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SEYCHELLES PENSION FUND
BOARD OF TRUSTEES' REPORT

The Board of Trustees of the Seychelles Pension Fund is pleased to present its report together with the auditors report and the
oaudited Financial Statements for the year ended December 31, 2019. As per the SPF Act, Section 53, the annual report is
presented to the Minister responsible for Finance, the National Assembly and a copy made available on SPF's website.

BACKGROUND INFORMATION

Seychelles Pension Scheme commenced its operations under the Seychelles Pension Scheme Act, 1990, CAP 220 with effect
from January 1, 1991. In August 2003, the Seychelles Pension Scheme Act, 1990 was repealed and was replaced by Seychelles
Pension Fund Act, 2005 under which the scheme became a statutory body and was renamed as Seychelles Pension Fund.

REGISTERED OFFICE OF SEYCHELLES PENSION FUND

The registered office of Seychelles Pension Fund is at Caravelle House, second floor, PO Rox 576, Victoria, Mahe, Scychelles.

PRINCIPAL ACTIVITIES

The principal activity of Seychelies Pension Fund is to colleet contributions from members and pay benefits mostly to retiring
members. It includes payment of monthly pension to pensioners and the dependents of the deceased members, as wel] as other
benetits under various schemes as per Section 4 of the Act and applicable Regulations.

RESLLTS FOR THE YEAR 2019 2018

SCR SCR
Surplus for the year before fhir value changes 49,462,764 42,415,459
Net changes in fair values of investmenis 46,499,482 64,335,576
Increase in fair value of unquoted equities - 2014 10 2017 - 41,198,565
Retained surplus brought forward 847,446,668 699,497,068
Retained surplus carried forward 943,408,914 Bd47,446,668

INTEREST ON MEMBERS' FUND

Interest rate for the period 01.01.2019 to 31.03.2019 was 4.81% and 5.99% for Mandatroy and Voluntary contributions
respectively, As at 01.04.2019 , new inierest rates of 2.72% and 5.99% for mandatory and voluntary contributions respectively
were approved as per a new interest policy approved by the Board, This took cffect from 01.04.2019 after the approval of the
Minister of Finance as per SPF Act. The rates are based on average 91 days treasury bills and average saving rates for the
previous year end 2018, as published by Central Bank OF Seychelles. (2018: Mandatery 2.5% and 4.81%, Voluntary 5.99%).

PLANT AND EQUIPMENT

Seychelles Pension Fund acquired property and equipment amounting to SCR 1.9m during the year, comprising mainly of'
cquipment (2018: SCR 2.5m).

The Board is of the opinion that the fair value of property and equipment as at December 31, 2019 does not differ materially from
their carrying amounts as per the Statement of Net Assets available for benefits at that date.

INVESTMENT PROPERTIES

Scychelles Pension Fund has invested substantial amount in propertics for rental and capital appreciation purposes. As at
December 31, 2019, these totaled SCR 1.53b (2018: SCR1.44b). During the year, additions amount to SCR 107.8m (2018: SCR
35.4m). The net fair valve increase on investment propertics as at December 31, 2019 amounts to SCR 32.7m (2018: 8.7m).



SEYCHELLES PENSION FUND
BOARD OF TRUSTEES' REPORT (CONT'D)

BOARD OF TRUSTEES
The Board of Trustees since the date of the last report and the date of this report are:

Jacquelin Dugasse- Chairman (From 18th September 2018) Marie-Claire Marie (From August 2017)

Patrick Payet {From February 2018) Ravi Valmont (From st March 2018)

Cillia Mangroo (From January 2015) Peter Sinon (From 1st March 2018)

Malika Jivan (From February 2015 to 22nd November 2019) Elsie Morel (From Ist March 2018)

Antoine Robinson (From February 2015) Cindy Vidot (From 1st March 2018)

Bemard Adonis (From February 2013) Brenda Morin (From st March 2018 to 22nd November 2019)

STATEMENT OF BOARD OF TRUSTEES' RESPONSIBILITY

The Board of Trustees is responsible for the overall management of the affairs of Seychelles Pension Fund and all its investmnent
decisions. The Board also ensures that proper accounts and other books and records in relation thercto are maintained. In
preparing these financial statements, the Board has a general responsibility to:

ensure that the financial statements arc on the going concemn basis vnless it is inappropriate to assume continuance of SPF;

select suitable accounting policies and then apply them consistently;
- make judgements and estimates that are reasonable and prudent and;
disclose and explain any material departures from applicable accounting standards.

The Chief’ Executive Officer of Seychelles Pension FFund is, as defined in the Seychelles Pension Fund Act, 2005, responsible for
the day to day administration, including the collection of contributions, payment of pensions and other benefils, investment of
surplus monies and accounting for all monies collected, paid or invesied by the Seychelles Pension Fund.

The Board and the Chief Executive Officer also have the general responsibility for waking reasonable steps to safeguard the assels
of Seychelles Pension Fund (SPF) and detect fraud and other irregularities.

The Board and the Chicf Executive Officer consider they have met their aforesaid responsibilities.

AUDITORS

The Auditor General of Seychelles is mandated 10 carry out the audit of the Seychelles Pension Fund under Section 53(2) of the
Scychelles Pension Fund Act, 2005. They have outsourced the services to Pool and Patel for the year 2019,
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Office of the Auditor General
3rd Floor, Block C, Unity House
Victoria, Republic of Seychelles

Telephone: 248-4672500 Email: auditgen@oag.sc
Website: www.oag.sc Facebook: OAG Seychelles

Please address all correspondence to the Auditor General

OPINION OF THE AUDITOR GENERAL ON THE FINANCIAL STATEMENTS
OF THE SEYCHELLES PENSION FUND

Opinion

The accompanying financial statements of the Seychelles Pension Fund, set out
on pages 7 to 42, which comprise of the statement of assets available for benefits
as at 31 December 2019, the statement of income and expenditure of members’
account, statement of income and expenditure on investments, and statement of
cash flows for the year then ended, and the notes to the financial statements,
including a summary of significant accounting policies, have been audited on my
behalf by Pool and Patel auditors, appointed under section 19 of the Auditor
General Act, 2010 read with Section 53(2) of the Seychelles Pension Fund Act,
2005 as amended. As per the agreement with the auditors, they have reported to
me the results of their audit and on the basis of their report, | am satisfied that all
information and explanations which, to the best of my knowledge and belief, where
necessary for the purpose of the audit have been obtained.

Accordingly, in my opinion,

(a) proper accounting records have been kept by the Fund as far as it appeared
from examination of those records; and

(b) the financial statements on pages 7 to 42 present fairly, in all material aspects,
the financial position of the Fund as at 31 December 2019 and of its financial
performance and its cash flows for the year then ended, in accordance with
the applicable International Financial Reporting Standards and comply with
the Seychelles Pension Fund Act, 2005 as amended.

Basis for Opinion

The audit was conducted in accordance with the International Standards on
Auditing (ISAs). My responsibilities under those standards are further described in
the 'Auditor-General’s responsibilities for the audit of financial statements’ section
of my report. | am independent of the Fund in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants (IESBA Code), together with other ethical requirements that are
relevant to the audit of financial statements in Seychelles. | believe that the audit
evidence obtained is sufficient and appropriate to provide a basis for my opinion



Responsibilities of the Board of Trustees for the Financial Statements of the
Fund

The Board of Trustees is responsible for the preparation of the financia!
statements that give a true and fair view in accordance with International Financial
Reporting Standards and in compliance with the requirements of the Seychelles
Pension Fund Act, 2005 as amended and for such internal control as the Board of
Trustees determine, is necessary to enable the preparation of the financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Trustees is responsible for
assessing the Fund's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Trustees either intends to liquidate the Fund or
cease operations, or has no realistic alternative to do so.

Responsibilities of the Auditor General

The audit objectives are to obtain reasonable assurance as to whether the
financial statements as a whole are free from material misstatement, whether due
to fraud or error and issue an auditor's report in accordance with the Seychelles
Pension Fund Act, 2005 as amended. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with 1ISAs
will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of the audit in accordance with ISAs, the auditor exercises professional
judgement and maintains professional scepticism throughout the audit. The
auditor aiso:

e Identifies and assesses that risk of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtains audit evidence that is
sufficient and appropriate to provide a basis for the opinion. The risk of
not detecting material misstatement resulting from fraud is higher than
one resulting from error, as fraud may involve collusion, forgery,
intentional omission or misrepresentation, or the override of internal
control;

 obtains an understanding of the internai control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Board of Trustees' internal control;



« evaluates the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by the Board of Trustees;

« concludes on the appropriateness of the Board of Trustees’ use of going
concern basis of accounting and, based on the audit evidence obtained,
concludes whether a material uncertainty exists relating to events or
conditions that may cast significant doubt on the fund's ability to
continue as a going concern. If the auditor conciudes that a material
uncertainty exists, the auditor is required to draw attention in the
auditor's report to the related disclosures in the financial statements or
if such disclosures are inadequate, to modify the opinion. My
conclusions are based on audit evidence obtained to the date of my
auditor's report. However, future unforeseeable events or conditions
may cause the fund to cease to continue as a going concern;

o evaluates the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financia!
statements represent the underlying transactions and events in a
manner that achieves fair presentation,

e communicates with the Board of Trustees among other matters, the
planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that are identified
during the audit.

oy~

Gamini Herath 20 March 2020
Auditor General Victoria, Seychelles



CHARTERED ACCOUNTANTS
Suketu Patel FCA, Gemma W. Roberts FCCA, Christina E.A. Georges ACCA Consultant: Bernard L. Pool FCA
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INDEPENDENT AUDITOR’S REPORT
SEYCHELLES PENSION FUND

Opinion

We have audited the financial statements of Scychelles Pension Fund set on pages 7 to 42, which comprise the
stalement of net assets available for benefits as at December 31, 2019, the statcment of income and expenditurc on
investment, the Fund account statement and the cash flow statement for the ycar then ended, and notes to the financial
statements, including a summary of significant accounting policies and other cxplanatory information. The financial
statements have been prepared by management in compliance with Internationat Financial Reporting Standards.

This report is made solely for the Auditor General in accordance with the Seychelles Pension Fund Act, 2005. Our
audit work has been undertaken so that we might statc to the Auditor General those matters which we arc required to
state to him in accordance with our contract and for no other purpose. To the fullest extent permitted by law, we do
not accept or assume responsibility to anyonc other than the Auditor General for our audit work, for this report or the
opinion we have formed,

In our opinion, the accompanying financial statcments of Seychelles Pension Fund sct out on pages 7 to 42 present
fairly, in all material respects, the financial position of the Fund as at 31 December, 2019, and its financial performance
and its cash flows for the year then ended partly in accordance with the reporting provision of the Seychelles Pension
Fund Act, 2005 and the International Financial Reperting Standards.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section
of our report. We arc independent of the Fund in accordance with the cthical requircments that arc relevant to our
audit of the financial statements in Seychelles, and we have fulfilled our other responsibilitics in accordance with these
requirements. We belicve that the audit cvidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation of the financial statements in accordance with Intcrnational Financial
Reporting Standards (IFRS) and requirements of the Scychelles Pension Fund Act, 2005, and for such internal control
as management determines is necessary to enable the preparation of financial statcments that arc free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund’s ability to continuc as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management cither intends to liquidate the Fund or to cease operations, or has no realistic alternative but to do
50,

The Board of Trustecs are responsible for oversecing the Fund’s financial reporting process.

Auditor’s responsibilitics for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a wholc are free from
material misstatement, whether due to fraud or crror, and to issuc an auditor’s report that includes our opinion.
Recasonable assurance is a high level of assurance, but is not a guarantec that an audit conducted in accordance with
ISAs will always detcct a material misstatement when it cxists. Misstatements can arise from fraud or error and arc
considered material if, individually or in the aggregate, they could reasonably be expected to influence the cconomic
decisions of users taken on the basis of these financial statements.



INDEPENDENT AUDITOR’S REPORT
SEYCHELLES PENSION FUND (Continued)

Auditor’s responsibilities for the audit of the financial statements (Continued)

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit, We also;

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal controi relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Fund's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Fund to cease to continue as a going concem. We communicate with those charged with govemnance regarding,
among other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Fund’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Fund to cease to continue as a going concem.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing

of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

ﬁ%ﬁ&kﬁﬁm\ '

CHARTERED ACCOUNTANTS
19 March 2020

[p) Pool & Patel I u MOORE



SEYCHELLES PENSION FUND

STATEMENT OF ASSETS AVAILABLE FOR BENEFITS - 3ist DECEMBER 2019

Notes 2019 2018

SCR SCR
ASSETS
Non-currcnt asscts
Property and equipment 6 31,391,046 35,753,062
Investment properties 7 1,528,634.904 1,441,036,578
Right to use on leaschold land 8 42,654,639 43,170,103
Investment in subsidiary 9 44,426,026 44,426,026
Investment in associates- Seybrew 10 248,595,450 258,539,268
Investment in associales- Al Salam Bank 10 22,403,660 21,836,581
Invesiment in associatcs- Cable & Wireless 10 330,404,100 -
Investment in financial assets 13 412,392,968 336,284,925
Loan to PMC 15 108,036,059 123,970,625

2,768,938,859 2,305, 7,168
Current assets
Investment in financial assels 13 516,928,203 604,782,670
Reeeivables and prepayments 14 73,327,280 81,080,344
Assets held for sale i1 55,481,321 -
Loan 1o PMC 15 15,934,566 14,786,813
Cash and cash equivalents 12 106,359,146 97,597,640

768,030,516 798,247,466

Total assets 1,536,969375 3,103,264,635
Current liability
Other payables 16 232,465,077 21,685,241
Non-current liability
Retirement benefit obligations 17 7,238,580 6,231,559
Deferred Property Lease 18 6,635,395 6,744,074
Net assets available for benefits 19 3,290,630,324 3,068,603,761
Made up as follows:
Member's fund 20 1,645,446,896 1,521,918474
Other fund 21 533,279,754 533,279,754
Reserve funds 22 14,568,591 14,568,591
Other reserves 23 153,926,169 151,390,274
Retained eamnings 943,408,914 847.446.668

3,290,630,324 3,068,603,761

These Financial Statements have been approved for issuc by the Board of Trustees on 19th March 2020

\Lekhe Nair Oﬂ\J/"_—
Chief Exccutive @fficer - _

The notes on pages 11 10 42 form an integral part of these financial statements.

Auditor's Report are on pages 3 to 6



SEYCHELLES PENSION FUND

INCOME AND EXPENDITURE OF MEMBERS ACCOUNT - YEAR ENDED 31st DECEMBER 2019

Notes 2019 2018

Contribution Income SCR SCR
Compulsory contributions;
- by employecs 199,312,997 184,690,529
- by employers 196,031,445 147,694,145
¥oluntary contributions:
- by employces 21,072,271 14,254,039
- by employers 7,036,488 4,167,743

423,453,201 350,806,456
Investment income
Interest received by members 26 47.434,547 38,405,594
Net surplus for the year from investments 49,462,764 42,415,459
Revaluation of property Lo reserve 7 2,535,894
Net fair value changes - Page 9 46,499,482 105,534,141

145,932,687 186,355,194
Total contribution und investment income 569,385,888 537,161,650
Benefits Paid
- Normal Retirement e 257,883,358 216,476,494
-~ Voluntary retirement refund wpon retirement 3,712,600 4,780,481
- Death before Normai Retirement 2,870,125 1,460,202
- Permanent Incapacity 45,468,748 38,995,942
- Pre-Migration Retirement 713,268 1,119,454
= Death afler Normal Retirement 11,060 16,815
- Surviving Spouse Pension 1t,188,849 9,645,674
- Children Pension 4,018,126 3,768,460
- Post-Retirement Surviving Spouse 0,784,281 7,791,920
- Post-Retirement Children Pension 1,078,091 627,631
- Voluntary retirement contribnution refund at 53 ves snwards 9,050,318 =
- Refund of overpaid contributions 306,133 330475
- Adjustments (reconciling) 1.074.346 547,068
Total Benefits paid 347,359,325 285,560,616
Excess contribution over henefits paid 76,093,876 65,245,840
Adjustiment: Prior year deferred lease 18 - 6,852,754
Adjustment- Salaries and amortisation (restated) - 1,411,069
Overall surplus for the year- net increase in assets available for benefits 222,026,563 259,864,957
Balance at January 1, 3,068,603,761 2,808,738,805
Balance as at December 31, 3,290,630,324 3.068.603,761

‘The notes on pages 11 to 42 form an integral pant of these financial statements.
Auditor's Report arc on pages 3 1o 6




SEYCHELLES PENSION FUND
INCOME AND EXPENDITURE ON INVESTMENTS - YEAR ENDED 31st DECEMBER 2019

Notes 2019 2018
SCR SCR

INCOME
Interest income 24 50,720,458 44,101,740
Investment! Dividend income 25 20,541,298 14,043,439
Rental income Te 118,023,582 114,510,673
Other income- Surcharges 810,642 1,225,160
Change in provision for bad debis 14 - 1,041,128
Amortisation of deferred Government Grant 18 108,680 108,680

190,204,659 175,030,818
EXPENDITURE
Interest credited to members 26 47,434,547 38,405,504
Administrative expenses 27 47,141,010 44,466,598
Investment fees 362,721 347,554
Events ond marketing 3,712,018 3,095316
Property management expenses Te 30,637,148 37,068,039
Depreciation of property and equipment [ 6,296,444 6,143,447
Amortisation of right 10 use 8 515,464 515464
Loss on disposal of Property, Plant and Equipment - 154,930
Auditors remuneration 460,000 460,000
Other professional fees 28 4.485.530 1,195,595

141,644,881 131,852,537
Surplus 48,559,778 43,178,281
Guin/(Loss) on exchange differences 902,986 (762,822)
Surplus for the year before fair value changes 49,462,764 42,415,459
Increase/{ Decrease) in fair value of quoted equitics 13¢ 3,637,681 {1,507,759)
tncrease in fair value of investment properties Ta 32,713,251 8,681,320
(Decrease) /Increase in fair value of associnies {Scybrew) 10 () (9,943,818) 43,546,779
Increase in fair value of associates (Al Salam BAnk) 10 (i) 567.086 -
Total fair value changes 26,974,201 50,720,341
Other comprehensive income
Increase in fair value of unquoted equities 13¢ 19,525,282 13,401,447
Increase in fair value of unquotcd equitics - 2014 10 2017 13c - 41,198,565
Increase in fair value of PPE 6 - 213,789
Total other comprehensive income 19.525,282 54,813,801
Net changes in fair values of investment 46,459,482 105,534,141
Surplus for the year after fair value changes and other
comprehensive income 95,962,246 147,949,600
Total comprehensive income brought forward 847,446,668 699,497,068
Surplus carried forward 943,408,914 847,446,668

The noles on pages 11 to 42 form an integral part of these financial statements.
Auditor's Report arc on pages 3 10 6



SEYCHELLES PENSION FUND

STATEMENTS OF CASH FLOWS - YEAR ENDED 31st DECEMBER 2019

Cash generuted from operations

Net increase in assets available for benefits

Net cash generated from operations

Adjustments for:

Depreciution of property and equipment
Amortisation of right to use

Amortisation on deferred Government Grant
(Profit)fioss on disposal of plant and equipment
Change in retirement benefit obligations
Change in provision for bad debis

Fair value gains on investment propertics
Fair value gains transferred to reserve

Fair value gains on PPE

Fair value gatn on unquoted equities

Fair value gain on quoted equitics

[air value gains on associntes

interest receivable

Dividend income

Changes in working capital:
- Decrease/(Increase) in receivables and prepayments
- (Decrease)Increase in payables and aceruals

Net cash inflow from operations

Cash flows from investing activities
Purchase of property and equipment
Purchase of investment propertics
Purchase of Shares- Cable & Wireless
Loan disbursed 10 PMC

Repayment of loans by PMC
Purchase of financial assets

Proceeds from redemption of financial assets
Interest received (net of interest received on PMC
loan)

Dividend received

Net cash outflow from investing activitics
Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at January 1,
Cash and cash equivalents at December 31,

The notes on pages |1 to 42 form an integral part ol these financial statements.

Auditor's Report are on pages 3 to 6

Notes 2019 2018
SCR SCR
222,026,563 259,864,957
222,026,563 259,864,957
6 6,296,444 6,143,447
8 515,464 515,464
18 {108,680) (108,680)
- 154,930
17 1,007,021 1,490,531
14 - (592,370)
7 (32,713,251} (8,681,320)
7 (2,535,894 -
6 S (213,789)
13 (19,525,282) (54,600,012)
13 (3,037.681) 1,507,759
10 9,376,732 (43,951,239
24 (50,720,458) {44,101,740)
25 {20,541,298) (14,043,439)
109,419,680 103,384,500
7.753,061 (301,788)
210,779,836 4,008,573
327,972,577 107,091,285
6 (1,934,428) (2,471,399)
7 (107,830,502) (35,992,402)
10 (in) (330,404,100) -
[3 - (150,000,000)
15 25,182,785 18,611,654
13 (d) (566,766,528) (581,921,516)
13 {d) 601,675,917 471,357,438
24 40,324,486 36,732,648
25 20,541,298 14,043,439
(319,211,072) (229,640,138)
8,761,505 (122,548,853)
97,597,641 220,146,494
12 136,359,146 97,597,641




SEYCHELLES PENSION FUND
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st DECEMBER 2019

1.

General Information

Seychelles Pension Fund (SPF) was established under the Seychelles Pension Fund Act, 2005. SPF is domiciled in the
Republic of Seychelles and the address of its registered office is P.O Box 376, Caravelle House, Victoria, Mahe
Seychelles,

Investments made by Seychelles Pension Fund as required under Section 50 of the Seychelles Pension Fund Act, 2005
are disclosed in the notes to the financial statements.

These financial statements will be presented to the Minister of Finance, laid before the National Assembly and made
available under SPF’s website in accordance with Section 53 of the SPF Act, 2005.

Funding policy

The overriding principle of the SPF’s Funding policy is that contributions are increased in a steady and phased manner
as recommended by SPF's Actuary and excess funds invested to yield maximum returns on the assets matching SPF's
liabilities. In other words, funds which are not required for current benefit payments and administration expenses are
invested to provide returns to assist in sustaining the SPF in the medium to long-term. As at 31.12.2019, SPF had 64%
of its members below the age of 45 which means that SPF can invest 64% of its funds, as it only needs to meet the Tong
term liabilities of these members much after 15 years.

Valuatien of Seychelles Pension Fund

Under Section 55 of the SPF Act 2005, the Board of Trustees is required to make an actuarial evaluation of its assets
and liabilities every 3 years. The last actuarial review was done for the period 2016 to 2018. The details of the actuary
evaluation are disclosed in Note 19.

A new Actuary was appointed in 2018 after the former Acluary retired and BBL World Actuaries from Quebec, Canada
was selected.

The Actuarial Report for the year ended 31 December 2018 including the details of significant actuarial assumptions
and projections as well as, the actuarial present value of promised retirement benefits and the present value of SPF from
BBL World Actuaries Quebec, Canada has been reviewed and its salient recommendations are summarised in Chapter
6 of the Actuarial Report.

Type of pension system

SPF operates a Pay-As-You-Go pension plan, which is a solidarity between generations. This means that the working
generation of today pays for retirees of today and the next generation pays for tomorrow’s retirees.

The pension plan is a Defined Benefits one where pensions are paid as per a pre-determined formula.

PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements are set out below. These
policies have been consistently applied 1o all the year’s presented unless otherwise stated.

The financial statements are presented in Seychelles Rupees (SCR) and all vaiues have not been rounded up except when
otherwise indicated.

(n) Basis of preparation

The Financial Statements of SPF comply with the “Public Enterprise Monitoring Commission Act, 2013" and have been
prepared in accordance with International Financial Reporting Standards (IFRS). The Financial Statements have been
prepared under the historical cost concept, except as disclosed in the accounting policies below,

SPF adopted the IFRS 10 consolidation exemption with regards to ‘investment entities’ with a date of initial application
of I January 2017. SPF believes that a class of entity (an investment entity) uses a different business model to most other
entities. It manages all of its investments on a fair value basis, whether they are simple investments, associates or
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controlled. It provides fair value information to its users, and that fair value information is more useful for decision-
making than consolidated information.

(a) Basis of preparation (continued)

SPF further noted that preparing consolidated financial statements for such entities could hinder users’ ability to assess
their financial position and results; this is because consolidated financial statements emphasise the financial position,
operations and cash flow of their investees, rather than those of the entities themselves.

IFRS 10 requires an entity that is a parent to present consolidated financial statements. The amendment provides a limited
scope exception to parents that are ‘investment entities’. If the entity is an investment entity under the standard, it is
exempt from consolidating underlying investees that it controls; instead, it is required to account for these subsidiaries
at fair value through profit or loss under IFRS 9, *Financial instruments’.

The standard defines an investment entity as, “an entity that:

» obtains funds from one or more investors for the purpose of providing those investor(s) with investment
management services;

* commits to its investors that its business purpose is to invest funds solely for returns from capital appreciation,
investment income or both; and

* Measures and evaluates the performance of substantially all of its investments on a fair value basis.

For an entity to qualify as an investment entity it must meet the above definition. The entity must also consider the
following typicai characteristics of an investment entity:

holding more than one investment:

having more than one investor;

having investors that are not the entity’s related parties; and

Having ownership interests in the form of equity or similar interests.

As it stands the very purpose of a pension fund is to accumulate contributions from both employers and employees and
to invest these funds for investment returns (both capital appreciation and investment income) and to distribute these
returns once its members reach the age requirements in annuity until death.

The Board has found that the SPF complies with all the definitions of an investment entily and possesses all the
characteristics of an investment entity; namely:

e SPF holds various financial asset investments;
SPF investors include all Seychellois-employed residents:

* while SPF may have a few members who are related to SPF, this is purely incidental since SPF supports, by
definition, all Seychellois residents and this does not affect compliance with this characteristic;

* The members have ownership interests in SPF represented by the Member’s fund displayed in equity under
the Statement of Financial Position.

(b) Going concern

The Board of Trustees have made an assessment of SPF's ability to continue as a poing concern and are satisfied that it
has the resources to continue in business for the foreseeable future. Furthermore, the Board of Trustees are not aware of
any material uncertainties that may cast significant doubt upon SPF’s ability to continue as a going concern and they do
not intend either to liquidate or to cease operations of SPF. Therefore, the financial statements continue to be prepared
on the going concemn basis.

(c) Comparative information

The previous year figures and phrases have been reclassified whenever necessary to conform to current year
presentation.
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(d) Changes in significant accounting policies

SPF initiaily applied IFRS 16 "Leases" from 1 January 2019 using the modified retrospective approach, under which the
comparative amounts are not restated, additionally, the disclosure requirements in IFRS 16 have not generally been
applied to comparative information.

The adoption of IFRS 16 do not have any significant effect on the SPF’s financial statemenis.

(¢} Financial Instruments

i Classification of financial assets and financial liabilities

The classification of financial assets under IFRS 9 is generally based on the business mode! in which a financial asset is
managed and its contractual cash flow characteristics.

Financial Assets: Classification, subsequent measurement and gains and losses

On initial recognition, a financial asset is classified as measured at: amortised cost; Fair Value through Other
Comprehensive Income (FVOCI) — debt investment; FVOCI - equity instrument; or Fair Value through Profit and Loss
(FVTPL).

Financial assets are not reclassified subsequent to their initial recognition unless SPF changes its business model for
managing financial assets in which case all affected financial assets are reclassified on the first day of the first reporting
period following the change in the business model.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at
FVTPL:
- itis held within a business model whose objective is to hold assets to collect contractual cash flows; and

- Its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as at FVTPL:

- itis held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets; and

- Its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, SPF may irrevocably elect to present subsequent
changes in the investment’s fair value in OCI. This election is made on an investment-by-investment basis.

All financial assets not classified as measured at amortised cost of FVOCI as described above are measured at FVTPL,
On initial recognition, SPF may irrevocably designate a financial asset that otherwise meets the requirements 1o be
measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting
mismatch that would otherwise arise.

Financial assets: Business model assessment

SPF makes an assessment of the objective of the business model in which a financial asset is held at a portfolio level
because this best reflects the way the business is managed and information is provided to management. The information
considered includes:

- The stated policies and objectives for the portfolio and the operation of those policies in practice. These
include whether management’s strategy focuses on earning contractual interest income, maintaining a
particular interest rate profile, maiching the duration of the financial assets to the duration of any related
liabilities or expected cash outflows or realising cash flows through the sale of assets;
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- how the risks that affect performance of the business model (and the financial assets held within that business
model) and how those risks are managed;

- how managers of the business are compensated — e.g. whether compensation is based on the fair value of the
assets managed or contractual cash flows collected; and

- The frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and
expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for de- recognition are not considered as
sales for this purpose, consistent with SPF’s continuing recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value basis are
measured at FVTPL,

Financial assets: Assessment whether contractual cash flows are solely payments of principal and interest

For the purpose of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial recognition.
‘Interest’ is defined as consideration for the time value of money and for the credit risk associated with the principal
amount outstanding during a particular period of time and for other basic lending risks and costs (e.g. liquidity risk and
administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, SPF considers the
contractual terms of the instrument. This includes assessing whether the financial asset contains a contractual term that
could change the timing or amount of contractual cash flows such that it would not meet this condition. In making this
assessment, SPF considers;

- contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupon rate, including variable rate features:

- prepayment and extension features; and

- Terms that limit SPF’s claim to cash flows from specified assets (e.g. non-recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment amount
substantially represents unpaid amounts of principal and interest on the principal amount outstanding, which may include
reasonable additional compensation for early termination of the contract. Additionally, for a financial asset acquired at
a significant discount or premium to its contractual par amount, a feature that permits or requires prepayment at an
amount that substantially represents the contractual par amount plus accrued (but unpaid) contractual interest (which
may also include reasonable additional compensation for early termination) is treated consistent with this criterion if the
fair value of the prepayment feature is insignificant at initial recognition,

Financial assets: Subsequent measurement and gains and losses

Financial assets at Thesc assets are subsequently measured at fair value. Net gains and losses, including any interest or
FVTPL dividend income, are recognised in profit or loss.

Financial assets at These assets are subscquently measured at amortised cost using the effective interest method, The
amortised cost amortised cost is reduced by impairment losses, Interest income, foreign exchange gains and losses

and impairment are recognised in profit or loss. Any gain or loss on derecognition is recognised in
profit or loss,

Debt  investments These assets are subscquently measured at fair value. Interest income calculated using the effective

at FYOCI inierest method, foreign exchange gains and losses and impairment are recognised in profit or loss,
Other net gains and losses are recognised other comprehensive income. On derecognition, gains and
losses accumulated in OCI are reclassified to profit and loss,

Equity investments These assets are subsequently measured at fair value. Dividends are recognised as income in profit or
at FVOCI loss unless the dividend clearty represents a recovery of part of the cost of the investment. Other net
gains and losses are recognised in OCI and are never reclassified to profit or loss.
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The application of these policies are explained below.

The fixed deposits and treasury bonds are held by SPF ina separate portfolio to provide interest income. SPF considers
that these instruments are held within a business model whose objective is achieved by holding financial assets to
collect their contractual cash flows (rather than to sell the assets prior to their contractual maturity to realise changes
in fair value). The instruments mature in one to seven years and the contractual terms of these financial assets give rise
on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.
These assets have therefore been classified as financial assets at amortised cost under IFRS 9.

The equity securities represent investments that SPF both intends to hold for long-term dividends and those managed
on a fair value basis. SPF has decided to not elect the FVOCI classification opticn for equity instruments not held for
trading, therefore the entire equity portfolio of SPF have been classified as financial assels at FVTPL under IFRS 9.

Trade and other receivables and Cash and cash equivalents are classified at amortised cost under IFRS 9.
Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL
if it is classified as held-for-trading, it is 2 derivative or it is designated as such on initial recognition. Financial liabilities
at FVTPL are measured at fair value and net gains and losses, including any interest expense, are recognised in profit or
loss. Other financial liabilities are subsequently measured at amortised cost using the effective interest method. Interest
expense and foreign exchange gains and losses are recognised in profit or loss. Any again or loss on derecognition is
also recognised in profit or loss.

ii. Recognition and Initial measurement

Trade receivables and debt securities issued are initially recognised when they are originated. All other financial assets
and financial liabilities are initially recognised when SPF becomes a party to contractual provisions of the instrument,

A financial asset (unless it is a trade receivable without a significant financing component) or financial liability is initially
measured at fair value plus, for an item not at FVTPL, transactions costs that are directly attributable to its acquisition
or issue. A trade receivable without a significant financing component is measured at the transaction price.

iff, Derecognition

Financial assets

SPF derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it
transfers the rights to receive the contractual cash flows in a transactions which substantially all of the risks and rewards

of ownership of the financial asset are transferred or in which SPF neither transfers nor retains substantially all of the
risks and rewards of ownership and it does not retain control of the financial asset.

Financial liabilities

SPF derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire. SPF also
derecognises a financial liability when its terms are modified and the cash flows of the modified liability are substantially
different, in which case a new financial liability based on the modified terms is recognised at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished and the consideration
paid is recognised in profit or loss.

iv. Offsetting
Financial assets and financial liabilities are offset and the net amount presented in the statement of financial position

when, and oniy when, SPF currently has a legally enforceable right to set off the amounts and it intends either to settle
them on a net basis or to realise the asset and settle the liability simultaneousty.
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v Impairment of financial assets

The impairment for financial assets are derived based on an ‘exgected credit loss” (ECL) model and applies to financial
assets measured at amortised cost and debt investments at FVYOCI, but not to investments in equity instruments.

SPF recognises loss allowances for Expected Credit Losses (ECLs) on:

- financial assets measured at amortised cost;
- debt investments measured at FVOCI: and
- Contract assets (as defined in IFRS 15).

SPF measures loss allowances at an amount equal to lifetime ECL, except for the following, which are measured as 12-
month ECL:

- debt securities that are determined to have low credit risk at the reporting date; and
= Other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the expected
life of the financial instrument) has not increased significantly since initial recognition,

Loss allowances for trade receivables and contract assets are always measured at an amount equal to lifetime ECL.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and
when estimating ECL, SPF considers reasonable and supportable information that is relevant and available without undue
effort or cost. This includes both quantitative and qualitative information and analysis, based on SPF’s historical
experience and informed credit assessment and including forward-looking information. SPF assumes that the credit risk
on a financial asset has increased significantly if it is more than 30 days past due.

SPF considers a financial asset to be in default when:
- the borrower is unlikely to pay its credit obligations to SPF in full, without recourse by SPF to action such as
realising security (if any is held); or deposit withheld or

- The financial asset is more than 90 days past due.

SPF considers a debt security to have low credit risk when its credit risk rating is equivalent to the globally understood
definition of ‘investment grade’.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months after the
reporting date (or shorter if the expected life of the instrument is less than 12 months),

The maximum period considered when estimating ECLs is the maximum contractual period over which SPF is exposed
to credit risk.

Measurement of ECLs

ECLs are a probability weighted estimate of credit losses. Credit losses are measured as the present value of all cash
shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the contract and the cash flows
that SPF expects to receive).

ECLs are discounted at the effective interest rate of the financial asset.

SPF uses an internally developed model for the measurement of ECL with simplified approach.
Credit-impaired financial assets

At each reporting date, SPF assesses whether financial assets carried at amortised cost and debt securities at FVOCI are
credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have detrimental impact on the
estimated future cash flows of the financial asset have occurred.
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Evidence that a financial asset is credit-impaired includes the following observable date:

- significant financial difficulty of the borrower or issuer;

- abreach of contract such as a default or being more than 90 days past due;

- the restructuring of a loan or advance by SPF on terms that SPF would not consider otherwise;
- it is probable that the borrower will enter bankruptcy or other financial reorganisation; or

- The disappearance of an active market for a security because of financial difficulties.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the
assets.

For debt securities at FVOCI, the loss aliowance is charged to profit or foss and is recognised in OCI.
(e)Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no
realistic prospect of recovery. This is generally the case when SPF determines that the debtor does not have assets or
sources of income that could generate sufficient cash flows to repay the amounts subject to the write-off. However,
financial assets that are written off could still be subject to enforcement activities in order to comply with SPF’s
procedures for recovery of amounts due.

() Property and equipment

Land and building, held for use in the production or supply of goods or for administrative purposes, are stated at their
fair value, based on annual valuations by external independent vaiuers, less subsequent depreciation for buildings. Any
accumulated depreciation at the date of revaluation is eliminated against the gross carrying amount of the asset and the
net amount is restated to the revalued amount of the asset. All other property and equipment is stated at historical cost
less depreciation. Historical cost includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the assets carrying amount or recognized as a separate asset as appropriate, only when
it is probable that future economic benefits associated with the item will flow to SPF and the cost of the item can be
measured reliably.

Increases in the carrying amount arising on revaluation are credited to revaluation surplus in the statements of net assets
available for benefits, Decreases that offset previous increases of the same asset are charged against revaluation surplus
in the statements of net assets available for benefits directly; all other decreases are changed to the income and
expenditure accounts.

Depreciation is calculated on the straight-line method 1o write off their cost to their residual values over their estimated
useful lives as follows;

Years
Buildings 50
Improvement 15
Equipment 5
Fumiture & Fittings 10
Motor Vehicle 5

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.

Where the carrying amount of asset is greater than its estimated recoverable amount, it is written down immediately to
its recoverable amount.
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Gains and losses on disposals of property and equipment are determined by comparing proceeds with carrying amount
and are included in the Income and Expenditure Account. On disposal of revalued assets, the amounts included in
revaluation surplus are transferred to retained eamnings.

(g) Investment properties

Properties held to eamn rent/or for capital appreciation or both are classified as investment properties. Investment
properties are carried at fair value, representing open-market value determined annually by external valuers. Changes in
fair values are recognized in the Income and Expenditure Account and subsequently in net assets available for benefits.
Investment properties are transferred from property and equipment when they cease to meet the recognition criteria.
(h) Investment in subsidiary

Cansolidation

The subsidiaries of SPF are not consolidated due to the application of the IFRS 10 consolidation exemption for
‘investment entities’.

Separate financial statements

Subsidiaries are measured and accounted for at fair value in accordance with the requirements of ‘investment entities’.
Fair value gains or losses on subsidiaries are recognised on a separate line on the income statement under profit or loss.

(i) Investment in associates
Separate Financial Statements

In the separate financial statements of the investor, SPF elected to measure investments in associates at fair value through
profit or loss in accordance with IFRS 9 with the exemption taken from applying the equity method based on [AS 28.

(i) Contributions receivable

Contributions receivable are recognized when due which is 2 1% of the second month. Contributions receivable are stated
at their nominal value as reduced by appropriate allowances for estimated irrecoverable amounts.

The nominal value of contributions receivable is assumed to approximate its fair value.

(k)  Benefits payable

Benefits payable are stated at their nominal value.

The nominal value of benefits payable is assumed to approximate its fair value.

{H Receivables

Receivables and prepayments are recognized initially at fair value and subsequently measured at amortised cost using
the effective interest method, less provision for impairment. A provision for impairment of trade receivables is
established in accordance with Note C (v).

The carrying amounts of receivables are assumed to approximate their fair values.

(m) Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks and other short-term highly liquid
investments with original maturities of 3 months or less.
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{n} Foreign currencies
Functional and presentation currency

ltems included in the financial statements are measured using Seychelles Rupee (SCR), the currency of the primary
economic environment in which the entity operates (“functional currency”). The financial statements of SPF are
presented in Seychelles Rupee, which is SPF’s functional and presentation currency.

Transaction and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing on the dates
of the transactions and from the translation at year end exchange rates of monetary assets and liabilities denominated in
foreign currencies are recognized in the statement of comprehensive income.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in the staternent
of comprehensive income within “finance income or cost”. All other foreign exchange gains and losses are presented in
the Statement of comprehensive income within ‘other (losses)/gains net’.

Non-monetary items that are measured at historical cost in a foreign currency are translated using the exchange rate at
the date of the transaction.

Non-monetary items that are measured at fair value in foreign currency are translated using the exchange rates at the
date the fair value was determined.

Translation difference on non-monetary items, such as equities held at fair value through profit or loss, are reported as
part of the fair value gain or loss. Translation differences on non-monetary items, such as equities classified as available-
for-sale financial assets, are included in the fair value reserve in equity.

(0) Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortization and are tested annually for impairment. Assets
that are subject to amortization are reviewed for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the carrying
amount of the asset exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less
costs to sell and value in use. For purpose of assessing impairment, assets are grouped at the lowest levels for which
there are separately identifiable cash flows (cash-generating units).

{p) Leases

IFRS 16 provides a comprehensive model for the identification of lease arrangements and their treatment in the financial
statements of both lessees and lessors. It will supersede the following lease Standard and Interpretations upon its effective
date:

* 1AS |7 Leases;

* IFRIC 4 Determining whether an Arrangement contains a Lease;

* SIC-15 Operating Leases — Incentives; and

* SIC-27 Evaluating the Substance of Transactions Involving the Legal Form of a Lease.

Identification of a lease IFRS 16 applies a control model to the identification of leases, distinguishing between leases
and service contracts on the basis of whether there is an identified asset controlled by the customer. Control is considered
to exist if the customer has:

a) the right to obtain substantially all of the economic benefits from the use of an identified asset; and
b) the right to direct the use of that asset.

Leases as lessee

IFRS 16 introduces significant changes to lessee accounting: it removes the distinction between operating and finance
leases under {AS 17 and requires a lessee to recognise a right-of-use asset and a lease liability at lease commencement
for all leases, except for short-term leases and leases of low value assets.

The right-of-use asset is initially measured at cost and subsequently measured at cost (subject to certain exceptions) less
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accumulated depreciation and impairment losses, adjusted for any re-measurement of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at that date discounted
using the incremental borrowing rate at the date of transition. Subsequently, the lease liability is adjusted for interest and
lease payments, as well as the impact of lease modifications, amongst others.

If a lessee elects not to apply the general requirements of IFRS 16 to short-term leases (i.e. one that does not include a
purchase option and has a lease term at commencement date of 12 months or less) and leases of low value assets, the
lessee should recognise the lease payments associated with those leases as an expense on either a straight-line basis over
the lease term or another systematic basis, similar 1o the current accounting for operating leases.

Leases as lessor

Lessor accounting in contrast to lessee accounting, the IFRS 16 lessor accounting requirements remain largely
unchanged from 1AS 17, which continue to require a lessor to classify a lease either as an operating lease or a finance
lease,

The Company leases out its investment property. The Company has classified these leases as operating leases, because
they do not transfer substantially all of the risks and rewards incidental to the ownership of the assels.

Lease rental charges are charged 10 the Income and Expenditure Account on a straight-line-basis over the period of lease.
The amount paid at inception by SPF to acquire lease interest on land has been capitalized as a cost to the right of use
assets and depreciated over the lease term.

(q) Interest and dividend income

Interest income or expense is recognised using the effective interest method. Dividend income is recognised in profit or
loss on the date on which SPF’s right to receive payment is established.

The ‘effective interest method” is the rate that exactly discounts estimated future cash payments or receipts through the
expected life of the financial instrument to:

- the gross carrying amount of the financial asset; or
- The amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset
(when the asset is not credit-impaired) or to the amortised cost of the liability. However, for financial assets that have
become credit-impaired subsequent to initial recognition, the interest income is calculated by applying the effective
interest rate to the amortised cost of the financial asset. If the asset is no longer credit-impaired, then the calculation of
interest income reverts to the gross basis.

(r)  Retirement benefit obligations
Defined benefit plan — Emplayees of Seychelles Pension Fund

As per the Employment Act of Seychelles, compensation obligation is only paid to employees leaving afier five years
of continued service. The entitlement is usually conditional on the employee remaining in service up to existing and
the completion of a minimum service period. In Seychelles, this is conditional on the employee remaining in
employment for at least five years.

The obligation is calculated using a projected unit credit method, adjusted for a probability that the employee will
remain in service up to 5 years. The management computed the obligation and did not utilise any external, independent
actuaries. The obligation is calculated, along with unrecognised gains and losses which are recognised in the Income
and Expenditure when incurred. Obligations are derecognised upon settlement or curtailment of the obligation.

{s) Tax

In accordance with paragraph 69 of the Seychelles Pension Act, 2005, SPF is exempt from stamp duty, business tax,
trade tax, goods and services tax and all other taxes, fees and duties on its assels, documents, instruments, profits,
operations and properties.
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(t)  Accruals

Accruals are recognised when SPF has a present legal or constructive obligation as a result of past events and it is
probable that an outflow of resources, that can be reliably estimated, will be required to settle the obligation.

(u)  New standards or amendments for 2019 and forthcoming requirements

Effective date New standards or amendments Impact to SPF
Olst January 2019 { IFRS 16 Leases No impact
01st January 2019 | IFRIC 23 Uncertainty over Income Tax Treatments No impact

01st January 2019 | (Amendments to IFRS 9) No impact

Prepayment Features with Negative Compensation

0lst January 2019 | (Amendments to [AS 28) No impact

Long-term Interests in Associates and Joint Ventures

Ofst January 2019 | (Amendments to IAS 19) No impact

Plan Amendment, Curtailment or Settlement

01st January 2019 | (Amendments to IFRS 3, IFRS 11, IAS 12 and IAS 23) No impact

Annual Improvements to IFRSs 2015-2017 Cycle

Amendments to References to Conceptual

01st January 2020 | Framework in IFRS Standards SPF is still assessing the impact
01st January 2020 | Definition of a Business (Amendments to IFRS 3) SPF is still assessing the impact
Definition of Material (Amendments to IAS 1 and
01st January 2020 | 1AS 8) SPF is still assessing the impact
0lst January 2021 | IFRS 17 Insurance Contracts SPF is still assessing the impact
5. Critical accounting estimates and judgements

(a)

(b)

Estimates and judgements are continuously evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

Critical accounting estimates and assumptions

SPF makes estimates and assumptions concerning the future. The resulting accounting estimates will by definition,
seidom equal the related actual results. The estimates and assumptions that have significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within next year are discussed below.

Classification of financial assets

SPF follows the guidance of International Financial Reporting Standard (IFRS) 9 — “Financial instruments” on
classifying non-derivative financial assets in accordance with SPF’s business model and cash flow test. This
classification requires significant judgement. In making this judgement, SPF evaluates its intention and ability to hold
such investments to collect contractual cash flows or to achjeve an objective by both collecting contractual cash flows
and selling financial assets.

Impairment of financial assets

SPF follows the guidance of IFRS 9 ‘expected credit losses’ method to determine whether its financial assets requires
impairment. Expected credit losses are calculated by identifying scenarios in which a loan or receivable defaults;
estimating the cash shortfall that would be incurred in each scenario if a default were to happen; multiplying that loss
by the probability of the default happening; and summing the results of all such possible default events. This process
requires significant judgement. In making this judgement, SPF considers all facts and circumstances that are available
at the reporting date.
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(c)

(@

(e)

b))

(g)

Impairment of other assets

Ateach balance sheet date, management reviews and assesses the carrying amounts of the other assels and where relevant
writes them down to their recoverable amounts based on the best estimates.

Retirement benefit obligation

The cost of compensation has been determined using the method as per the Seychelles Employment Act and have been
estimated which will not be materially different had it been computed by an external Actuary.

Limitations of sensitivity analysis

Sensitivity analysis in respect of market risk demonstrates the effect of a change in a key assumption while other
assumptions remain unchanged. In reality, there is a correlation between the assumptions and other factors. it should
also be noted that these sensitivities are non-linear and larger or smaller impacts should not be interpolated or
extrapolated from these results.

Sensitivity analysis does not take into consideration that SPF’s asset and liabilities are actively managed. Other
limitations include the use of hypothetical market movements to demonstrate potential risk that only represent SPF's
views of possible near-term market changes that cannot be predicted with any certainty.

Contributions receivable

As per SPF Act 2005, contributions are due on the 215 day of the following month. At year end, contributions for the
month of December are due to be paid in January the following year which is not in the financial year. Therefore an
estimate is made based on the actual contribution received of the preceding months.

Fair Value Estimation

The fair value of financial instruments traded in active markets is based on quoted market prices. The fair value of
financial instruments that are not traded in an active market is determined using valuation techniques. SPF uses a variety
of methods and makes assumptions that are based on market conditions existing at the end of each reporting period.
SPF uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation
technique:

Level |: quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2: other techniques for which all inputs which have a significant effect on the recorded fajr value are observable,
either directly or indirectly; and
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SEYCHELLES PENSION FUND
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st DECEMBER 2019

(h)

0]

)

FINANCIAL RISK MANANGEMENT

SPF’s activities expose it to a variety of financial and non-financial risks. In 2018, a Risk Register was compiled by SPF
to record and measure all risks, A description of the significant risk factors is given below together with the risk
management policies applicable.

Investment risk

There are some directly linked to the investments of SPF. Sustained poor performance would lead to insufficient returns
that are currently topping up the surplus of excess contribution over pension payments. SPF prefers a prudent approach
to asset management that is likely to generate moderate, regular returns. The primary control measure is the regular

appraisal of SPF’s assets and investment strategy by the Board of Trustees upon the advice of the Actuary and other
external advisors as appropriate.

The following types of investment risk can be justified:
Interest rate risk

The risk that falling interest rates will reduce investment income on the assets or lead to falling values of fixed income
instruments.

SPF finances its operations through operating cash flows which are principally denominated in Seychelles Rupee.

Several specific risk measures may be cited:

- SPF’s primary interest rate risk relates to interest-bearing investments. The information on maturity dates and
effective interest rates of financial assets are disclosed under Note 11.

- SPF does not borrow, so the cost of borrowing is nil and unaffected by rate rises.

- There is a loan portfolio of loans to PMC at “fixed" rates. Although these rates are adjusted where the spread between

SPF’s rates and bank rates becomes too significant, there is a certain inertia that tends to protect SPF from sudden or
temporary falls.

Sensitivity analysis

If interest rates have been 100 basis points higher/lower and all other variables were kept constant, SPF’s surplus for the
year ended December 31, 2018 would be impacted as follows:

Amortised Cost Financial

Assets
2019 2018
SR'000 SR000
Impact on surplus for the year (+/- 100 basis points) 7,021 6,298

The risk that a sudden fall in asset values restricts SPF’s ability to pay benefits. There are several ways in which SPF
manages this risk:

- Diversification ~ the assets are held in a wide range of different investments, thus limiting the probability of all
assets falling in values simuitaneously. However, there are few investment mediums.

- Liquidity - great care is taken to ensure that SPF should not need to realize potentially volatile assets when their
values are less.



SEYCHELLES PENSION FUND
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(k)

FINANCIAL RISK MANANGEMENT (CONTINUED)

SPF is exposed to equity securities price risk because of investments held by SPF and classified on the statement of net
assets available-for-sale.

The table below summarises the impact of increases/decreases in fair value of the investments on SPF’s fair value of
financial assets. The analysis is based on the assumption that the fair value had increased/decreased by 5%.

Liquidity Risk Financial assets at FVYTPL
2019 2018

SR’000 SRYO00
Impact of change in fair value of 5% 11,951 7,381

(i) Liquidity risk

The risk that cash flow requirements will force SPF to realize an investment on poor terms, either through the
investment’s unmarketability (a loan) or illiquidity (a building), or simply because the asset value is temporarily
depressed (a share).

SPF controls this risk primarily via a detailed annual budget to ensure that the investment strategy wili generate positive
cash flows, including where necessary the proceeds of the sale of certain assets. Cash flow forecasts help SPF to take
appropriate actions.

SPF also has a portfolio of liquid assets, the maturities of which falls either before or concurrent to the maturity of its
obligations.

Procedures have also been established throughout SPF so that all users channel their requirements to the finance function.
This ensures that budget exercise is carried out in an effective manner.

Management monitors rolling forecasts of SPF’s liquidity reserve on the basis of expecied cash flow and does not foresee
any major liquidity risk over the short to medium term.

(i) Credit risk

The risk that a member defaults on his contributions or a possible default by a tenant.

The risk is minimised by the fact that contribution to SPF by active workers are mandatory and contributions are
deducted directly from employees® salaries and remitted to SPF. There is no history of material bad debts from
contributions. SPF has established procedures to ensure that rental agreements are made with tenants with an appropriate
credit history and through a newly introduced standing of order monthly rent payments which are assumed. Therefore
risks of bad debts are considered to be low. A new bad debt policy is also being foliowed.

(iii)} Currency risk

SPF’s activities are not exposed to currency risk. However, SPF requires foreign exchange for developing its overseas
investment which are met through requests with financial institutions.

Only a small percentage of the portfolio is invested overseas mainly in listed foreign market and recently a foreign bank.
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FINANCIAL RISK MANANGEMENT (CONTINUED)

0]

(m)

(iv) Counter party risk
The risk that an external fund manager defaults on its contractual responsibilities.
The risk is mitigated via the following measures:

- All fund managers are subject to rigorous in-house assessment and due diligence from re known, independent
external experts prior to appointment, and to regular appraisal thereafier,

= Overseas fund managers are generally large, well-established organisations with sound reputations and track
records,

- SPF seeks independent professional advice on overseas fund managers

- There is presently only one fund manager with whom SPF has entrusted with investing in Mauritian market,

- SPF manager provides regular monthly reports to SPF based on an established investment policy.

Economie risk

This corresponds to the risk that external economic events (other than those specifically related to investments) will
weaken SPF’s financial position. Two examples of such risk are apparent:

(i) Industry risk

The risk that the economy collapses, leading to redundancies, early retirements and cessation of contributions, amongst
other wider social, political and economic effects in Seychelles. The primary likely effect on SPF of such an outcome
would be an increase in benefits outgo (early retirements) and an accelerated shift from positive net cash flow to negative
net cash flow. Cash flow analysis of this kind of scenario suggests that realization of assets of fund would provide the
necessary liquidity to counter the cash flow need.

(it} Inflation risk

Whilst the Central Bank has a policy of price stability, one cannot assume that a small isclated country such as Seychelles
will always be able to control inflation. Inflation would not necessarily be a problem for SPF if it was accompanied by
compensatory increase if one could not necessarily always count on the alignment of inflation and yields.

SPF protects itself in the following ways:

- Real assets (shares, property) would be expected to appreciate in value both in terms of capital and income growth,

- Overseas hoidings would tend to buoy up returns since one might expect local inflation to be closely linked to Rupee
depreciation,

- When considering the purchase of Government debt instruments, SPF demands a significant yield compensation for
inflation risk on long term instruments.

- For pension there is a capping of 5% inflation.

Operational risk
The risk that SPF may incur financial losses due to negligence or fraud.
Operational risk is, however, remote since SPF’s operations are supported by a strong management structure and controls

in place. These activities are under close supervision of management, in turn monitored by the Board of Trustees who
is given a monthly report from the CEO.
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(n)

(o)

(9]

{q)

{r)

FINANCIAL RISK MANANGEMENT (CONTINUED)

There is also an Internal Audit department assessing and testing all risks and internal controls helping to reinforce any
shortfalls that could come across. A Risk Department and a Quality Assurance Analyst also does thorough “audits” and
risk mitigation processes to ensure that are no malpractices and fraud.

Legal risk

The risk that SPF commits an act that is subsequently deemed illegal and would be subject to penalty.

This risk is somewhat limited since SPF is governed principally under a single, clear piece of legislation: The “Seychelles
Pension Act, 2005”. All the activities of SPF are regulated by the Act, and SPF are regulated by PEMC. SPF is also
accountable to the Minister of Finance for its Annual report, a copy of which is also submitted to the National Assembly.

Disaster recovery risk
The risk that a disaster wipes out SPF's capacity to continue its operations.
The most obvious example is that the offices burn down, destroying all written and electronic records.

The written records would be lost if the entire offices were destroyed. Such loss is not considered to be significant,
although it would represent an inconvenience. This is because all major files are stored electronically and centrally, and
are subject to rigorous external backup procedures. in particular, the backups are also held off-site. On a related note,
internet security issues have also been addressed. A single, isolated PC is dedicated to internet, and all external discs
must be scanned on this machine prior to contact with the network. The presence of IT Office adds to the security of
the back-ups of electronic information. All records of members have also been digitalised. IT Section also undertakes a
vigorous audit of its IT System, practices and users every 2 years by an independent external IT auditor from Mauritius.

As to the risk to SPF of death of one or more of its staff, it is our view that there is no “key man” such that this would
materially affect SPF. There is aiso a clear and well defined succession planning within SPF.

Reputational risk
The risk that certain activities of SPF be badly perceived by the public, thus damaging SPF’s capacity to operate.

SPF’s policy of transparency and open communication together with corporate governance framework will protect it
from this risk. Although reputation is a fragile quality, SPF has established a sound and credible reputation. SPF has
always promoted transparency especially with members, notably via dissemination of information and explanatory
literature. It’s very detailed annual report and financial statements each year also promotes clarity and full comprehensive
details of all SPF*s activities for the year. Website and other social media platforms are also well used as regular
communication and information channels to all SPF stakeholders, especially its members.

SPF also pians to introduce a culture of best practice in every segment of its activities by benchmarking on whatever
appropriate procedures are applied by enterprises around the world (e.g. custodians, independent fund managers,
application of International Accounting Standards, etc.) An annual General Meeting started in 2017 will also help in
addressing such risk.

Anti-Money Laundering Act and prevention of Terrorism Act

SPF complies fully with Financial Institutions Act, Anti- Money Laundering Act, 2006 and Prevention of Terrorism
Act, 2004. SPF observes all requirements and policies to ensure that there is no money laundering and terrorist
financing sources of funds. SPF ‘s main two sources of funds come via the banking system through contributions
from employers and employees mostly via Company bank accounts or personal bank accounts with minimal cash. The
other source of funds are from investment returns all from banking system. All banks are supervised by Central Bank
of Seychelles and have stringent Anti- Money Laundering systems in place. Other mechanisms that SPF observes are;

A new anti-money laundering and anti-terrorism financing policies in place since 2019
Employee training in AML.
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e Independent audits

* Policies and procedures to detect and report suspicious transactions and ensure compliance with the laws.
e Timely communications with regulators.

There were no non-compliances cases concerning AML and Terrorist Financing. This is because SPF does not receive

any income in foreign currency outside Seychelles other than returns from SPF investments, which are all bank
transactions,
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SEYCHELLES PENSION FUND
NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED 31st DECEMBER 2019

6.

ie)

(1)

)]

(c}

)

{c)

N

PROPERTY AND EQUIPMENT (CONTINUED)

The land and buildings were vatued at December 31, 2019 by an independent valuer, The value of the land and buildings is subject 10
review every year as per the new revised Valuation of Properties Policy approved by the Beard in Year 2019.

INVESTMENT PROPERTIES

Fair value 2019 2018

SCR SCR
Al January 1, 1,441,036,578 1,396,362,857
Additions 107,830,502 35,449,996
Revaluation on investment propenties 32,713,251 8,681,320
Revaluation on investment propertics to reserve nccoum 2,535 894 -
Transfer to Assets held for sale-Refer to note 11 (55,481,321) -
Adjustment - 542,406
At December 31, 1,528,634,904 1,441,036,578

The value of the investment propertics are subject 1o review every year by an independent professionally quatified valuer, on an open-
market basis with existing tenancics based on & Valuation of Propertics Policy approved by the Board. A Valuntion Committee has also
been set up since 2018 1o review the value of the investment properties on an annual basis as per policy. The Valuation Commiitec is
chaired by an independent , experienced and qualified professional who is well versed in valuation of land. A valuation of propertics
policy has also been introduced.

The fair value of the properties has been valued by an external valuer and fall within category level 3 of the fair value hicrarchy.

If Investment propeniics had been carried at cost less accumulated depreciation, the carrying amount would have been as follows:

2019 2018
Land Builing Total Total
SCR SCR SCR SCR
Cast 176,774,099 755,237,622 932,011,721 932,011,721
Accumulated depreciation - (90.642,217) (90,642,217) {75,537,465)
Net book value 176,774,099 664,595,405 841,369,504 856,474,256
The following amouns have been recognised in profit or loss:
2019 2018
SCR SCR
Rental income 118,023,582 114,510,673
Property Manapemnt expenses;
Direct operating expenses generating rental income-Adjustment for 2018 (1,327,589) -
Direct opersting expenses generating rental income {29,309,559) (37,068.039)
Total {30,637,148) {37,068,039)
Profit arising from investment property 87,186,433 40,374,595
Increase in fair value 32,713,251 8,681,320
Total 120,099,685 49,055,915

As at 31 December 2019, several investment propertics under construction are carried at cost for a total amount of SCR 70.7m (2018:
SCR 38.4m) because they are work in progress. The prior year property expense for 2018 adjusted in 2019 are for Mascareignes
Paperties service charges,

31
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(a)

9.

{a)

RIGHT TO USE ON LEASEHOLD CARAVELLE HOUSE

Deposit was paid to Mascarcignes Properties Limited in 2005 on a long term lease of 97 years, The initial deposit on the lease
amounting to SR 50 million paid in 2006 is being amortised over the term of lease and the movement is as follows:

2019 2018
Cost SCR SCR
As at 1 January 50,000,000 50,000,000
Amortisation
Al | January, 6,829,897 6,314,433
~ Charge for the year 515,464 515,464
At 31 December 7,345,361 6,829,897
Net Book Value
At 31 December 42,654,639 43,170,103
INVESTMENT IN SUBSIDIARY

2019 2018
Proportionate sharcholding 51% 51%
Opportunity Investment Company Limited - At fair value (2018: SCR 115 per share) 44,426,026 44,426,026

- No fair value adjustment has been made in view that there was no change in fair value as at 31,12.2019.

Details of the SPF's subsidiary, Opportunity Investment Company Limited (OICL), ure given below:

0ICL
Class of shares held: Ordinary
Year end: 31 December
Proportion of ownership interest and voting power held (direct): 51%
Country of incorporation and residence: Seychelles
Activity: Investment holding

OICL was incorporated as an investment vehicle solely for the purpose of acquiring shares in SACOS. OICL currently holds
757,477 shares in SACOS which represents an ownership interest of 19.32%.

The fair value of OICL is derived from the fair value of the SACOS shares it holds. At the end nl; the reporting period the value per
SACOS share as listed on the stock exchange was SCR 115.

SCR
Total value of SACOS shares in OICL as at 31 December 2019 (757,477 at SCR 115 cach): 87,109,855
Seychelles Pension Fund's 51% portion of the total value 44,426,026

The Fund has also directly invested in SACOS with a total investment of 26,569 shares which represents an ownership interest of
1.33%. This investment has been classified under financial assets measured at fair value through profit or loss.

As at 31 December 2019, SPF holds 20.64% in SACOS in total of which 19.32% through OICL and 1.33% dircctly in SACOS at a
total fair value of SCR 47,481,461,
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9. INVESTMENT IN SUBSIDIARY (CONTINUED)

(b) Summarised financial information in respeet of the Fund's subsidiary is set out as below:

(i) Summarised statement of Financial position and statement of profit or loss and other income:

Opportunity Investment Company Limited 2019 2018
SCR'000 SCR'O{H)
Current assets 391 1,507
Non-current assets 87,110 87,110
Current liabilities 29 1,135
Non-current liabilities - -
Revenue 1,515 1,135
Total comprehensive profit or loss for the vear 1,476 1,134
(ii) Summarised cash flow information:
Oppartunity Investment Company Limited 2019 2018
SCR'000 SCR'000
Operating activities 370 2,332
Investment activities - -
Financing activities 1,485 1,106
Net change in cash and cash equivalents (i,115) 1,226
(i) There is no commitment and contingencies as at the reporting period
10, INVESTMENT IN ASSOCIATES
{a) At fair value 2019 2018 2019 2018
% Held % Held SCR SCR
Seychelies Breweries Limited 26% 26% 248,595,450 258,539,268
Al Salam Bank (non- listed) 30% 30% 22,403,666 21,836,581
Cable & Wireless {non-listed) 22% - 330,404,100 -
(i) Movements- Seybrew
2019 2018
SCR SCR
Balance as at January 1, 258,539,268 214,992 489
Fair value adjustments {9,943,818) 43,546,779
Balance as at December, 31 248,595,450 258,539,268

Seychelles Breweries has a financial reporting period ending 30 Junc.

At 31 December 2019, the fair value of the Fund's interest in Seychelles Breweries Limited, which is listed on the Trop-X
exchange, was SCR 75 per share (2018: SCR 78) based on the quoted market price available, which is a level | input in terms

of IFRS 13.
{ii} Movements- Al Salam bank
2019 2018
SCR SCR
Balance as at January 1, 21,836,581 20,975,220
Fair value adjustments 567,086 861,361
Balance as at December, 31 22,403,667 21,836,581

The Al Salam Bank has a financial reporting period ending 31st December and has only started full operations from February

2019 onwards.

As at 31 December 2019, the fir value of the shares in respect of Al Salam Bank which is an non- listed company were
calculated using the adjusted net asset value method which is a level 3 input in terms of IFRS 13. This is as per SPF's new

policy on valuation of unlisted equities.
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10. INVESTMENT IN ASSOCIATES (CONTINLED)

{ m) Movements- Cable & Wireless

Balance as o1 December, 31 o cost

(b) Details of the Fund's associates at the end of the reporting period:

Name
Principle Activities

2019 2018
SCR SCR
330,404,100 -

Seychelles Breweries Limited
Beverage manufuctunng

(1) Summarised statement of Financial position and statement of profit or loss and other income as per the Un audited Financial

Siatements.

Assets

Current assets
Non-current assets
Liabilities

Current habilitics
Non-current habilities

Revenues

Profit before tax

Other comprehensive income

Total comprehensive income

Proporntion of ownership interest and voting rights {Direct)

(n)  Summarised cash Aow information

Operating achivities

Investment activities

Financing activities

Net change in cash and cash equivalents

() There is no centingent liability as at the reporting period

(¢) Name
Principle Activities

30 June 30 June
2019 2018
SCR '000 SCR'000
148,280 151,422
340,003 314,647
90,255 129,692
51,212 39,057
422177 375,534
111,790 62,113
80,996 42,618
26% 26%
30 June 30 June
2019 2018
SCR SCR
131,044 94,038
(59,792) (75,171)
(31.500) {25,200)
39,752 (6.333)

Al Salam Bank Seychelles
Banking Services

(i) Summarised statement of Financial position and stalement of profit or loss and other incame os per unaudited Financial

Statements.

Assels
Liabihises
Equity

Revenues

Profit before tax

Tax charge

Total comprehensive income

Praportion of ownership inlerest and voting rights (Dircet)
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31 December 31 December
2019 2018
UsD UsD
42827217 41,326,712
37,263,131 35,832,429
3,564,086 5494 283
2,156,263 1,736,030
169,187 198,072
72,795 10,071
169,803 161,883
30% 30%
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10. INVESTMENT IN ASSOCIATES (CONTINUED)
(ii} Summarised cash Now information: Alsalam Bank Seychelles

31 December 31 December

2019 2018

USD L'sD
Operating activities 7,317,996 7,478,550
Investment activitics 852,299 845,037
Financing activities 527,740 (100,00
Net change in cash and cash equivalents 8,698,035 8,223,587
(iii} There is no commitment and contingencies as at the reporting period

{b) Details of the Fund's associates at the end of the reporting period:

Nume Cable & Wircless
Principle Activities Telecomunication

{)  Summarised statement of Financial position and statement of profit or loss and other income as per the Unaudited Financial

Statements.
31 December 31 December
2019 2018
SCR'000 SCR'000
Assets
Current assets 333,450 203,008
Non-current assets 1,707,870 1,398,924
Liabilities
Current liabilities 180,835 169,033
Non-current liabilities 85,067 82,035
(iii) There is no contingent liability as at the reporting period
11. ASSETS HELD FOR SALE
2019 2018
SCR SCR
Transfer from investment properties as per note 7. There are outstanding ducs of SCR6m lo pay
consultants, contractors plus retention. 55,481,321 -
The Government has made an offer to purchase the lle Perseverance Property at SCR68.5m.
12. CASH AND CASHI EQUIVALENTS
2019 2018
SCR SCR
Cash at bank 106,297,545 97,554,037
Cash in hand 61,600 43,602
106,359,146 97,597,640
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13

(a)

(b)

{c)

o

=

(d)

(e)

INVESTMENT IN FINANCIAL ASSETS
2019 2018
SCR SCR
Non-current investments
Fixed deposits - Amortised cost 32,092,070 42,092,070
Treasury bonds local - Amenised cost 153,945,000 87,880,000
Treasury bonds forcign - Amortised cost 20,523,190 20,005429
Equity securitics at fair value through GCI 205,832,708 186 307426
412,392,968 336,184,925
Current investments
Fixed deposits - Amontised cosi 251,888,785 311,205,104
Treasury Bills - Amortised cost 209412481 211,263,993
Treasury bonds local - Amertised cost 8,935,000 38,450,000
Equity securities - mandatorily at fair value through profit or loss 46.691.937 43.863.573
516,928,203 604,782,670
Total financiz! assets 919,311,171 941,067,595
Investmens in fixed deposits represent term deposits with banks with interest rates ranging from 2.25% to 3.80% for USD account {2018; USD 2.25%
to 3.80%) and 4.90% to 7% (on local currency account) per annum {2018: SCR 4.90% 10 79%) with malurity dates from 22 February 2019 10 24 April
2025,
Investments in Treasury Bonds comprise bonds with interest rates ranging from 5 50% to 7.50% per annum (2048 : 5.50% 10 7.50%) and treasury bills
from 4.76% 10 5 82% for 365 days (2618 : 4.76% 10 7.30°%) marurity dates from 16 March 2019 to 31 July 2026,
Equity secunties comptise local securitics listed on the Scychelles stock exchange, unquoted foreign secutitics, an exchange 1mded fund and a
Mauritian equity portfolio. Hierarchy of fair value levels is detailed under note 5 (d).
The financial asscts at amortised cost omprises of mv i fixed dey , treasury bills and bends and foan 10 Property Management Company

(PMC} and SPF has opted not to provade for impainnent as the probability of default is low and provision for impainment is insignificant. There is no
impairment for equily securities as per IFRS 9

Due 10 limitcd nfonmation available for the fir value determination of the unquoted forenm securities, their fair values have been delermined based
on the adjusted net assets value which is a level 3 hierarchy classiffed as an unobservable input of IFRS 13. The fair value of the unquoted equilies was
calculated for the first time in 2008. The details of these instrumenis are as follows:

019 2018
SCR SCR
Afreximbank 41,760,143 37,209,707
TDB Class B Shares 160,347,035 145,519,224
Seychelles commercial bank 3,725.531 3.578.495
205,832,708 186,307 426
The details of the fair value adjustmenis for the invesiments in unquoted cquitics are as follows:
1019 2018
SCR SCR
Alfrexim Bank 4,550,436 4,024 073
TDB Class B shares 14,827,811 50,382,444
Seychelles Commercial Bank 147036 193,495
19,525,282 54.600.012
e b ——————
The details of the fair value adj for the invy in quoted equitics are as follows;
2019 2018
Exchange Traded Fund 3,291,033 {1,192,373)
Mauritius Stock Exchange 129,808 {315,386)
Central Common Cold store 216,840

3,637,681 (1,507,75%)

The net movement in1he financial assets including equity securities is shown below,

2019 2018
Opening balance January | 1,067,595 TIT411,264
Additions 566,766,528 581,921,516
Redemption (601.675.917) (471,357,438)
Fair value gain 23,162,965 53,092,253
Closing balance December 31 929321171 941,067,595
[nvestments in financial assets are denominated in the following currencics:

2019 2018

SCR SCR
Seychelles Rupee 656,257,302 598,431,979
Mauritian Rupee 32,156,573 32,318,319
US Doltar 240,907.29% 310.317.297

929,321,171 941,067,595
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14, RECEIVABLES AND PREPAYMENTS

2019 2018

SCR 5CRr
i) Contribubions receivables from members b 32,395,538 27,860,479
Amouni recesvable from the Govemnment of Seychelles c - 116,939
Interest receivable h 27,270,655 27,493,332
Renial income receivable d 2051153 5,882,904
Advance paymen on capital projects 118160 4,176,802
Prepayments 892,759 3423626
Other receivables e 92.699.014 12.126.202
73,327,180 81,080344

2019 Ptk

SCR SCR
n}  Rental income receivable 5,524,846 10464611

Pravision for bad and doubiful debis {Note 1} (2,573,693) (4.581,707)

Net rent receivable 2,951,153 5.882,904

The pravision for bad and doubtful debis is as follows: 2019 2018

SCR SCR
Opening balance January 1 4,581,707 5174077

Movement-Increase in provision - (1,041,128)

Movement- Write-off (2,008.014) -
Adjusiment - 448,758
Closing balance December 31 1,573,693 4,581,707

(%} The carrying amount of trade and other receivables are denominated in Seychelles rupecs and approximate their fair value.

The contributions receivable from members are conributions for December 2019 due on the 2151 day of January 2020 and other coniribution in

(b} arrears.

(¢} The amoumt receivable from Govs of Seychelles rep 0% pension (Special Pension/Entitlement and Early Retirement) which the
SPF paid 10 its members on behalf of and refundable by the Government of Seychelles.

(d} Rental mcome receivable represents outstandistg rent from tenants of wiich around SCR 0 9m was collected tn January 2020, SCR | 6m are cases at
the Rent Board, inclides impairements as per IFRS 9

(e} Other receivables comprise of sundsy debtors, siaff loan and debtors cleanng.

() A new policy for Provision for had debts was approved by the Board m January 2019 for implemeniation in 2018.. The calculation is based as per
IFRS 9 whereby the expecied credit losses are determined based on current data and adjusted using a macro-economic Factor, in this case, the inflation
e al the end of 2019 which was . 70%. Full provision for bad debis have been provided for 1otaf debis in cxcess of 90 debtor days and non active
tenanis as per the policy. However, management decided to waintain the existing provision afier wrile-ofT.

{8} The Fund does not hold any collateral as security.
{ 1) Inicrest receivable includes interest receivable from Fixesd Deposit, Treasury Bill and Treasury Bonds and PAC loan.

15, RECEIVABLE FROM PROPERTY MANAGEMENT CORPORATION {FMC)

2019 2018

SCR SCR
Opening balance 138,757,438 c
Addinons-Disbursement - 150,000,000
Total repayment (25,182,185) (18,611,654)
Interest reccivable (Note 24) 10,395,571 7.369,092

123,970,625 138,757,438
Current 15,934,566 14,786,813
Non-Curreni 108,036,059 123,970,625

123,970,625 138,757,438

‘The amount receivable from Govemnment PMC loan, represents the Joan disbursed to Government of Seychelles for housing projects undemaken by
Government of Scychelles

16. OTUER PAYABLES

2019 2018

SCR SCR
Rental deposits 10.470,992 10,144,970
Advance on rent 5,690,522 4,411,061
Accrued expenses 4,333 567 7018027
Account payable-Appantment project 6,695,258 &
Account payable-C & W 203 910,000 -
Other payables b 1.364.738 §101.183

132,465,077 21,685,241

{a) The camrying amount of other payables are denominated in Seychelles nupees and approximate their fair value.

(b} Other payables are denominaled in Seychelles rupees and #t includes pension paymeats retuned due 1o incorrect bank accounis/details of the
penstoners/members.
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17.

(1}

Liii)

RETIREMENT BENEFIT OBLIGATIONS
Revirement benefit obligations is in respect of length-of-service compensation ns per the Seychelles Employmem Act 1995 as amended.

A recognised in the of financial p
2019 2018
SCR SCR
Present value of unfunded obhigation 7.238,580 6,231,559
Movement in liability recognised in st of financial position:
2019 2018
SCR SCR
Al January 01, 6,231,559 4,741,028
Charge for the year 1.007.021 1.490.531
At December 31, 7,138,580 6,231,559

The retirement benefit obligation has not been valued by an actuary since the management decide that had it been valued by actuary the impact is not
maiernial

18, DEFERRED PROPERTY LEASE 2019 2018
Cost
At t January 2019 7.846,750 7.846,750
Additions 5 5
Disposal - .
At 31 December 2019 7.846.750 7.846,750
Amaortisation and Impairment
At | January 2019 1,102,676 993,596
Charge for the year 108,680 108,680
Disporal - o
At 31 December 2019 1.211356 1,102,676
Carrying amount
At | January 2019 6,744,074 6,852,754
At 31 December 2019 6,635,395 6.744,074
The leaschold land was originally accounted for at SCR 1, the value ot wiich it was transferred from the Governmem of Seychelles, this value has
been restated 10 fair value at the time of acquisition. The leaschold propenties are Providence Micro Enterprise, Providence Warchouse, Port- Glaud
Micro Enterprise, Eve Island Enterprise. The benefit received from Government is being taken to Income over the life of the underlying nsscts (60 - 99
years).
19. Valuation of net assets against actuacial value of promised reticement benefits
As per the actuary valuation the accrued benefits are separated between vesied and non vested benefits, The vested benefits are the present value of
all expecied future payinents 10 current pensieners and future spouses’ pension on the death of cusrent pensioners. Non vested benefit is the measure
of the value of the amount ding an by at valuation daie. The Actuary has confinned that adj s are needed in contribution
rates in the future as per his recommendations. Seychelles Pension Fund will be able to meet all benefit obligations in the Ralure if this is followed as
Seychelles Pension Fund operaies a ‘pay-ns-you-go’ pension plan. Aciuarial evaluation is done for the next 60 years,
20. MEMBERS' FUND
Member's fund represents the balance due to members who have contributed to the Seychelles Pension Fund (which also includes the Seychelles
Pension Scheme from 1991). This includes mandatory and voluntary contributions from employer and employee and contributions from scif-
employed with accumutated intcrest over the years. The members fisnd is used to finance pension payment on a sonthly basis and hunp sum refunds
for members not qualifying for a monshly pension. The total funds lated under bers' fund is as fol
2019 2018
SCR SCR
Net members fund 1,645,446.896 1521918474
Funds taken from investment returns 1.053.990.290 782.876.497
Members fund 2.699,437,186 2.304,794,971
Details of members fund are as follows;
Mandatory contribution 2,058,954,122 1,692,661,970
Voluntary contribution 104,880,196 85345 469
Intcrest on mandatory contributions 512,695.638 505,304,646
Interest on voluntary contributions 22,507,230 21482 887
2,699,437.186 2,304,794971
21. OTHER FUNDS
2019 2018
SCR SCR
Contributions from Social Security Division (note (a) below) 532,009,144 532.099,144
Payments made for Social Security Pension (520.395,209) (520.395.20%)
11,703,935 11,703,935
Net coniributions from Social Security carried forward 11,703,935 11,703,935
Reccipts from National Provident Fund (note {b) below) 71,215,276 71,215,276
SSF Inv Funds femred 10 SPF 406,870,976 406,870,976
SPF contribution from Govi (nate {c) below) 43.489,567 43.489.567

At 31 December 533,279,754 533,179,754




SEYCHELLES PENSION FUND
NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED 31st DECEMBER 2019

21. OTHER FUNDS (CONTINUED)

(a)  The National Provident Fund Act was repealed and afler eefunding the contributions to the persons entitled under the Act, the balance
was transferred to Seychelles Pension Fund as required under Section 73(2) of the Seychelles Pension Fund Act, 2005.

22. RESERVE FUND

2019 2018
SCR SCR
Reserve Fund 14,568,591 14,568,591

The Chief Executive Oificer, acting on the advice of the Board of Trustees, has not made any annual transfer which up to the year 2006
on the amount set aside which was 30% of the difference between the interest camed by Seychelles Pension Fund and the interest paid to
the members. This is o contingency fund set aside which can be used to meet the cost of pensions er inlerest paid 1o members in the cvent
of a shorifall.

The transfer 10 the Reserve Fund was made in order to increase the distributable reserve.

23. OTHER RESERVES

2019 2018
Revaluation Fair value Other
reserve reserve TESErves Total Total
SCR SCR SCR SCR SCR
Atlanuary 1, 76,988,431 18,956,162 55,445,682 151,390,275 143,830,090
Net change in FV of
propertics - 2,535,894 - 2,535,894 7,560,185
At December 31, 76,988,431 21,492,056 55,445,682 153,926,169 151,390,274
24. INTEREST INCOME
2019 2018
SCR SCR
Inierest income under the effective interest method on:
- Fixed deposits - at amortised cost 16,702,931 15,238,968
- Treasury bonds and bills - at amortised cost 22,930,552 20,866,925
- Equity securitics 195,410 230,997
- Bank balances 85018 59,648
- StafT loans 410,574 336,110
- Loan to PMC 13,395,971 7,369,092
50,720,458 44,101,740

k1
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25

26.

217,

28.

INVESTMENT INCOME

2019 2018

SCR SCR
Dividends on local securitics 13,985,292 7.976,323
Dividends on foreipn securities 6,556,006 6,067,116
20,541,298 14,043,439

Dividend income is recognised in the financial statements when their right to be received is firmly established.

INTEREST CREDITED TQ MEMBERS

Interest credited to Members' Fund was 4.81% and 5.99% for mandatory and voluntary respectively from 01.01.2019 to 30.03.2019,
From 01.04.2019 10 31.12.2019 as per the new Interest Policy approved by the Board, the interest was revised to 2,72% on mandatory
contributions and 5.99% on voluntary contributions, The new interest policy effective 01.04.2019 calculate the interest rate to be credited
to non-vested members who can withdraw lump sum amounts from their account since they do not qualify for a pension based on the 12
months average saving rate. Prior policy was based on the 12 months average interest rate on 91days Treasury bills. The amount of SCR
47m was credited for the year ended December 31, 2019 (2018: Mandatory 2.5% and 4.81, Voluntary 5.99% - SR38m).

ADMINISTRATIVE EXPENSES

2019 2018
SCR SCR
Salarics, wages and other related expenses 34,452,641 31,363,661
Office running costs 4,966,488 4,447,210
Motor vehicles running expenses 541,148 441,772
Postage, printing and stationary 1,319,349 1,387,208
Telephone 1,329,240 1,398,123
Utilities 648,216 618,834
Repairs and mainienance 363,508 959,656
Other expenses 4,120,419 3,850,135
47,741,010 44,466,598
Details of other expenses includes:; 2019 2018
SCR SCR
Internet Charges 966,011 880,781
Rent- Caravelle House (includes prior year adjustment in 2018) 1,466,135 1,702,235
Reat- Jupiter House 283,285 12,500
Cleaning 241,443 204,197
Board of Trustees fees 876,000 888,540
Medical Board {ees 246,240 133,248
Office consumables 41,305 28,634
Total 4,120,419 3,850,135
Details of Office running cost includes; 2019 2018
SCR SCR
Training 2,247,046 1,803,274
Uniforms 392,131 655,639
Travelling 721,341 579,342
Staff Welfare 894253 492,172
S1aff Insurance 9,852 -
Journals And Newspaper 26,640 121,540
Bank Charges 666,134 469,556
Miscellaneous Expense 9.092 325,687
4,966,488 4,447,210

OTHER PROFESSIONAL FEES
{tincludes the fee paid to [T audit, Actuary valuation and the Administration and Investment audit performed by KPMG,
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29. RELATED PARTY TRANSACTIONS

2019 2018
Balances owing from related parties SCR SCR
Other related partics
Government of Seychelles 1,781,474 3,017,189
Receivable from PMC loan 123,970,625 138,757,438
Transactions
Dividends received
Opportunity Investment Company Limited 757,327 564,170
Seychelles Breweries Limited 12,429,773 6,629,212
Rental received:
Government of Seychelles 60,025,889 57257215
Key management personnel
- Gross salaries 1,893,600 1,665,200
Board of Trustees' remuneration (note 30) 948 000 912,000

(a) Transactions with related parties are within the normal course of business.

(b)  Forthe year ended December 31, 2019, the Fund has not recorded any impairment of receivables relating to amounts owed by related parties
(2018 Nil). This assessment s undertaken at the end of cach financial year through examining the financial pasition of the related party and
the market in which the latter operates

30. BOARD OF TRUSTEES' REMUNERATION AND SECRETARIAT EXPENSES

2019 2018
SCR SCR
1. Dugasse (From 181h September 2018) 96,000 30,000
E. Palmer (From Ist March 2018 to [ 7th September 2018) - 45,000
I Payet 72,000 75,000
L. Woodcock - 6,000
W Labrosse - 6,000
A Lucas - 6,000
C Mangroo 72,000 72,000
R Valmont 72,000 60,000
B Morin (From 1st March 2018) 66,000 60,000
C Vidot (From Ist March 2018) 72,000 60,000
P Sinon (Frem 1st March 2018) 72,000 60,000
A Madeleine (From February 1, 2017) - 6,000
M C Manie (From August |, 2017) 72,000 72,000
B Adoms (from February 1, 2015) 72,000 72,000
E Agathine (from February i, 2015) - 6,000
A Robinson {from February [, 2015) 72,000 72,000
M Jivan (from February 1, 2015) 66,000 72,000
Elsie Morel (From 15t March 2018) 72,0600 60,000
Secrctariat
Audrey Nanon (From May 1, 2017) Secretary) 72,000 72,000
948,000 912,000
31. COMMITMENTS
Capital commitmeats
2019 2018
SCR'000 SCR'000
Approved and contracted for 155,941 224,974
Approved but not contracted for 348,419 52,665
504,360 277,639
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(1)

(u)

33.

CONTINGENT LIABILITIES

In January 2019, Ceatral Bank OF Seychelles demanded SPF 1o pay the sum of SCR0.3m as compensation for damages done 1o CBS
annex Building while SPF was doing their piling project at ex- Pirates Arms site. In March 2019 the details of this costing was sought
by SPF and Central Bank Of Seychelles clanfied that it comprised of SCR Im for demolition, SCR 7m for rebuilding the annex and
SCR 2.3m for electrical and other fittings. SPF's Board approved for CBS 10 be paid in 2 instalments, 30% on CBS writing to Planning
Authority 10 remove the 'Stop Notice' and the remaining 70% upon complete demelition by CBS 1o be done by 30 April, 2020. No
payments were made in 2019, as the first instalment is due in 2020, on CBS informing Planning Authority,

Seychelles Peasion Fund Act 2005 Section {(69) states that SPF is exempted from stamp duty, business tax, trades tax, goods and
service tax and all other 1axes, fees, dutics on ils assels, documents instruments, profits, operations and propertiecs. Thus Seychelles
Pension Fund strongly believed that it should be exempt from VAT as it was a replacement of GST, even il specific exemption had not
yet been enacted in the VAT Act. After lengthy discussions and negotiations with Government, SPF was informed in October 2019 that
SPF needs to pay VAT cffective from 15t January 2020, This has been confirmed with our Certificate of VAT Registration issued
under section 8 {3} of the Value Added Tax (VAT) Act 2010, received by SPF and displayed as required under the law. This means that
SPF owes no VAT prior 10 2020

EVENTS AFTER REPORTING PERIOD

There is no event subscquent o the date of statement of financial position which may have a material effect on the Financial Statements
as at December 31, 2019.
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