

[n preparing the financial statements, the Management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Management either intend to liquidate the Company or to cease operations, or have no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also: ;

|"|§,h Pool & Patel | | MOORE



TO THE SHAREHOLDERS OF SEYCHELLES TRADING COMPANY LIMITED
Report on the audit of the financial statements (cont...)

Auditor's responsibilities for the audit of the financial statements (cont...)

¢ [dentifv and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of Management use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Report on other legal regulatory requirements
Seychelles Companies Act, 1972

The Seychelles Companies Act 1972 requires that in carrying out our audit we consider and report to you on the
following matters. We confirm that we have obtained all the information and explanations necessary for the
performance of our audit, and in our opinion,

(i) proper books of accounting have been kept by the Company based on our examination of those records; and
(ii) the Company’s statement of financial position and statement of comprehensive income are in agreement with
the books of account and returns.

Public Enterprise Monitoring Commission Act, 2013

We confirm that we have obtained all the information and explanations necessary for the performance of our
audit, and are satisfied with the information received.

pc:&) -rpc.\_-t\—'-& 3

POOL &PATEL "_‘
CHARTERED ACCOUNTANTS
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SEYCHELLES TRADING COMPANY LIMITED

Annual Financial Statements for the year ended 31 December 2022

Statement of financial position
Financial statements are prepared in Seychelles Rupees

As at 31 December

Note 2022 2021
Assets -
Property, plant and equipment 3 123,157,166 76,065,633
Intangible assets 4 71,093 102,602
Right-of-use assets 5 7,586,359 10,096,519
Investment in subsidiary - BDRIL 6 48,462,744 53,072,471
Investments - others - 7 25,000 25000
Non-current assets 179,302,362 139,362,226
Inventories 8 262,528,574 247,837,094
Trade and other receivables 9 15,677,158 15,416,658
Current tax asset 10 - 719,695
Cash and cash equivalent - 11 81,095,021 49,596,837
Current assets 359,300,753 313,570,284
Total assets 538,603,115 452,932,510
Equity & Liabilities
Lease liability 13 7,974,596 9,779,284
Deferred tax liabilities 10 5,561,377 5,463,456
Employee benefit obligations 14 29,813,235 25,970,585
Non-current liabilities 43,349,208 41,213,325
Borrowings 12 5,000,000 5,000,000
Lease liability 13 362,738 515,033
Trade and other payables b 1] 72,553,704 62,742,014
Current tax liability 7 10 12,420,577 i
Current liabilities 90,337,019 68,257,047
Share capital 16 10,000 10,000
Contributed Capital 17 140,672,481 145,282,208
Retained earnings - 264,234,407 198,169,930
Equity 404,916,887 343,462,138
Total liabilities and equity 538,603,115 452,932,510

The notes on pages 12 to 30 are an integral part of these financial statements.

The appual financial statements have been approved by the board on the ... and were signed by:

< 1 "\\ ’ 1
wv"ﬂ& ?E — - W/
N, ..ol S - o e i ._.u_.,.(.e,;,ah.caengf///
Imtiaz Undarji Gerard Adam Jamshed Pardiwalla
Director Director

Astride Tamatave
Direct_or Director

Director



SEYCHELLES TRADING COMPANY LIMITED

Annual Financial Statements for the vear ended 31 December 2022

Statement of Profit or Loss and Other Comprehensive Income
Financial statements are prepared in Sevchelles Rupees

Note
Revenue 18
Cost of sales - ) o 19
Gross profit
Other income 20

Provision for credit impairment

Bank charges & commissions

Cleaning expenses

Communication, printing & stationery

Depreciation & amortisation

Licenses & insurance

Other administrative expenses 21
Rental expenses

Repairs and maintenance

Staff costs 22
Transport, travelling & fuel expenses

Utilities

Operating profit/(loss)

Net finance income 7 23

Profit before tax

Tax expense ) 10

Profit for the year

Year ended 31 December

2022

1,087,083,622
(800,723,622)

286,360,000

4,765,900

(511,282)
(6,947,331)
(1,756,089)
(4,081,343)
(9,622,823)
(1,896,850)
(8,833,823)

(12,775,455)
(9,575,149)
(123,641,725)
(9,663,957)

(30,270,936)

71,549,138

16,534,062

88,083,200

(22018723)

66,064,477

2021

990,786,228
(804,502,479)

186,283,749

2,590,188

(615,604)
(6,467,858)
(2,347,905)
(4,357,261)

(15,343,960)
(1,873,758)
(5,083,505)

(11,069,312)
(9,385,342)

(111,471,850)
(6,474,466)
(27,541,467)

(13,158,351)
23,799,495
10,641,144

(8,191,875)
2,449,269

The notes on pages 12 to 30 are an integral part of these financial statements.



SEYCHELLES TRADING COMPANY LIMITED

Annual Financial Statements for the vear ended 31 December 2022

Statement of changes in equity
Financial statements are prepared in Sevchelles Rupees

At 1 January 2021
Profit for the year

Addition for the year

At 31 December 2021
Profit for the year

Fair value adjustments

Contributed
Share capital Capital
10,000 92,209,737
- 53,072,471
Dividends paid during the year - -
10,000 145,282,208
- (4,609,727)
Dividends paid during the year - - =
10,000 140,672,481

At 31 December 2022

Retained
earnings

195,720,661

2,449,269

198,169,930

66,064,477

264,234,407

Total
287,940,398
2,449,269

53,072,471

343,462,138
66,064,477
(4,609,727)

404,916,888

The notes on pages 12 to 30 are an integral part of these financial statements.



SEYCHELLES TRADING COMPANY LIMITED

Annual Financial Statements for the vear ended 31 December 2022

Cash flow statement
Financial statements are prepared in Seychelles Rupees.

Year ended 31 December

Note 2022 2021
Cash flows from operating activities
Profit before income tax 88,083,200 10,641,144
Adjustments for:
Depreciation of property, plant and equipment 3 8,579,229 9,614,054
Amortisation of intangible assets 4 46,290 71,865
Depreciation of right-of-use assets 5 848,400 6,040,645
Provision for employee benefit obligations 14 6,290,695 5,966,395
Net finance costs 23 (16,534,062) (23,799,495)
Provision for credit impairment 9 511,282 615,604
Re-measurement of leases 13 (1,636,869) 3,289,654
Loss on disposal of property, plant and equipment 20 - 1,584,328
86,188,165 14,024,194
Changes in working capital
(Increase)/ Decrease in inventories (14,691,480) (11,773,709)
(Increase)/Decrease in work in progress (45,020,532) -
(Increase)/ Decrease in trade and other receivables (260,500) 924,318
Increase/(Decrease) in trade and other payables - 9,811,690 (35,285,626)
Cash (used in)/ generated from operations 36,027,344 (32,110,824)
Tax paid 10 (8,780,530) (533,472)
Employee benefit obligations paid - - 14 ~ (2,448,045) (3,122,397)
Net cash (used in)/ generated from operating activities 24,798,769 (35,766,692)
Cash flows from investing activities
Additions to property, plant and equipment 3 (9,524,641) (9,102,150)
Additions to intangible assets 4 (14,781) (75,775)
Proceeds from disposal of property, plant and equipment - 884,920
Interest received 23 ~(49,221) 217,691
Net cash (used in)/ generated from investing activities (9,588,643) (8,075,314)
Cash flow from financing activities
Interest paid 23 - (489)
Lease payments - ) 3 (1,200,000) (7,619,126)
Net cash generated from /(used in) financing activities (1,200,000) (7,619,615)
Net change in cash and cash equivalents 14,010,126 (51,461,621)
Movement in cash and cash equivalents
As at January 1, 49,596,837 76,364,661
Net change in cash and cash equivalents 14,010,126 (51,461,621)
Net foreign exchange difference - - 23 B 17,488,059 24,693,797
As at December 31 11 81,095,022 49,596,837

The notes on pages 12 to 30 are an integral part of these financial statements.

- {10-



SEYCHELLES TRADING COMPANY LIMITED

Annual Financial Statements for the vear ended 31 December 2022

Five year financial summary

Financial statements are prepared in Seychelles Rupees '000

2022 2021 2020 2019 2018

Statement of financial position
Share capital
Authorised - 10 10 10 10 10
Issued and Fully paid 10 10 10 10 10
Contributed capital 140,673 145,282 92,210 92,210 92,210
Retained earnings 264,235 198,170 195,721 206,319 182,661
Net assets employed 404,918 343,462 287,941 298,539 274,881
Statement of income
Turnover 1,087,084 990,786 1,011,782 1,137,622 1,089,287
Profit/ (loss) before taxation 88,083 10,641 (8,193) 37,948 31,844
Exceptional items - - - - (4,574)
Taxation (22,019) (8,192)  (2,405) (14290)  (12,805)

66,064 2,449 (10,598) 23,658 14,465
Re_tained earnings - 1 January - 198,170 195,721 206,319 182,661 168,196
Retained earnings - 31 December 264,235 198,170 195,721 206,319 182,661

The notes on pages 12 to 30 are an integral part of these financial statements.

I



SEYCHELLES TRADING COMPANY LIMITED

Annual Financial Statements for the vear ended 31 December 2022

Notes to the Annual Financial Statements
Financial statements are prepared in Seychelles Rupees

1 Reporting entity

Seychelles Trading Company Limited (STCL) is a limited liability company, incorporated and domiciled in the Republic of
Seychelles. [t commenced its activities on 1 March 2008, after taking over some of the activities and assets of the Seychelles
Marketing Board. The Government of Seychelles is the ultimate owner of the Company. The address of the company's registered
office is at Latanier Road, Victoria, Seychelles which is also its principal place of business.

The principal activities of the company comprise importation, storage and distribution of essential commaodities so as to ensure
their continuous provision on the local market at most competitive prices.

The financial statements of the company will be submitted for consideration and approval at the forthcoming Annual General
Meeting of the company.

2 Summary of significant accounting policies

The principal accounting policies applied in preparation of these financial statements are set out below. These policies have been
consistently applied to all the years presented, unless otherwise stated.

2.1  Basis of presentation

The financial statements have been prepared in accordance with the requirements of the Seychelles Companies Act, 1972, the
International Financial Reporting Standard (IFRS) issued by International Accounting Standards Board (IASB), and
interpretations issued by the International Financial Reporting Standards Interpretations Committee. The financial statements
have been prepared under the historical cost convention.

The preparation of financial statements requires the use of certain critical accounting estimates. [t also requires management to
exercise its judgement in the process of applying the company’s accounting policies. The areas involving a higher degree of
judgement or complexity or areas where assumptions and estimates are significant to the financial statements are disclosed in
note 2.17. (Significant accounting judgements and estimates.) The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable under the circumstances, the results of which form the
basis of making the judgements about carrying values of assets and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision affects only that period or in the period of the revision and future
periods if the revision affects both current and future periods.

New standards, amendments and interpretation adopted by the company
The following amendments to the International Accounting Standards that are relevant for the preparation of the financial
statements have been adopted by the company for the first time with effect from financial year beginning on 1 January 2021,

- Interest Rate Benchmark Reform - Phase 2 - Amendments to IFRS 9, [AS 39, [FRS 7, [FRS 4 and [FRS 16
- IFRS 16 amendment - Covid-19-Related Rent Concessions.

New standards and amendments issued but not yet effective

- [AS 1 amendments on classification of liabilities as current or non-current.

- [FRS 17 - Insurance contracts and amendments to insurance contracts.

- Amendments to [AS 16 - Proceeds before intended use.

- Annual Improvements to [FRS Standards 2018-2020

- Amendments to IAS 37- Onerous contracts.

- Amendment to IFRS 3 updating a reference to the Conceptual Framework.

- Definition of Accounting Estimates - Amendments to [AS 8

- Disclosure of Accounting Policies - Amendments to IAS 1 and [FRS Practice Statement 2

- Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments to IAS 12

There are no other standards that are not yet effective and that would be expected to have a material impact on the entity in the
current or future reporting periods and on foreseeable future transactions.

-32Z=



SEYCHELLES TRADING COMPANY LIMITED

Annual Financial Statements tor the year ended 31 December 2022

Notes to the Annual Financial Statements
Financial statements are prepared in Seychelles Rupees

2.2 Impairment of non financial assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment. Assets that are
subject to amortisation are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognized for the amount by which the asset's carrying amount exceeds
its recoverable amount. The recoverable amount is the higher of an asset's fair value less costs to sell an value in use. For the
purpose of assessing impairment, assets are grouped at the lowest of levels for which there are separately identifiable cash flows
(cash-generating units). Non financial assets that suffered an impairment are reviewed for possible reversal of the impairment at
each reporting date.

2.3 Financial instruments
The principal financial instruments used by the company, from which financial instrument risk arises, are as follows:

- Trade receivables

- Equity instruments

- Cash and cash equivalents
- Trade payables

- Loans and borrowings

Financial assets

Financial assets are classified into one of the categories discussed below, depending on the purpose for which the asset was
acquired and contractual terms of cashflows.

Fair value through profit or loss (FVTPL)
This category comprises only in-the-money derivatives. The company does not have any assets held for trading nor does it
voluntarily classify any financial assets as being at fair value through profit or loss.

Fair value through other comprehensive income (FVOCI)
These assets arise from strategic investments in listed and unlisted entities which are not accounted for as subsidiaries,
associates or jointly controlled entities. The company holds no such investments.

Amortised cost

These assets arise principally from the provision of goods and services to customers, but also incorporate other types ot
financial liabilities which require payments of contractual cash flows and the contractual cash flows are solely payments of
principal and interest. They are initially recognized at fair value plus transaction costs that are directly attributable to their
acquisition or issue, and are subsequently carried at amortised cost using the effective interest rate method. The company's
cash and cash equivalents, trade receivables, other current assets (excluding prepaid expenses and advances), and due
form related parties are classified as financial assets at amortised cost.

The financial asset is derecognized when the rights to receive cashflows has expired or rights the asset have been
transferred and the company has transferred all the risks and rewards of ownership .

Trade and other receivables

Trade receivables are amounts due from customers for goods sold or services (performed in the ordinary course of business) less
provision as per the expected credit loss model. Trade receivables are recognized initially at the amount of consideration that is
unconditional unless they contain significant financing components, when they are recognized at fair value. The company holds
the trade receivables with the objective to collect the contractual cash flows and therefore measures them subsequently at
amortised cost using the effective interest method.

Equity instruments
Unlisted investments in subsidiaries or associates are carried at cost or the investments underlying value, if lower. On disposal
gains or losses are included in the income statement.

Cash and cash equivalents
Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term highly liquid investments
with original maturities of three months or less and bank overdrafts.

-13-



SEYCHELLES TRADING COMPANY LIMITED

Annual Financial Statements for the vear ended 31 December 2022

Notes to the Annual Financial Statements
Financial statements are prepared in Sevchelles Rupees

2.3 Financial instruments (cont.)
Financial liabilities

Financial liabilities are recognized at amortised cost, namely original debt less principal payments and amortisations. Financial
liabilities are classitied as current liabilities unless the company has an unconditional right to defer settlement of the liability for
at least 12 months after the reporting date.

A financial liability is derecognized when the obligation under the liability are discharged, cancelled or expired.

Trade and other payables

Trade payables are carried at the fair value of the consideration to be paid in future for goods or services that have been received
or supplied and invoiced or formally agreed with the supplier. Other liabilities are stated at original debt less principal
repayments and amortizations.

Loans and borrowings
Borrowings are recognized initially at fair value, net of transaction costs incurred and are subsequently stated at amortised costs
using effective interest rate method.

Borrowings are classified as non-current liabilities if the borrowings are only repayable on the availability of net cash flows of the
company and such availability is not anticipated for at least 12 months after the reporting date.

2.4 Financial risk management

The company's activities expose it to risks that arise from its use of financial instruments. This note describes the objectives,
policies and processes for managing those risks and the methods used to measure them.

The Directors have overall responsibility for the determination of the risk management objectives and policies that seek to reduce
risk as far as possible without unduly affecting the competitiveness and flexibility and, whilst retaining ultimate responsibility, it
delegates the authority for designing and operating processes that ensure the effective implementation of the objectives and
policies to the finance function.

The company's risk management policies are established to identify and analyse the risks faced by the company, focusing the
unpredictability of financial markets, to set appropriate risk limits and controls, and to monitor risks and adherence to limits.
Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the company's
activities and its role in the Republic of Seychelles. The company, through its training and management standards and
procedures, aims to develop a disciplined and constructive environment in which all employees understand their roles and
obligations.

Credit risk

Credit risk is the risk of financial loss if a customer or counterparty to a financial instrument fails to meet its contractual
ob]igatibns. The company is mainly exposed to credit risk from credit sales and cash resources. It is company's policy to seek
advance payments and to assess the credit risk of new customers before entering into contracts or providing services. Cash
deposits are held with banks with high credit ratings,

Impairment and uncollectibility of financial assets

Impairment of financial assets are estimated based on an 'expected credit loss' (ECL) model. The impairment model applies to
financials assets measured at amortised cost, contract assets and debt investments at FVOCI, but not to investments in equity
instruments. The company considers past events, current and future conditions that can affect recoverability of cash tlows when
assessing ECL.

Whilst cash and cash equivalents are subject to impairment due to risk of changes in fair values, the identified impairment loss is
considered immaterial. e

The company considers the demographics of the company’s customer base, including the type of customer, which consists of
government institutions, other business enterprises, and staffs.
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2.4 Financial risk management (cont.)

The company establishes an allowance for impairment that represents its estimate of incurred losses in respect of trade and other

receivables. The main components of this allowance are a specific loss component that relates to individually significant
exposures, and a collective loss component established for groups of similar assets in respect of losses that have been incurred
but not yet identified. The collective loss allowance is determined based on historical data of payment statistics for similar

financial assets.

On that basis, the loss allowance for 31 December 2022 and 2021 for trade and other receivables was determined as follows,

Trade & other receivables <30 days
31 December 2022 8,687,643
31 December 2021 8,367,393

Loss allowance
31 December 2022 83,952
31 December 2021 76,404

Expected loss rate

31 December 2022 1.0%
31 December 2021 0.9%
Market risks

Foreign currency risk

30-60 days
5,523,548
1,663,848

111,424
32,464

2.0%
2.0%

60-90 days

249,910
274,820

19,015
11,405

7.6%
+.1%

90-180 days 180-360 days

1,238,505
244,677

294,020
51,170

23.7%
20.9%

344,469
174,874

127,111
49,270

36.9%
28.2%

>360 days
10,582,223
7,568,402

5,195,593
3,216,398

49.1%
68.9%

Total
26,626,298
18,294,014

5,831,115
5,437,111

21.9%
29.7%

The company is exposed to currency risk arising from commercial transactions, assets and liabilities are denominated in foreign
currency. The company imports goods from foreign countries and is exposed to foreign exchange risk arising from various
currency exposures. The foreign currencies in which the set transactions primarily denominated are United State Dollars (USD)
and Euro (EUR). The company aims to aggregate a net position for each currency so that natural hedging can be achieved.

The currency profile of assets and liabilities denominated and foreign currency are as follows:

In SCR '000
At 31 December 2021 - SCR usD Euro ZAR Others Total
Assets
Property, plant and equipment 123,157 - - - - 123,157
Intangible assets 71 - - - - 71
Right-of-use assets 7,586 - - - - 7,586
Investments 48,488 - - - - 48,488
Inventories 262,529 = - - - 262,529
Trade and other receivables 15,677 - s - = 15,677
Current tax asset 12,421 - - - - 12,421
Cash and cash equivalents 58574 20,917 1,495 - 109 81,095
528,503 20,917 1,495 - 109 551,024

Liabilities
Borrowings 5,000 - - - - 5,000
Lease liability 8,337 = = - - 8,337
Deferred tax liabilities 5,561 - - - - 5,561
Employee benefit obligations 29,813 - - - - 29,813
Trade and other payables 39,989 14,317 5,694 1,888 855 62,743

o 88,701 14,317 - . 5694 1,888 855 111,455
Net balance sheet position 439,802 6,600 (4,199) - (1,888) (746) 439,569
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2.4 Financial risk management (cont.)

Cash flow and fair value interest rate risk :

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in
the market interest rates. The company's interest risk would arise from long term borrowings. Borrowings issued at variable rates
expose the company to cash flow interest rate risk. Borrowings issued at fixed rates expose the company to fair value interest rate
risk.

Other price risk
The company is not exposed to other price risks such as commodity price risk, prepayment risk, and residual value risk.

Liguidity risk

Liquidity risk arises from the management of working capital and the finance charges and principal repayments on its debt
instruments. It is the risk that the company will encounter difficulty in meeting its financial obligations as they fall due. The
company identifies this risk through periodic liquidity gap analysis and maturity profile of assets and liabilities, and when
necessary by keeping committed credit lines available.

The table below analyses the company's financial exposure into relevant maturity into relevant groupings based on the
remaining period at the end of the reporting period to the contractual maturity date.

In SCR '000
Less than 12
- Af
B months 1-5 years ter 5 years Total

At 31 December 2022
Borrowings 5,000 - - 5,000
Lease liabilities 361 2,851 5125 8,337
Trade and other payables 71,085 = ) - 71,085

76,446 2,851 5,125 84,422
At 31 December 2021
Borrowings 5,000 - - 53,000
Lease liabilities 1,596 3,481 5,218 10,295
Trade and other payables 62,742 = = 62,742

69,338 3,481 5,218 78,037

2.5  Capital risk management

The company's policy is to maintain a strong capital base so as to provide sufficient liquidity to the business, maintain creditor
and market confidence and to sustain future development of the business. The company's main objectives when managing
capital are;

- to maintain flexibility to pursue strategic development opportunities and ensure adequate liquidity to withstand
weakening economic conditions; and

- to maintain an appropriate balance between debt financing vis-a-vis capital as measured by gearing ratio.

The company sets the amount of capital in proportion to risk. The company manages the capital structure and makes
adjustments to it in the light of changes in economic conditions and the risk characteristics of the underlying assets. In order to
maintain or adjust the capital structure, the company may adjust the amount of dividend paid to shareholders, return capital,
issue new shares or sell assets to reduce debt.

The company manages gearing on the basis of gearing ratio,
" 2022 2021

Borrowings 5,000,000 5,000,000
Net debt 2,000,000 5,000,000
Total equity - 404,916,887 343,462,138
Gearing ratio 1.23% 1.46%
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2.6 Foreign currency

Functional and presentation currency .
The financial statements are presented in the Seychelles Rupee (SCR), which is the reporting currency under the Companies Act,
1972.

Foreign currency translation

Foreign currency transactions are translated in the Seychelles Rupee at the rate of exchange prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at
year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognized in the income
statement.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in the income statement
within "finance income or costs". All other exchange gains and losses are presented in within "sundry income or expenses”.

The Bank mid-rates for the period were:

Currency Exchange rates at 31 December ~ Changes in percent (SCR)
2022 2021 2020 2022-2021 2021-2020

SCR/USS 14.01 14.69 17.58 5% 16%

SCR/Euro 14.93 16.51 20.21 10% 18%

2.7  Property, plant and equipment

Property, plant and equipment is stated at historical cost less accumulated depreciation and accumulated impairment losses.
Historical cost includes expenditure that is directly attributable to bringing the asset to the location and condition necessary for it
to be capable of operating in the manner indicated by the management.

The company adds to the carrying amount of an item of property, plant and equipment the cost of replacing parts of such an item
when cost is incurred if the replacement part is expected to provide future benefits to the company. The carrying amount of the
replaced part is derecognized. All repairs and maintenance are charged to profit or loss during the period in which they are
incurred.

Depreciation on other assets is charged so as to allocate the cost of assets less their residual value over their estimated useful
lives. The estimated useful lives range as follows:

Years
Buildings 25
Plant and machinery 10
Office equipment 3
Computer equipment 5
Furniture and fixtures 10
Motor Vehicle 4

Freehold land and construction work in progress are not depreciated

The assets residual values and depreciation methods are reviewed, and adjusted prospectively, if there is an indication or a
significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognized within
"Other income" in the statement of income.

Increases in the carrying amounts arising on revaluation of land and buildings are recognised, net of tax, in other comprehensive
income and accumulated in reserves in shareholders' equity. To the extent that the increase reverses a decrease previously
recognized in profit or loss, the increase is first recognized in profit or loss. Decreases that reverse previous increases of the same
asset are first recognized in other comprehensive income to the extent pf the remaining surplus attributable to the asset; all other
decreases are charged to profit or loss. Each year, the difference between depreciation based on the revalued carrying amount of
the asset charged to profit or loss and depreciation based on the asset's original cost, net of tax, is reclassified from the property,
plant and equipment revaluation surplus to retained earnings.

The effects of taxes on income, if any, resulting from the revaluation of property, plant and equipment are recognized and
disclosed in accordance with [AS 12 Income taxes.

==



SEYCHELLES TRADING COMPANY LIMITED

Annual Financial Statements for the vear ended 31 December 2022

Notes to the Annual Financial Statements
Financial statements are prepared in Seychelles Rupees

2.8 Intangible assets
Purchased software is recognised as an intangible asset and amortised over its expected usetul life.(3 - 5 years).

The assets residual values and amortisation methods are reviewed, impaired and adjusted prospectively, if there is an indication
or a significant change since the last reporting date. The amortisation expense is recognized in the income statement within
"Depreciation and amortisation” .

2.9  Right-of-use assets and lease liability

The company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-ot-use asset is
initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or
before the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the earlier of
the end of the useful life of the right-of-use asset or the end of the lease term. The estimated useful lives of right-of-use assets are
determined on the same basis as those of property, plant and equipment. In addition, the right-of-use asset is periodically
reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date,
discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, the company’s incremental
borrowing rate. Generally, the company uses its incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the following:

* fixed payments, including in-substance fixed payments;

* variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the commencement
date;

* amounts expected to be payable under a residual valueguarantee; and

* the exercise price under a purchase option that the company is reasonably certain to exercise, lease payments in an optional
renewal period if the company is reasonably certain to exercise an extension option, and penalties for early termination of a lease
unless the company is reasonably certain not to terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is re-measured when there is a change in
future lease payments arising from a change in an index or rate, if there is a change in the company’s estimate of the amount
expected to be payable under a residual value guarantee, or if the company changes its assessment of whether it will exercise a
purchase, extension or termination option.

When the lease liability is re-measured in this way, a corresponding adjustment is made to the carrying amount of the right-of-
use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero.

Short term leases
The company has elected not to recognise right of use assets and lease liabilities for short term leases. The company recognizes
the lease payments associated with these leases as an expense on a straight-line basis over the lease term.

2.10 Provisions

Provisions are recognised, where the company has a present legal or constructive obligation as a result of past events, when it is
probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the amount can be made.
The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation at the
balance sheet date, taking into account the risks and uncertainties surrounding the obligation. Where a provision is measured
using the cash flows estimated to settle the present obligation, its carrying amount is the present value of those cash flows. The
company recognizes a provision for onerous contracts when the expected benefit to be derived from a contract are less than the
unavoidable costs of meeting the obligation under the contract. s
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2.11 Employee Benefits

Defined contribution plans o

A defined contribution plan is a post-employment plan under which the company pays fixed contribution to the Sevchelles
Pension Fund and the company has no legal or constructive obligation to pay a further amount. Obligations for contributions to
defined contribution plans are recognised as an employee benefit expense in profit or loss in the period during which services are
rendered by employees.

Defined benefit plans

Employment Amendment Act (1999) requires employees to be compensated upon retirement or resignation provided the
employee has completed 5 years of continues service. Provision for length of service is reviewed at the end of each financial year
based on current wage of existing employees at the end of the financial year.

2,12 Dividends

Dividends are recognized as a liability in the period in which it is declared.
213 Contingent liability

A contingent liability is either a possible obligation which existence will only be confirmed in the future, or a present obligation
that is not recognized as either it is not probable, or the amount cannot be measured reliably. Contingent liabilities are not
recognized but are disclosed, unless the possibility of an outflow of economic resources is remote.

2,14 Revenue recognition

The company operates in the wholesale and retail industry. The revenue is recognised based on the identified performance
obligation. The transaction price is determined taking into account variable consideration. The transaction price is allocated to
performance obligations and recognises the revenue either over the time of the contract or point in time upon analysis of each
sale of goods in all divisions. Revenue is recognised at a point in time when the company satisfies performance obligation by
transferring promised goods to its customers.

The company recognises contract liabilities for consideration received in respect of unsatisfied performance obligation and
reports these amounts as advances from customers in trade and other payables in the statement of financial position. Similarly, if
the company satisfies a performance obligation before it receives the consideration, the company recognises a receivable in its
statement of financial position, where only the passage of time is required before the consideration is due.

Sale of goods

Revenue from sale of goods is recognized at the point in time when control of goods is transferred to the customer, usually on
delivery of the goods. Sales are measured at the fair value of consideration received or receivable excluding amounts collected on
behalf of third parties (e.g. Value added taxes).

Rendering of services
Revenue from rendering of services is recognised in the accounting period in which the services are rendered or performed.

Interest income
Interest income is recognised as it accrues in profit or loss, using the effective interest method.

Rental income
Rental income from operating leases on renting out of premises is recognised in profit or loss on an straight line basis over the
term of the agreement. Rental income is recognised as other income.

Government grants

Government grants are recognised where there is reasonable assurance that the grant will be received and all attached conditions
will be complied with. When the grant relates to an expense item, it is recognised as income on a systematic basis over the
periods that the related costs, for which it is intended to compensate, are expensed. When the grant relates to an asset, it is
recognised as income in equal amounts over the expected useful life of the asset.

Other income

Other income is recognised on the accrual basis. Net gains and losses on the disposal of property, plant and equipment and in
other non-current assets including investments, are accounted for in the statement of profit or loss, after deducting from proceeds
on disposals, the carrying amount of the assets are related selling expenses. Breakage income arising from loyalty points not
redeemed is accounted for under other income.
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215 Taxation
The tax expense for the period comprises of current business and deferred taxes.

Current business tax

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years. The company
periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject
to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognised for the following temporary
differences on the initial recognition of assets or liabilities in a transaction that is not a business combination and that atfects
neither accounting nor taxable profit nor loss to the extent that it is probable that they will not reverse in the foreseeable future.
Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, based on the
laws that have been enacted or substantively enacted by the reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they
relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to
settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realised simultaneously.

A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary differences, to the extent that it is
probable that future taxable profits will be available against which they can be utilised. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

2.16 Inventories
[nventories of the company comprise food, beverages, retailer products, building materials, spares and consumables.

[nventories are measured at the lower of cost and net realisable value. The cost of inventories is based on the weighted average
principle, and includes expenditure incurred in acquiring the inventories, production or conversion costs and other costs
incurred in bringing them to their existing location and condition. Net realisable value is the estimated selling price in the
ordinary course of business, less the estimated costs of completion and selling expenses.

In the case of manufactured inventories and work in progress, cost includes design cost, raw materials, direct labour, and other
direct costs. Goods in transit are determined based on actual cost.

The company reviews the carrying amount of the inventories on a regular basis and provision is made for obsolescence, if there is
any change in usage pattern and physical form of inventories based on management's appraisal.

2.17 Significant accounting judgements and estimates

In preparing the financial statements, management is required to make estimates and assumptions that affect reported income,
expenses, assets, liabilities, and disclosures of contingent assets and liabilities. Use of available information and the application
of judgement are inherent in the formation of estimates. Actual results in the future could differ from these estimates which may
be material to the financial statements.

Impairment of financial assets

To measure expected credit losses of trade receivables, trade receivables have been grouped based on shared credit risk
characteristics and days past due. The expected losses are based on historical credit losses which are adjusted to reflect current
and future economic factors which can affect the ability of customers t& settle the receivables.

Impairment of other assets

At each financial reporting year end, company's management reviews and assesses the carrying amounts of other assets and
where relevant, write them down to their recoverable amounts based on best estimates.
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2.17 Siguificant accounting judgements and estimates (cont.)

Useful lives and residual values of depreciable assets
Management reviews its estimate of the useful lives and residual values of depreciable assets at uad\ reporting date, based on the
expected utility of the assets. Uncertainties in these estimates may change the utility of certain depreciable assets.

Employment benefit obligations

The cost of the defined benefit plans has been determined using the method as per the Seychelles Employment Act and
management has estimated that the amount of liability provided will not be materially different had it been computed by an
external Actuary.

Deferred taxes

At each reporting date, deferred tax assets are reviewed and adjusted, if necessary, by a valuation allowance, so that the net
carrying amount equals the highest amount that is more likely than not to be recovered, based on current or estimated future
taxable profits. Any changes to the valuation allowance are recognized in the tax expense.

2.18 Inwvestment in subsidiary

Subsidiaries are entities controlled by the company. The company ‘controls’ an entity when it is exposed to, or has rights to,
variable returns from its involvement with the entity and has the ability to affect those returns through its power over the entity.
The financial statements of subsidiaries are included in the consolidated financial statements from the date on which Lontrol
commences until the date on which control ceases.
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4 Intangible assets
2022 2021

Cost
Asat January 1, 2,087,320 2,021,545
Additions 14,781 73775
As at December 31, 2,112,101 2,097,320
Accumulated amortisation
As at January 1, 1,994,718 1,922,853
Amortisation for the year - 46,290 71,865
As at December 31, 2,041,008 1,994,718
Net book value as at December 31, 71,093 102,602
(a)  Intangible assets comprise of computer software.
(b)  Cash outflow for the purchase of intangible assets was SCR 14,781 for the current year (2021: 75,775).
5 Right-of-use assets

e 2022 2021
Cost
As at January 1, 50,590,807 43,761,349
Additions - 6,829,458
Disposals (1,787,246) -
Remeasurement o - (1,661,739) -
As at December 31, 47,141,802 50,590,807
Accumulated amortisation
As at January 1, 40,494,288 34,453,643
Depreciation 848,400 6,040,645
Disposal S - (1,787,246) E
As at December 31, 39,555,442 40,494,288
Net book value as at December 31, 7,586,359 10,096,519
6 Investments in subsidiary
6.1  Fairvalue of BDRIL
7 B 2022 2021
Percentage ownership 100% 100%
Balance as at 1 January 53,072,471 -
Addition at nominal value - 53,072,471
Fair value adjustments (4,609,727) —— =
Balance as at 31 December 48,462,744 53,072,471

[n May 2021, the Company acquired 100% shares in Bois Des Rose [nvestments Limited (BDRIL) granting it ultimate control over

BDRIL at nil consideration.

Included in the identifiable assets and liabilities acquired at the date of acquisition are inputs (inventories and customer
relationships) and processes. The Company has determined that the acquired inputs and processes significantly contribute to the

ability to create revenue. The Company has concluded that the acquired set is a business.

Taking control over BDRIL enables the company to reduce cost through reduction in rental charges incurred by the Company.

6.2 Settlement of pre-existing relationship

The Company and BDRIL were parties to a long term lease agreement under which BDRIL leased to the Company space which
is currently being used for one of the Company's main retail outlet. This pre-existing relationship was effectively terminated

when the Company acquired BDRIL.
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6 Investments in subsidiary (cont.)
6.3 Acquisition-related costs

The company incurred acquisition related cost of SCR 175,535,000 on legal fees. These costs have been included in
"administrative expenses".

6.4  Identifiable assets acquired and liabilities assumed

The following table summarises the recognised amounts of assets acquired and liabilities assumed at the date of acquisition.

Property, plant & equipment 14,479,891
Investment properties 100,594,017
Work in progress 12,159,417
Deposit on leasehold land 46,188,756
deferred tax 24,782,035
Inventories 417,431
Trade & other receivable 1,443,223
Cash and cash equivalents 13,155,906
loans and borrowings (117,701,817)
Trade & other payables o (5,287,079)
Total identifiable net assets acquired 90,231,780

7 Investments - others
2022 2021

Investments are stated at historical cost less any accumulated impairment losses in the following unquoted investment in a
company incorporated in the Seychelles.

Seychelles Commercial Bank Limited 25,000 25,000

Based on directors' valuation, the investment would be worth of SCR 88,606 (2021 : SCR 85,263).

8 Inventories

) - 2022 2021
Finished goods 228,689,283 203,524,098
Raw materials 13,443,122 12,336,227
Goods in transit 20,449,947 32,030,546
Inventories-Provisions - - (33,777) (53,777)
Total 262,528,574 247,837,094

Inventories mentioned above are stated at the lower of cost and net realisable value.

In 2022, inventories of SCR 771,767,933 (2021: SCR 785,209,049) were recognised as an expense during the year and included in
‘cost of sales' (note 19).

9 Trade and other receivables

2022 2021
Trade receivables (note 9.1) 15,846,163 10,811,201
Other receivables (note 9.2) 4,829,697 2,045,701
Related party receivable (7,041,057) 607,785
Deposits and prepayments 204234 1,951,970
Total 15,677,158 15,416,658
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9 Trade and other receivables (cont.)
9.1  Trade receivables
) 2022 2021
Gross trade receivables 19,569,109 13,691,858
Less : Provision for impairment loss (3.722,946) (2.880,657)
Total 15,846,163 10,811,201
Movenient in provision for impairment loss:
- 2022 2021
As at 1 January S - 2,880,657 2,721,663
Provision made during the vear 842,289 158,994
Total 3,722,946 2,880,657
9.2 Other receivables
S 2022 2021
Gross other receivables 7,057,188 4,602,155
Less : Provision for impairment loss (2,227,491) (2,556,454)
Total 4,829,697 2,045,701
Mowvement in provision for impairment loss:
- - - 2022 2021
As at 1 January 2,556,454 2,114,835
Provision made during the year (328,963) 441,618
Total 2,227,491 2,556,454

10  Taxation

Statement of financial

Statement of income

- position
10.1 Current tax - - 2022 2021 2022 2021
Balance refundable/ (payable) from prior year 719,695 4,356,430 - -
Provision for the current year (21,920,802) (3.636,735) 21,920,802 3,636,735
Provisionally paid for the current year 8780530 0 - 5 = |
Total (12,420,577) 719,695 21,920,802 3,636,735
10.2  Deferred tax asset 0 !
Employee compensation obligation 1,572,674 1,491,599 81,075 412,016
Other temporary deductible differences 127,821 153,901 (26,080) 888,024
Total 1,700,494 1,645,500 54,994 1,300,040
10.3 Deferred tax liability L
Deferred due to concessional tax depreciation 7,261,872 7,108,956 152,916 2,721,628
Total deferred tax liability/(credit) 5,561,377 5,463,456 (97,921) 4,021,668
10.4 Corporate social responsibility tax - 533,472
Total income tax expense 22,018,723 8,191,875
11 Cash and cash equivalent

B 2022 2021

Current and savings balances with banks 79,765,788 48,677,031
Cash in hand - 1329234 919,807
Total 81,095,021 49,596,837
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12 Borrowings

22 2021
As at January 1, 5,000,000 5,000,000
Repayment of principal - -
As at December 31, 5,000,000 5,000,000
Sources of finance
The Livestock Trust Fund 5,000,000 5,000,000
Maturity analysis
Payable within 1 year 5,000,000 5,000,000

The company entered into a bridging loan agreement of SCR 5,000,000 with The Livestock Trust Fund repayable by 15th May
2020 to finance the upgrading of infrastructure on cold storage facilities which shall be used exclusively to facilitate marketing of
local produce purchased from farmers as a support initiative for agricultural and livestock development of the country. This
bears interest at 2.5% per annum and is payable monthly after a grace period of six month from the disbursement date. Extended
time for settlement is being negotiated. The Livestock Trust Fund in view of the impact of COVID-19 pandemic.

13 Lease liability

- o 2022 2021
As at January 1, 10,294,317 6,682,827
Additions - 6,829,458
Remeasurement (1,636,869) 3,289,654
Interest cost 879,886 1,111,504
Payments made - (1,200,000) (7,619,126)
As at December 31, 8,337,334 10,294,317
Minimum lease payments payable on lease commitment is as follows
Present
Present value
Future value g
S i of minimum
minimum of minimum
lease
lease lease
payments
payments payments 31-12-2021
- - B 31-12-2022 5

Within 1 year 1,200,000 362,738 515,033
Later than 1 year - 20,285,343 7,974,596 9,779,284
As at December 31, 21,485,343 8,337,334 10,294,317
Amounts recognised in the statement of profit or loss,

_ B - 2022 2021
Amortisation charge of right to use asset (note 5) 848,400 6,040,645
Interest cost 879,886 1,111,504
Variable lease payments included in administrative expenses * 14,304,801
Re-measurement of leases 24,890 (3,289,654)
Total 1,753,176 18,167,296

The company received numerous forms of concessions from lessors due to the company being unable to operate fully for certain

period of time. Concessions received includes the following:
- Rent forgiveness;

- Deferrals of rent from Ministry of Habitat, Infrastructure & Land Transport effective September 2020, wherein the cabinet

approved the exemption of payment of rent by STC for land lease for the next five years; and

- The company has elected to apply the practical expedient introdticed by the amendments of [FRS 16 to all rent concessions
that satisfy the criteria. Substantially all of the rent concession entered into during the year satisfy the criteria to apply the

practical expedient.

With the intention to downsize its operation, four retail outlets were closed during the year and as a result the leases were

renegotiated for these properties.
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14 Employee benefit obligations

B 2022 2021

Retirement benetit obligations 25,648,001 22,114,899
Long term employee benefit obligations - 4,165,234 3,855,686
Total 29,813,235 25,970,585
As at January 1, 25,970,385 23,126,587
Provision made during the year 6,290,695 5,966,395
Benefits paid (2448045 (3,122,397)
As at December 31, 29,813,235 25,970,585

The company has estimated that the provisions for employee benefits are reasonable and would not materially differ had the
obligation been computed based on Actuarial Cost Method as recommended by International Accounting Standard - [AS 19 on

Defined Benefit Obligations.

The company meets these liabilities as and when they fall due, out of its working capital and not externally funded.

15  Trade and other payables

- - 2022 2021
Trade payables 52,419,604 54,010,212
Accruals and other payables - 20,134,100 8,731,802
Total 72,553,704 62,742,014
16 Authorised & issued capital

- N 2022 2021
Authorised and issued and fully paid 100 shares of R 100 each 10,000 10,000
17  Contributed Capital
e p— 2022 2021
Sevchelles Marketing board 92,209,737 92,209,737
Bois De Rose Investment Limited (note 6) - 48,462,744 53,072,471
Contributed Capital 140,672,481 145,282,208

The contributed capital represents the carrying amounts of net assets taken over from Seychelles Marketing Board (SMB) on 1st
March 2008 and subsequent transfers in 2009 and Bois De Rose Investment Limited in May 2021. This is interest free and is
recognised as quasi equity. The Ministry of Finance, National Planning and Trade is considering converting this into ordinary

shares.

Details of assets taken aver from SMB were as follows;

Property, plant and equipment 40,555,653 40,555,653
Inventories 61,173,670 61,173,670
Cash floats taken over 19,900 19,900
Less: Amount credited to share capital (10,000) (10,000)
Net assets taken over on 1st March 2008 101,739,223 101,739,223
Less: Transfer from property, plant and equipment in 2009 (6,837,477) (6,837,477)
Less: Transfer from inventories in 2009 (2,692,009) (2,692,009)
Net contributed capital 92,209,737 92,209,737
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18 Revenue

Analysis by type of sales and service - 2022 2021
Retail and wholesale sales 1,086,379,045 990,645,346
Event management service . - o 704,577 140,682
Total 1,087,083,622 990,786,228
19  Cost of sales
) . - 202 2021
Cost of inventories 771,767,933 785,209,049
Packing expenses 4,051,506 3,327,376
Stock write-offs and related expenses 13,486,850 9,125,098
Import rental 3,935,352 2,662,324
VAT Expenses - - 7,481,981 4,178,632
Total 800,723,622 804,502,479
20 Other income

S 2022 2021
Rental Income 2,121,858 2,176,988
Sundry income 2,644,042 1,997,528
Profit on disposal of property, plant and equipment - o - (1,584,328)
Total 4,765,900 2,590,188
21 Other administrative expenses

___ - m - - 2022 2021
Adverts, promotion & publicity 1,859,291 825,502
Donations and gifts 1,504,684 119,265
Audit fees 666,000 560,000
Professional fees 1,365,634 452,907
Security expenses 1,972,735 1,991,534
Bond fees 61,692 82,586
Entertainment expenses 5,885 -
Books and subscriptions 4,050 34,630
Administration expenses 186,621 117,106
Sundry expenses - 1,207,231 899,955
Total 8,833,823 5,083,505
22 Staff costs
2022 2021

Salaries and wages 105,699,712 98,301,715
Staff overtime 1,997 435 204,450
Staff bonus 1,440,442 1,505,000
Pension cost 4,252,036 2,882,566
Retirement and other long term benefits 6,290,695 5,966,395
Staff welfare 1,540,586 1,009,289
Staff benefits 918,850 655,956
Casual wages 830,829 462,314
Directors fees (note 22(a)) 284,360 132,802
Staff training 208,936 169,914
Staff Travelling o 177,844 181,449
Total Tl 123,641,725 111,471,850
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22 Staff costs (cont.)

(@)  Directors fees

2022 2021

Imtiaz Umarji (appointed effective February 1, 2021) 69,520 -
Guy Morel (term ended on February 1, 2021) - 9,358
Gerard Adam 46,347 8,250
Ashik Hassan 50,560 53,847
Jamshed Pardiwalla (appointed effective February 1, 2021) 46,347 -
Astride Tamatave (appointed etfective February 1, 2021) 50,560 46,347
Farida Camille (term ended on February 1, 2021) - 7,500
QOliver Bastienne (term ended on February 1, 2021) - 7,500
Total 263,334 132,802
(b)  Other key management fees

- 2022 2021
Christine Joubert - 818,223
Siana Bistoquet _ (On October 1, 2021 was appointed as the CEO) 876,000 ~ 219,000
Total 876,000 1,037,223
Total directors and key management personnel benefits 1,139,334 1,170,026

The retirement benefit obligation has not been valued by an actuary since management have decided that it will not have a

material impact if it was computed by an external actuary.

23 Net finance (income)/costs

- - . 2022 2021

[nterest expense - 489
Interest income 49,221 (217,691)
Interest on lease liability 879,886 1,111,504
Loss on remeasurement of lease laibility 24,890 -
Exchange (gain)/loss N (17,488,059) (24,693,797)
Total (16,534,062) (23,799,495)
24 Related party balances

B o 2022 2021
Balances with related parties
Government of Seychelles (note 17) 145,282,208 145,282,208
Loan payable to Livestock Trust Fund (note 12) 5,000,000 5,000,000
Transactions
Sale of goods and services 6,985,958 9,041,941
Directors and key managenient personnel benefits
Key management salary 876,000 1,037,223
Board fees 263,334 132,802

(a) Goods & services sold to related parties comprises of finished goods available for sale. The above balance represent
amount due to the company as at year end. SCR 7,041,057 (2021: SCR 2,340,514) has been recognised in the current year
and prior year for bad or doubtful debts in respect of amounts owned by related parties.

(b)  All outstanding balances with these related parties are priced on an arms length basis. None of the balances is secured.
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25 Capital and operating commitment

2022 2021
Capital comuitinents -
Approved and contracted for 26,900,000 80,795,000
Approved but not contracted for ) ) 28,633,967 31,960,000
Operating comnutments
Letters of credits 26,238,332 24,246,668

Capital commitments are ongoing projects which have been approved by the board as at the reporting date. It includes both
contracted out projects and as well as those yet to be contracted out.

26 Contingent liabilities

- - - - 2022 2021

Bank guarantees for bonded warehouse 10,000,000 10,000,000
Corporate guarantees for employee loan - 400,000 400,000
Total 10,400,000 10,400,000

The directors are of the opinion that none of the contingencies would end up with material liability to the company which may
impact the presentation of the financial statements at the reporting date.
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