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We have audid the finencial statemerts of Development Bank of Seychelles (e “Bank™) on pages 2 10 10 whes
compriss the sttement of financial pasiban ot 11 December 2011 and the statement of conprehensive income. the cxt
flow statement and the summary of significant accounting policics and other explanatory ntes

The Bank’s dieciors are resp ble 101 the preparation and fair of these financial sttements in accordenes
with the Development Bank of Seychelles Decree 1977 and the Financial Institutions Act 2004 Ths responsideiey

ircludes, designing, imple g and i internal contiol televant 1o the presenation and fair preseotation of
fnancial staements that are frae from matesial misstatement, whether due 10 fraud or crror, selecting and spp vime
appropriate actounating Policies; 1 Mating accounting estimates that are reasonable in the rcumstances

Our responsibility 15 to express an opinion on these nncial siatzments hased on our awdit. We conducted our 2wl =
accordance with Intemational Standads on Auditing,  Those Standurds require that we comply with chical
requirements wnd plan and perform the audit o obtam reasonatle assurance whether the financial statements arc free
from materal misstatement

An audit invoves performing procedues 10 obtain sudit eviderce about the amounts and disclosures i the finencial
statements. The procedures selected deread on the auditor's judgment. including the assessment of the nisks of malenal
misstatemert of the financial statements, whether AUe T0 Taud ¢7 erfor. In making (e ok awsexsuwas, the auditor
considers mntemal control relevant to the eatity's preparation and tiur presentation of the financial statements in order 1o
design audil procedures that are approprate in the circumstances, but not for the purpass OF eXpressimg an opinien on
the effectiveness of the entity's internal control. An audit also includes evaluating the appropriatencss of accounling
policies used and (he reasonablencss ol sccountmg estimates rade by the directors. as well as cvaluating the oserall
presentation ¢ 1 financial statements

We believe that the audit evidence we have obtamed is suilizient and appropwiate to provide a basis for our sudit
opimon

In our opmmor. the fnancial statements on puges 2 10 10 give 2 true and fuir view of the financial position of the Bank
at 31 Decensber 2001 and of its financal performance and its cash flows for the year th ended and comply wik the
Developme it Bank of Sevehelies Decree 1577 and the Financial Institutions Act 2004

The Financia Isttutions Act 2004 sequires that m cairying out our audit we consider and report to you the
following magers. We confirm thar
(@) in our oomion. the financial stalements have been propared on a basis consistent wilh that of the preceding vear
and are complete, fair and properly drawn up and comply with the Fmancil nstitutions Act 2004 ard the
repuletions and guidelines of the Contral Bank of Seychelles, and

(b he explanations o information called for or given 10 u5 by the oflicers or agents of the Bank were
satsfactory

(bl the bond did not act as a Niduciary durmg the vear

S :\b@Q_}L
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DEVELOPMENT BANK OF SEYCHELLES

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2011
Smancal statemerts are prepared in Seychelles Rupees

imterest Expense-Overseas loans
imterest Expense-Local loans
imterest Expenses-Bonds

Other income

mcome (net)

Operating expenses
Swaff Costs

Agminisiration e)penses
Bad debts written-off

Realised profit/(losses) on exchange

Surplus before provision

Prowision for depreciation

Frovision for doubfful debts

“rowvision for unrealised exchange (losses)/gains
Dxtraordinary profit on debt forgiveness
Profiti{loss) for the year

Retained earnings 1 January

Retained eamings 31 December

Note
1(g)
3 40,327,552
1,785,582
5 0
(2,867,861)
(8,957,514)
9,102,352
7 4,771,496
320
14
4
13
15

42,113,134

(11,825,375)
30,287,759
2,805,715

33,093,474

(13,874,168)
834,563
20,053,869
(814,589)
(8,080,481)
{460,096)
100,290,082
110,988,785
29,241,590

140,230,375

2010

34,168,381
2,357,755

36,526,137
(27.193)
(3.762,08%)
(2,453,567)
(6,242,843)
30,283 283
1,526.763

31,810,057

7,283,89)
3.765.302
234
(11,029 425)
(387,125)
20,393,505
(662,766)
(3,422,234)
511,228
1
16,819,731
12,421,859

29,241,590

235




DEVELOPMENT BANK OF SEYCHELLES

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2011

Financial statements are prepared in Seychelles Rupees

Assets
Cash at bank

Deposits with government
Accounts receivable

Loans outstanding (gross)
Less: provision for irrecoverable Icans

Loans outstanding (net)
Treasury bonds
Fixed assets
Liabilities
Accounts payable
Long term borrowing-Overseas

Caisse Francaise de Development
BADEA

Long term borrowing-Locally
Bonds issued

Fund under management
Share Capital

Reserves
Retained Earnings

Total liabilities

- 'J‘-—/ Hom
Barry Faure Rupert Simeon
Chairman Vice- Chairman
Iﬁa Henriette antasha Hearezu
Member Member

s

IR, |

Rosanda Alcindor Serge éenstrong
Member Member
251h March 2012

362

Note 2070
10 42,260,119 51616208
1" 79,970,905 43635020
9 12,407,601 13,821,321
134,638,625 112,072.550
4 472,952,250 387,704 829

4 (37,190,865) (23110358
435,761,385 358,504 445
1,235,000 1,235,000
) 14 2,587,709 2,244 124
574,222,719 474,146,118
12 6,085,822 5,365413
5(a)

0 195,717,735
5,996,035 0
5,996,035 195,717,735
5(b) 102,505,944 10,713,647
5 (c) 200,000,000 100,000,000
8 36,298,788 43,001,879
6 39,200,000 33,200,000
2 43,905,755 43,905,755
140,230,375 29,241,590
223,336,130 112,347,345
574,222,719 474,146,119

G

A

Roger Toussaint
Managing Director




DEVELOPMENT BANK OF SEYCHELLES

CASH FLOW STATEMENT FOR THE YEAR ENDED 21 DECEMBER 2011
Financal statements are prepared in Seychelles Rupees

’ Met cash inflow from operating acfivities

Operating profit

Depreciation charges

Profit/{loss) on dsposal of fixed assets
Bad debts woff to provision

Loans to customzrs net of repayir e il
Decrease in dettors

Increase in creditors

Dividend paid

Investing Activitics
Sale/(purchase) >f treasury bonds/investment

Receipts from szle of tangible fixed assets
Payments o acquire tangible fixed assets

Net cash inflow before financing
Financing

External loans net of repayment

Local loans net ¢f repayment

Decrease in maraged funds

Increase in short term borrowangs
Net cash intlow from tinancing
Decrease in cast and cash equiva ents

Cash & cash equivalents 1 January

Cash & cash equivalents 31 December
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2010

19,239,280 19,730,739

814,589 662,766

(102,977) 1,732

0 (176.050)

(85,247,421) (78,874,447)

1,413,720 (4,159,923)

720,409 2,673,496

0 (720,721)

(63,162,400) {60,862,408)

0 0

115,000 3,848
(1,170,187) (617,738)
{1,055,197) {613,890)

(64,217,597) (61,476.298)
5,535,939 (547,073)
(4,635,356) (34,483,724)
(12,703,191) 45048,435
100,000,000 100,000,000
88,197,392 110,017,638

23,979,795 48 541 340

98,251,229 49,709,889

122,231,024 98.251.229




DEVELOPMENT BANK OF SEYCHELLES

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2011
Financial statements ae prepared in Seychelles Rupees

1. Significant accounting policies
The significant accuunling policies adopled in the preparation of the financial statsments of the Bank are set out below.

{a) Statement of compliance

The financial statements are prepared in zccordance with the requirements of the Development Bank of Seychelies Decree
1977

(b) Measuremont basis and accounting policice applicd

The measurement bass used is historical cost.
The accounting policies have been cons stently applied by the Bank and are consistent with those of the previous year.

(c) Foreign currency

Transactions in currencies other than Seychelles Rupee are converted at the rate of exchange ruling at the transaction date. At
the balance sheet date, foreign currency monetary assets anc liabilities are converted at the rate of exchange ruling at that date
Resulting exchange differences are recognised in the profit and loss account

(d) Property, plant and equipment

ltems of property, plant and equipment zre stated at the lower of historical cost and recoverable amaunt and are depreciated
using the straight line method over their =stimated useful lives. Freehold land is not depreciated.

The rates of depreciation used are based on the foliowing useful lives:

Buildings 10 - 25 years
Plant and equipment 3 -6 years
Furniture, and fttings 3 years

Assets are depreciated or amortised from the date of acquisition,

Expenditure on repairs or maintenance cf areperty, plant and 2quipment made to restore or maintair future economic benefits
expected from the assets is recognised as an expenses when incurred

(e) Investments

Valuatinn

Investments classified as non-current assets are carried at cost

{f) Borrowing costs

Bor-owing costs are recognised as an expense in the period in which they are incurred.
(g) Revenue recognition

Interest income is recognised as it accruzs unless collectibility is in doubt.

4B
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DEVELOPMENT BANK OF SEYCHELLES

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2011
Financial statements are prepared n Seychelles Rupees

2. Reserves

The movement in the reserves was as follows:-

i Contingercy reserve
Balance 1.1.2011 39,583,919
Tansler o E.LB. specizl ieserve 1,801,401
Bafance 31.12.2011 41,385,320
() E.I.B. Special Reserve
Balance 1.1.2011 1,801,401
Transferto Conlingency reserve (1,801,401)
Balance 31 12.2011 0
(i) Fareign Exchange Equalisation Fund-(FEEF)
Balance 1.1 2011 2,520,435
Transfer to staff training resarve (2,520,435)
Balance 31 122011 0
() aff Trairing Reserve
Balance 1 1 2011 0
Tranefer from FEEF Fund 2,520,435
Balance 31 122011 2,520,435
43,905,755

2010

39.583.919
0

30583919

1.801.401
0
1.801 401
2,520,435
0

2.520.435

43,905,755

3. Loan interest

Interesl calvulaliv s are Guinipuled o reducing monthly dalances on the assamption that loan repayment instaimen's are mace
on time. Whenever necessary penz! interest is charged to adjust for late payment. This is done on final payment of Ihe lcan and

is not accrued for in the penod to wnich the interest relates.
4. Loans to borrowers

The sum of R 358 594 445 shown i1 ‘he balance sheet is made up as foliows.-

2010
Long term boans (exceeding 7 years) 268,898,190 233,608,4C8
Medwum term loans (between 2 & 7 years) 202,165,748 152,255,082
Shent terr loans (not exceeding 2 years) 1,888,312 1,841,338
472,952,250 387,704,829
Less provision against private seclor lcans which
may prove irecoverable (37,190,865) (29.110,384)
435,761,385 358,594 445
The movement in the provisions for doubtful debts during the year is as follows:- 2010
Balance 1 January 2011 29,110,384 25 864 200
Extra provision required cur nj the year 8,080,481 3422234
Bad debts wnitten off against provisicn 0 {176.050)
Balance 31 December 2011 37,190,865 28.110.384

Loans approved but not disbursed by the balance sheet date amounted to R 153 486164 (prior year R 184 846 381)

s
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DEVELOPMENT BANK OF SEYCHELLES

NCTES TO THE FINANCIAL STATENENTS FOR THE YEAR ENDED 31 DECEMBER 2011
Financial statements are prepared in Seychelles Rupees

5. Loan repayable
(a) Overseas loans
18t Ratce of Scheculies
Balance Repayment Repayment interest Yearly
31.12.2011 period due par annum Fepaymest

Badea 5,535,939 9years Unknown 4% 1808158

Prevision for unrealised exchange

losses on capital outstanding 460.096

5,996,035

The loan is stated at the amount transiated in Seychelles rupees on the actual date of receipl although repayment thereof must
be made in the currency of the original (0an.

(b) Local loans
1st Rate of Scheduled
Balance Repayment Repayment interest Yearly
31.12.2011 period due per annum Repayment

Barclays Bank (Seychzlles) Ltd 1,791,074 £ mths 31121 6.5% 1,791,074
Nouvahang 4,287,217 7 years 24.04.06 8.26% 5434123
Sevchelies Government 96,427,653 16 years 31.12:13 2.75% 2,372,120
102,505,944
{c) Bonds issued
Rate of
Balance R2payment irterest
31az.2om penod per annum
§0,000,000 2 years 5%
50,000,000 3years 5.5%
25,000,000 3years 7%
50,000,000 Syears 6%
25,000,000 5years 7.5%
200,000,000
6. Share capital
The share capital of the bank is as follows:- 1Jan 2011 31 Dec 2011
Authorised
400,000 shares of R 100 each R 40,000,000 R 41,000,000
Issued and fully paid
Share of R 10C each R 38,200,000 R 33,200,000
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DEVELOPMENT BANK OF SEYCHELLES

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2011
Financial statements are preparec in Seychelles Rupees

7. Administration costs

Included within the figure of R 4,771,496 is:

2010
10} Auditors Remuneration 82,225 74,750
{if) Professional fees 399,805 28R,005
(i) Directors fees 170,137 179,400

8. Fund under management

This comprises of the following funds: 2010
0] Fisheries fund 0 170,596
(i) Credit guarantee scheme c 870,134 870,134
(i}  MAF (GT2) fund 0 55,329
(iv} SFA Fund 0 3,200
v} Agriculture Development Fund a 1,101,790 1,887,301
(vi)  Seychelles Fishing Authority Fund b 32,100,873 40,094,057
{vij)  Concessianary Loans Scheme Fund (CCA)} d 2,225,991 5,921.352
36,298,788 49,001,979

(a) Agricultural development func
This fund is managed by the bank for which it charges a processing fee of 2%,
(b) Seychelles fishing authority fund

This is a revolving fund for the Sevchelles Fishing Authority which is manzged by the Bank and for which it charges a
processing fee of 1%.

(c) Credit guarantee scheme

This fund of R 870,134 comprises o 4 years of annual contribution of R 60,000 each from Fraderick Ebert Stiftung (a private
foundation in West Germany) the Social security division and Development Bank of Seychellzs for the first three years and R
300,000 each for the fourth year tagether with interest accrued annually and deposits received from borrowers. The objective of
this fund is 1o support small entregreneurs and young graduates from the polytechnic on ventures not exceeding R 150,000.

Total guarantae that can be proviaed under the scheme should not exceed three times the value of fund. Guarantee provided as
at Balance shee! date amounts to R 2.401,286.

(d) Concessionary Loans Scheme fund

In the effort 1o encorage local investors for them to perform as the primary engine of the economic growth of the country, the
Govemnment intreduced the Concessionary Credit Agency (CCA) known as {CLS) of the Ministry of Finance. Government
decided to transfer the management for the disbursement and recovery of CCA loans activities 1o the Bank for which it charges
a provessing fee of 1.5%

9. Accounts receivable

Included in this ilem is the sum of R 10,040,890 which represents the balance outstanding on loans made to staT members
These loans are granted on prefer=ntial terms and conditions.

il




DEVELOPMENT BANK OF SEYCHELLES

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2011
Financial statements are prepared in Seychelles Rupees

1. Cash at Bank

Tre amount of R 42,260,119 is made ug. as follows:-

R 2010
DBS bank accounts 38,812,871 44,248,798
Amount held in trust for-
Agriculture Development Fund. (ADF) 1,318,638 1,432,731
Concessionary Loans Scheme-{CLS) : 2,128,610 5,934 680
12,260,119 51,616,200
11. Deposits with government
The amount of R 79,970,905 is made up as follows:-
R 2010
DBS bank accounts 47,852,420 6,540,953
Amounl held i trust for-
Fisheries EU Fund-{SFA) 32,118,485 40,094.067

79,970,905 46.635.020

12. Accounts payable

R 2010
Prowision for staff graivity & compensation 1,530,309 1,913,720
Otver payables & accruals 4,554,513 3.451,687
6,084,822 5.366,413

The provision refers to graluity and compensation payable to the Bank's staff, other than contract staff, on their attaining 15
years continuous service with either the bank. other parastatal companies or tre Seychelles Government.

13. Provision for exchange differences
This is made up as folows:-

R 2010
Realised profil on loans repaid (834,563) 387,126
Increase in balance sheet provisions 460,096 (511.226)
(374,467) (124,100)
14. Fixed assets
Freenhold Furniture Oifice IMotor
Property & Fitlings Equipment Vehicle Total
COST
At 1 January 2011 6,137,094 719,580 2421980 739,317 10,017,981
Additions 41,850 149,837 691410 287.000 1,170,197
Disposals (21,850) (5,120} /] (235,000) (261,970)
At 31 December 2011 6,157,094 864,407 3,113,390 791,317 10,926,208
DEPRECIATION
At1 January 2011 4,642 678 533.118 2,152,659 445 402 7,773,857
Additions 225,958 137,890 310,764 139,977 814,589
Disposals (9.827) (5,120) 0 {235,000) (249,947)
At 31 December 2011 4,858,809 665,888 2,463,423 350,379 8,338,499
Net book value 1,298,285 198,519 649,967 440,938 2,587,709
At 31 December 2010 1,494 416 186,472 269,321 293,915 2,244.124

7.
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DEVELOPMENT BANK OF SEYCHELLES

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2011
Financial statements are prepared n Seychelles Rupees

15. Extraordinary profit on debt forgiveness

During the year the Government of Seychelles and the Caisse Francaise de Development renegotiated the terms of the Caisse
v Francaise Euro ban to the Development Bank of Seychelles.

Subsequently th: Government of Seychelles agreed a loan repayment schedule with the Development Bank in regard lo the
loan. The loan is now repayable ty the Development Bank to the Government of Seychelles in Seychelles Rupzes.

As a result of the above agreement R 100,290,082 has been written back in regard to the amount owning on th's loan by
Development Benk of Seychelles.

-10-
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