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SEYCHELLES POSTAL SERVICES LIMITED
REPORT OF THE DIRECTORS FOR THE YEAR ENDED 31°" DECEMBER 2014

The Directors have pleasure in presenting their report together with the audited financial
statements of the company for the year ended 31* December 2014

Principal activities of the company

The principal activities during the year were that of providing postal services in Seychelles.
Current Year Event

Effective this year, the directors have decided to adopt International Financial Reporting
Standards (IFRS) as the basis of preparation of the company’s financial statements.

Comparative figures of 2013 have been amended to conform with current year’s
presentation.

Results
Particulars SR
Profits before tax and adjustments 1,967,484
Tax Expense (609,824)
Profit for the year 1,357,748
Retained Earnings Brought Forward 1,993,736
Retained earnings carried forward 3,351,484

Property, Plant and Equipment

Additions during the year amounting to SR 385,713 mainly comprised of office equipments.
There are no disposals during the year.

The Directors are of the opinion that the carrying value of the property and equipment as at
December 31, 2014 approximates the fair value at the end of the reporting period.
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Directors and their Interest in the company

The directors of the company during the year are:

Shares

No. Names held
1 Ms. Marie Doreen Bradburn 0

2, Ms.Annie Dugasse (up to Feb 2014) 0

3. Mr. Errol Dias 0
4. Mr. Astride Tamatave 0

5 Mr. Jeffrey Dogley 0

6. Mr. AyubSuleman Adam 0

7. Mr. Brijesh Jivan 0

No contract of significance was entered into by the company at any time during the year in
which the directors had directly or indirectly, a material interest.

Statement of Director’s Responsibilities

The Directors are required to prepare accounts for each financial year which give a true and
fair view of the state of affairs of the company and of the profit or loss for the period. In
preparing those accounts, the directors are required to:

1. Prepare financial statements on the going concern basis unless it is inappropriate to
assume continuance of business.

2. Select suitable accounting policies and then apply them consistently.

Make judgements and estimates that are reasonable and prudent, and

4. Disclose and explain any material departure from applicable accounting standards.

e

The Companies Act 1972 also requires the directors to keep proper accounting records
which disclose with reasonable accuracy at any time the financial position of the company.
They also have the general responsibility for taking reasonable steps to safeguard the assets
of the company and detect fraud and other irregularities.

The Directors consider that they have met their responsibilities as set out in the Companies
Act 1972.

Auditors
The retiring auditors are NN Associates who are eligible for re-appointment.
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NN ASSOCIATES
Chartered Accountants
Room no. 202, PremierBuilding
PO Box 1064, Victoria, Republic of Seychelles
Phone: 4611555 Fax 4611550
Mail : nnassociates@seychelles.net

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS

This report is made solely to the members of Seychelles Postal Services Limited ('the
Company'), as a body, in accordance with the Companies Act, 1972. Our audit work has been
undertaken so that we might state to the Company's members those matters we are
required to state to them in an auditors' report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than
the Company and the Company's members as a body, for our audit work, for this report, or
for the opinions we have formed.

Report on the Financial Statements

We have audited the financial statements of Seychelles Postal Service Limited set out on
pages 5 to 22, which comprise the statements of financial position as at December 31, 2014,
statements of profit or loss, statements of other comprehensive income, statements of
changes in equity and statements of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory notes.

Directors' Responsibility for the Financial Statements

As stated on page 2 of the Directors' Report, the Board of Directors are responsible for the
preparation of the financial statements.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those
Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance whether the financial statements are free from material
misstatement. An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the
auditors consider internal control[ relevant to the Company's preparation and fair
presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.
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Opinion

In our opinion, the financial statements on pages 5 to 22 give a true and fair view of the
financial position of the Company at December 31, 2014, and of its financial performance
and its cash flows for the year then ended in accordance with International Financial
Reporting Standards and comply with the provisions of the Seychelles Companies Act, 1972.

Report on Other Legal and Regulatory Requirements

Companies Act, 1972

We have no relationship with, or interests in the Company, other than in our capacity as
auditors, tax and business advisers and dealings in the ordinary course of business. We have

obtained all information and explanations we required.

In our opinion, proper accounting records have been kept by the Company as far as it
appears from our examination of those records.

Public Enterprise Monitoring Commission Act, 2013
In our opinion, proper accounting records have been kept by the Company as far as it

appears from our examination of those records. We have obtained all the information
necessary for the purpose of our audit and are satisfied with the information

NN Associates
Chartered Accountants

Dated H l%t 15
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SEYCHELLES POSTAL SERVICES LIMITED
STATEMENT OF OPENING FINANCIAL POSITION AT DECEMBER 31, 2014

Restated
December 31, December 31,
1
Notes 2014 2013 January 1, 2013
SR SR SR
ASSETS
Non-current assets
Property, plant & equipment 5 11,945,968 12,069,737 12,809,407
Investments 6 1,300,000 - 1,017,500
Deferred tax asset 7 342,958 283,544 167,125
13,588,926 12,353,281 13,994,032
Current assets
Inventories 8 6,343,016 6,774,503 7,169,575
Trade and other receivables 9 4,851,610 2,003,576 2,756,093
Available-for-sale investments 6 - 300,000 -
Loans and Advances 10 166,469 95,472 172,567
Other Assets 11 645,431 337,821 284,834
Cash and cash equivalents 12 9,989,775 11,305,493 6,851,553
21,996,301 20,816,865 17,234,623
Total Assets 35,585,227 33,170,146 31,228,655
EQUITY AND LIABILITIES
Capital and Reserves
Share Capital 13 100,000 100,000 100,000
Capital and Other Reserves 14 28,598,705 28,598,705 28,598,705
Retained earnings 15 3,351,484 1,993,736 880,263
32,050,188 30,692,440 29,578,968
Non-current liabilities
Retirement Benefit Obligation 16 1,224,849 1,012,658 596,876
1,224,849 1,012,658 596,876
Current liabilities
Trade payables 17 - - -
Current tax liabilities 18 602,649 581,423 207,258
Other liabilities 19 1,707,541 883,626 845,552
2,310,189 1,465,048 1,052,810
Total liabilities 3,535,039 2,477,706 1,649,687
Total Equity & Liabilities 35,585,227 33,170,146 31,228,655

These financial statements have been approved for issue by the Board of Directors on

SVW{ CAQUMJC&@ .

Errol Dias Astride Tamatave Marie Doreen Bradburn = — —
Director Director

P

[ Th-..-

S
rijeghlivan
Direttor

The notes on pages 9 to 22 form an integral part of these financial statements.
Auditors’ report on page 3 & 4

AyubSulelpap’ Adam
Director Director
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SEYCHELLES POSTAL SERVICES LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME - YEAR ENDED DECEMBER 31,2014

Restated
Notes 2014 2013
SR SR
Revenue 20 26,576,318 22,191,492
Direct Operating Expenses 21 (6,380,654) (5,090,327)
Other income 22 112,875 166,224
Employee benefits expenses 23 (13,398,301) (10,785,185)
General and administrative expenses 24 (3,744,775) (3,684,054)
Bad debts - (9,350)
Depreciation on Property, Plant and Equipment 5 (1,202,159) (1,099,840)
Prior period income / (expenses) 4,267 1,060
Profit / (Loss) before tax 1,967,572 1,690,021
Income tax expense 18 (609,824) (692,967)
Profit / (Loss) for the year 1,357,748 997,054
Other comprehensive income
Items that will or may be reclassified to profit and loss
Net Change due to remeasurements of defined benefit plans - -
Total comprehensive income / (loss) for the year 1,357,748 997,054

The notes on pages 9 to 22 form an integral part of these financial statements.
Auditors’ report on page 3 & 4
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SEYCHELLES POSTAL SERVICES LIMITED
STATEMENT OF CHANGES IN EQUITY - YEAR ENDED DECEMBER 31, 2014

As at Janauary 1, 2014
-As previously stated
-Effect of adopting IAS 12
- As restated
Increase in other reserves
Total Comprehensive Income
As at December 31, 2014

As at Janauary 1, 2013
-As previously stated
-Effect of adopting 1AS 12
- As restated
Increase in other reserves
Total Comprehensive Income
As at December 31, 2013

Page | 7
Share Capital  Capital Reseve Retained Earnings Total
SR SR SR SR
100,000 28,598,705 1,710,192 30,408,896
283,544 283,544
100,000 28,598,705 1,993,736 30,692,440
1,357,748 1,357,748
100,000 28,598,705 3,351,484 32,050,188
100,000 28,598,705 713,138 29,411,843
: 283,544 283,544
100,000 28,598,705 996,682 29,695,387
997,054 997,054
100,000 28,598,705 1,993,736 30,692,440

The notes on pages 9 to 22 form an integral part of these financial statements.

Auditors’ report on page 3 & 4
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SEYCHELLES POSTAL SERVICES LIMITED
STATEMENT OF CASH FLOWS -YEAR ENDED DECEMBER 31, 2014

Note 2014 2013
SR SR
Cash generated from operations
Profit Before Tax PNL 1,967,572 1,690,021
Adjustments for:
Depreciation of Property and Equipment 5 1,202,159 1,099,840
Movement in Deferred Tax Assets - -
Movement in Provision for Retirement Benefit obligation 16 212,191 415,782
1,414,350 1,515,621
Changes in Working Capital:
Increase/Decrease in Inventories 8 431,487 395,073
Increase/Decrease in Accounts Receivable 9 (2,848,034) 752,517
Increase/Decrease in Loans & Advances 10 (70,997) 77,095
Increase/Decrease in Other Assets 11 (307,610) (52,987)
Increase/Decrease in Other Liabilities 18,19 175,903 (280,730)
Net Cash generated from operating activities 762,672 4,096,610
Cash flow from investing activities
Net proceeds from Maturity / Investment) in Bonds 6 (1,000,000) 717,500
Net Purchase of Fixed Assets 5 (1,078,389) (360,170)
Net Cash generated from /(used in) investing activities (2,078,389) 357,330
Cash flow from financing activities
Increase/(decrease) in Capital Reserve - -
Net increase / (decrease) in cash and cash equivalents (1,315,718) 4,453,940
Movements in cash and cash equivalents
AtJanuary 1, 11,305,493 6,851,553
Increase / (Decrease) (1,315,718) 4,453,940
At December 31, 12 9,989,775 11,305,493

The notes on pages 9 to 22 form an integral part of these financial statements.
Auditors’ report on page 3 & 4
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SEYCHELLES POSTAL SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2014

1 GENERAL INFORMATION

Seychelles Postal Services Limited was established in 2011 under the Companies Act 1972 as a corporate body. The registered address of the company is at
Liberty House, Victoria, Seychelles. These financial statements will be submitted for consideration and approval at the forthcoming Board meeting of the

Company.
2 SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements are set out below. These policies have been consistently applied
to all the years presented, unless otherwise stated.

a) Basis of preparation

IFRS 1, "First-time adoption of IFRS" has been applied in the preparation of these financial statements. The Company has adopted International Financial
Reporting Standards for the first time for the year ended December 31, 2014 while previously the financial statements were prepared under Seychelles
GAAP. Where necessary, comparative figures have been amended to conform with the change in presentation in current year. The company's transition
date is January 1, 2013. These financial statements are prepared under the historical cost convention, except that relevant financial assets and liabilities are
carried at amortized costs.

to published Standards and interpretations effective in the reporting period

The following new standards, amendments and interpretations are also effective for the first time in these financial statements period. However, none
have a material effect on the company.

Sl.no Paticulars Effective Date and Applicability

A |New or revised pronouncement

1 |IFRS 9 Financial Instruments (2014) Effective for annual periods beginning on or after 1 January 2018

A finalised version of IFRS 9 which contains accounting requirements for financial
instruments, replacing IAS 39 Financial Instruments: Recognition and Measurement. The|
standard contains requirements in the following areas:

Classification and measurement. Financial assets are classified by reference to the

business model within which they are held and their contractual cash flow
characteristics. The 2014 version of IFRS 9 introduces a 'fair value through other
comprehensive income' category for certain debt instruments. Financial liabilities are
classified in a similar manner to under IAS 39, however there are differences in the

requirements applying to the measurement of an entity's own credit risk.
Impairment. The 2014 version of IFRS 9 introduces an 'expected credit loss' model for|

the measurement of the impairment of financial assets, so it is no longer necessary for a The standard is not expected to have any impact on the

Company's financial statements
credit event to have occurred before a credit loss is recognised i

Hedge accounting. Introduces a new hedge accounting model that is designed to be|
more closely aligned with how entities undertake risk management activities when|
hedging financial and non-financial risk exposures

Derecognition. The requirements for the derecognition of financial assets and liabilities
are carried forward from IAS 39.

Note: Depending on the chosen approach to applying IFRS 9, the transition can involve

one or more than one date of initial application for different requirements.

Note: IFRS 9 (2014) supersedes IFRS 9 (2009), IFRS 9 (2010) and IFRS 9 (2013), but these
standards remain available for application if the relevant date of initial application is
before 1 February 2015.

Il 1 1l De; 1 A .
FRS 14 Regulatery, Deferral Accoupts Applicable to an entity's first annual IFRS financial statements for

a period beginning on or after 1 January 2016

IFRS 14 permits an entity which is a first-time adopter of International Financial
Reporting Standards to continue to account, with some limited changes, for ‘regulatory
deferral account balances' in accordance with its previous GAAP, both on initial adoption
of IFRS and in subsequent financial statements.

Note: Entities which are eligible to apply IFRS 14 are not required to do so, and so can The standard is not expected to have any impact on the
chose to apply only the requirements of IFRS 1 First-time Adoption of International Company's financial statements

Financial Reporting Standards when first applying IFRSs. However, an entity that elects
to apply IFRS 14 in its first IFRS financial statements must continue to apply it in
subsequent financial statements. IFRS 14 cannot be applied by entities that have already
adopted IFRSs.

3 |IFRS 15 Revenue from Contracts with Customers . - .
Applicable to an entity's first annual IFRS financial statements for

a period beginning on or after 1 January 2017

IFRS 15 provides a single, principles based five-step model to be applied to all contracts
with customers.

The five steps in the model are as follows:

Identify the contract with the customer

Identify the performance obligations in the contract

Determine the transaction price The standard is not expected to have any impact on the
Allocate the transaction price to the performance obligations in the contracts Company's financial statements

Recognise revenue when (or as) the entity satisfies a performance obligation.
Guidance is provided on topics such as the point in which revenue is recognised,
accounting for variable consideration, costs of fulfilling and obtaining a contract and
various related matters. New disclosures about revenue are also introduced.

I R B B R R B R A EEEEN
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New or revised pronouncement (AMENDMENTS)

[ ing Financial Assets and Financial Liabilities (A di to IAS 32)

1st January 2014

Amends IAS 32 Financial Instruments: Presentation to clarify certain aspects because of|
diversity in application of the requirements on offsetting, focused on four main areas:

the meaning of 'currently has a legally enforceable right of set-off'

the application of simultaneous realisation and settlement

the offsetting of collateral amounts

the unit of account for applying the offsetting requirements.

The amendment to the standard is not expected to have any
impact on the Company's financial statements

Entities (. di to IFRS 10, IFRS 12 and IAS 27)

1st January 2014

Amends IFRS 10 C lidated Financial ts, IFRS 12 Disclosure of Interests in
Other Entities and |AS 27 Separate Financial Statements_to:

provide 'investment entities' (as defined) an exemption from the consolidation of|
particular subsidiaries and instead require that an investment entity measure the
investment in each eligible subsidiary at fair value through profit or loss in accordance
with IFRS 9 Financial Instruments or IAS 39 Financial Instruments: Recognition and
Measurement

require additional disclosure about why the entity is considered an investment entity,
details of the entity's unconsolidated subsidiaries, and the nature of relationship and
certain transactions between the investment entity and its subsidiaries

require an investment entity to account for its investment in a relevant subsidiary in the
same way in its consolidated and separate financial statements (or to only provide
separate financial statements if all subsidiaries are unconsolidated).

The amendment to the standard is not expected to have any
impact on the Company's financial statements

Amount Di: es for Non-Fil ial Assets (A to IAS 36)

1st January 2014

Amends IAS 36 Impairment of Assetsto reduce the circumstances in which the
recoverable amount of assets or cash-generating units is required to be disclosed, clarify,
the disclosures required, and to introduce an explicit requirement to disclose the
discount rate used in determining impairment (or reversals) where recoverable amount|
(based on fair value less costs of disposal) is determined using a present value
technique.

The amendment to the standard is not expected to have any
impact on the Company's financial statements

of Derivatives and C of Hedge Accounting (Amendments to IAS

39)

1st January 2014

Amends IAS 39 Financial Instruments: Recognition and Measurement to make it clear|
that there is no need to discontinue hedge accounting if a hedging derivative is novated,
provided certain criteria are met.

A novation indicates an event where the original parties to a derivative agree that one
or more clearing counterparties replace their original counterparty to become the new
counterparty to each of the parties. In order to apply the amendments and continue
hedge accounting, novation to a central counterparty (CCP) must happen as a
consequence of laws or regulations or the introduction of laws or regulations.

The amendment to the standard is not expected to have any
impact on the Company's financial statements

Defined Benefit Plans: Employee Contri (A d to IAS 19)

1st January 2014

Amends IAS 19 Employee Benefits to clarify the requirements that relate to how|
contributions from employees or third parties that are linked to service should be
attributed to periods of service. In addition, it permits a practical expedient if the
amount of the contributions is independent of the number of years of service, in that
contributions, can, but are not required, to be recognised as a reduction in the service
cost in the period in which the related service is rendered.

The amendment to the standard is not expected to have any
impact on the Company's financial statements

Annual Improvements 2010-2012 Cycle

Makes d to the following dard:

IFRS 2 — Amends the definitions of 'vesting condition' and 'market condition' and adds
definitions for 'performance condition' and 'service condition'

IFRS 3 — Require contingent consideration that is classified as an asset or a liability to
be measured at fair value at each reporting date

IFRS 8 — Requires disclosure of the judgements made by management in applying the
aggregation criteria to operating segments, clarify reconciliations of segment assets only,
required if segment assets are reported regularly

IFRS 13 — Clarify that issuing IFRS 13 and amending IFRS 9 and IAS 39 did not remove
the ability to measure certain short-term receivables and payables on an undiscounted
basis (amends basis for conclusions only)

IAS 16 and IAS 38 — Clarify that the gross amount of property, plant and equipment is
adjusted in a manner consistent with a revaluation of the carrying amount

IAS 24 — Clarify how payments to entities providing management services are to be
disclosed

The amendment to the standard is not expected to have any
impact on the Company's financial statements

Annual Improvements 2011-2013 Cycle

Makes d to the

IFRS 1 — Clarify which versions of IFRSs can be used on initial adoption (amends basis
for conclusions only)

IFRS 3 — Clarify that IFRS 3 excludes from its scope the accounting for the formation of|
a joint arrangement in the financial statements of the joint arrangement itself

IFRS 13 — Clarify the scope of the portfolio exception in paragraph 52

IAS 40 — Clarifying the interrelationship of IFRS 3 and IAS 40 when classifying property|

as investment property or owner-occupied property

The amendment to the standard is not expected to have any
impact on the Company's financial statements
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Standards Applicable for future periods and not yet effective

A

for A of in Joint Operations (Amendments to IFRS 11)

Applicable to annual periods beginning on or after 1 January
2016 (see note in previous column)

Amends IFRS 11 Joint Arrangements to require an acquirer of an interest in a joint
operation in which the activity constitutes a business (as defined in IFRS 3 Business
Combinations ) to:

apply all of the business combinations accounting principles in IFRS 3 and other IFRSs,
except for those principles that conflict with the guidance in IFRS 11

disclose the information required by IFRS 3 and other IFRSs for business combinations.

The amendments apply both to the initial acquisition of an interest in joint operation,
and the acquisition of an additional interest in a joint operation (in the latter case,
previously held interests are not remeasured).

The amendment to the standard is not expected to have any
impact on the Company's financial statements

Note: The amendments apply prospectively to acquisitions of interests in joint
operations in which the activities of the joint operations constitute businesses, as
defined in IFRS 3, for those acquisitions occurring from the beginning of the first period
in which the amendments apply. Amounts recognised for acquisitions of interests in
joint operations occurring in prior periods are not adjusted.

cl of Accep
to IAS 16 and IAS 38)

hods of Depreciation and Amortisation (Amendments

Applicable to annual periods beginning on or after 1 January 2016

Amends IAS 16 Property, Plant and Equipment and IAS 38 ible Assets to:

clarify that a depreciation method that is based on revenue that is generated by an
activity that includes the use of an asset is not appropriate for property, plant and
equipment

introduce a rebuttable presumption that an amortisation method that is based on the
revenue generated by an activity that includes the use of an intangible asset is
inappropriate, which can only be overcome in limited circumstances where the
intangible asset is expressed as a measure of revenue, or when it can be demonstrated
that revenue and the consumption of the economic benefits of the intangible asset are
highly correlated

The amendment to the standard is not expected to have any
impact on the Company's financial statements

add guidance that expected future reductions in the selling price of an item that was
produced using an asset could indicate the expectation of technological or commercial
obsolescence of the asset, which, in turn, might reflect a reduction of the future
economic benefits embodied in the asset.

Agriculture: Bearer Plants (Amendments to IAS 16 and IAS 41)

Applicable to annual periods beginning on or after 1 January 2016

Amends IAS 16 Property, Plant and Equipment and IAS 41 Agriculture to:

include 'bearer plants' within the scope of IAS 16 rather than IAS 41, allowing such|
assets to be accounted for a property, plant and equipment and measured after initial
recognition on a cost or revaluation basis in accordance with IAS 16

introduce a definition of 'bearer plants' as a living plant that is used in the production or|
supply of agricultural produce, is expected to bear produce for more than one period
and has a remote likelihood of being sold as agricultural produce, except for incidental
scrap sales

The amendment to the standard is not expected to have any
impact on the Company's financial statements

clarify that produce growing on bearer plants remains within the scope of 1AS 41.

Equity Method in Financial (A to IAS 27)

Py

Applicable to annual periods beginning on or after 1 January 2016

Amends IAS 27 Separate Financial Statementsto permit investments in subsidiaries,
joint ventures and associates to be optionally accounted for using the equity method in
separate financial statements.

The amendment to the standard is not expected to have any
impact on the Company's financial statements

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture
(Amendments to IFRS 10 and IAS 28)

Applicable on a prospective basis to a sale or contribution of
assets occurring in annual periods beginning on or after 1 January
2016

Amends IFRS 10 Consolidated  Financial ~ Statements and IAS 28 Investments  in
Associates and Joint Ventures (2011) to clarify the treatment of the sale or contribution|

of assets from an investor to its associate or joint venture, as follows:

require full recognition in the investor's financial statements of gains and losses arising
on the sale or contribution of assets that constitute a business (as defined
in IFRS 3 Business Combinations)

require the partial recognition of gains and losses where the assets do not constitute a
business, i.e. a gain or loss is recognised only to the extent of the unrelated investors’
interests in that associate or joint venture.

These requirements apply regardless of the legal form of the transaction, e.g. whether|
the sale or contribution of assets occurs by an investor transferring shares in an
subsidiary that holds the assets (resulting in loss of control of the subsidiary), or by the
direct sale of the assets themselves.

The amendment to the standard is not expected to have any
impact on the Company's financial statements

|Annual Improvements 2012-2014 Cycle

Applicable to annual periods beginning on or after 1 July 2016

Makes to the foll

IFRS 5 — Adds specific guidance in IFRS 5 for cases in which an entity reclassifies an
asset from held for sale to held for distribution or vice versa and cases in which held-for-
distribution accounting is discontinued

IFRS 7 — Additional guidance to clarify whether a servicing contract is continuing|
involvement in a transferred asset, and clarification on offsetting disclosures in
condensed interim financial statements

The amendment to the standard is not expected to have any

IAS 9 — Clarify that the high quality corporate bonds used in estimating the discount|
rate for post-employment benefits should be denominated in the same currency as the|
benefits to be paid

IAS 34 — Clarify the meaning of 'elsewhere in the interim report' and require a cross-
reference

impact on the Company's financial statements
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el IR %
Z ! to/asd) Effective for annual periods beginning on or after 1 January 2016

Amends IAS 1 Presentation of Financial Statements to address perceived impediments|
to preparers exercising their judgement in presenting their financial reports by making
the following changes:

clarification that information should not be obscured by aggregating or by providing
immaterial information, materiality considerations apply to the all parts of the financial
statements, and even when a standard requires a specific disclosure, materiality|
considerations do apply;

clarification that the list of line items to be presented in these statements can be
disaggregated and aggregated as relevant and additional guidance on subtotals in these
statements and clarification that an entity's share of OCI of equity-accounted associates
and joint ventures should be presented in aggregate as single line items based on
whether or not it will subsequently be reclassified to profit or loss;

The amendment to the standard is not expected to have any
impact on the Company's financial statements

additional examples of possible ways of ordering the notes to clarify that
understandability and comparability should be considered when determining the order
of the notes and to demonstrate that the notes need not be presented in the order so
far listed in paragraph 114 of IAS 1.

8 ities: Applying the Cc lidati ion ( di to IFRS 10,

IFRS 12 and IAS 28) Effective for annual periods beginning on or after 1 January 2016.

Amends IFRS 10 Consolidated Financial Statements, IFRS 12 Disclosure of Interests in
Other Entities and IAS 28 Investments in Associates and Joint Ventures (2011) to address
issues that have arisen in the context of applying the consolidation exception for
investment entities by clarifying the following points:

The exemption from preparing consolidated financial statements for an intermediate
parent entity is available to a parent entity that is a subsidiary of an investment entity,
even if the investment entity measures all of its subsidiaries at fair value.

The amendment to the standard is not expected to have any
impact on the Company's financial statements

A subsidiary that provides services related to the parent's investment activities should
not be consolidated if the subsidiary itself is an investment entity.

When applying the equity method to an associate or a joint venture, a non-investment
entity investor in an investment entity may retain the fair value measurement applied
by the associate or joint venture to its interests in subsidiaries.

An investment entity measuring all of its subsidiaries at fair value provides the|
disclosures relating to investment entities required by IFRS 12.

F |New and revised Interpretations

1 |IFRIC 21 Levies
Applies to annual periods beginning on or after 1 January 2014

Provides guidance on when to recognise a liability for a levy imposed by a government,
both for levies that are accounted for in accordance with IAS 37 Provisions, Contingent
Liabilities and Contingent Assets and those where the timing and amount of the levy is
certain.

The Interpretation identifies the obligating event for the recognition of a liability as the
activity that triggers the payment of the levy in accordance with the relevant legislation.| The amendment to the standard is not expected to have any
It provides the following guidance on recognition of a liability to pay levies: impact on the Company's financial statements

The liability is recognised progressively if the obligating event occurs over a period of
time

If an obligation is triggered on reaching a minimum threshold, the liability is recognised
when that minimum threshold is reached.

d ktichad e

Certain standards, to and interpi i have been issued that are mandatory for accounting periods beginning on or
after January 1,2015 or tater periods, but which the Company has not early adopted.

Where relevant, the Company is still evatuating the effect of these
effective, on the pr ion of its fi ial

to published Standards and Interpretations issued but not yet

The preparation of financial statements in conformity with International Financial Reporting Standards (IFRS) requires the use of certain critical accounting
estimates. It also requires to ise its jud in the process of applying the Ci s ing policies. The areas involving a higher
degree of judgement or complexity, or areas where assumptions and estimates are significant to the financial statements, are disclosed in note 4
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b)  Property and Equipment

Items of property and equipment are stated at the lower of historical cost or recoverable amount, and are depreciated using
the straight line method over their estimated useful lives.

The rates of depreciation used are based on the following useful lives:

Building - 25 years

Office Equipments - 5
years Furniture and
Fittings - 5 years
Operating Equipments - 5
years Vehicles - 5 years

Assets are depreciated or amortised from the date of acquisition or, in respect of internally constructed assets, from the time
an asset is completed and put to use.

Expenditure on repairs or maintenance of property and operating equipment made to restore or maintain future economic
benefits expected from the assets is recognised as an expense when incurred. Gains and losses on disposal of equipment
are determined by comparing proceeds with carrying amount and are included in profit or loss.

c) Financial instruments

Financial assets and liabilities are recognised on the Company's statement of financial position when the Company has
become a party to the contractual provisions of the instrument. The company's accounting poticies in respect of the main
financial instruments are set out below.

(i) Other receivables
Other receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective
interest method less provision for impairment. A provision for impairment of other receivables is established when there is
objective evidence that the Company will not be able to collect all amounts due according to the original terms of
receivables.The amount of the provision is the difference between the asset's carrying amount and the present value of
estimated future cash flows, discounted at the effective interest rate. The amount of provision is recognised in statement of
profit or loss.

(i) Cash and cash equivalents
Cash and cash equivatents include cash in hand and at bank, deposits with one year maturity

(iiiy Other payables

Other payables are stated at fair vatue and subsequentty measured at amortised cost
using the effective interest method

(iv) Share capital
Ordinary shares are classified as equity

d)  Retirement benefit obligations
Defined benefit plans

The Company provides for payment of compensation to permanent emptoyees for continuous service. The amount provisioned
every year is based on the number of years the employee has worked after the last payment date. This type of employee benefit
has the characteristics of a defined benefit plan. The liability recognised in the statement of financial position in respect of the
defined benefit plan is the present value of the defined obtigation at the reporting date less fair value of plan assets together with
adjustments for unrecognised actuarial gains and losses and past service costs. The defined benefit obligation is calculated
annually by independent actuaries using the projected unit credit method. The present value of the defined benefit obligation is
determined by discounting the estimated future cash outflows using interest rates of high-quality corporate bonds that are
denominated in the currency in which the benefits will be paid and that have terms to maturity approximating the terms of the
retated pension liability.

The Company does not do any actuarial valuation since the Directors have based themselves on the method as prescribed by the
Employment Act and they have estimated that the amount of liability provided will not be materially different had it been computed
by an external Actuary.




e)

f)

g)

h)
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Taxation
Tax is recognised in profit and is calculated as laid down by the Business Tax Act 2009

Foreign currencies
Functional and presentation currency items included in the financial statements are measured using Seychelles Rupee, the

currency of the primary economic environment in which the entity operates ("functional currency"). The financial statements of

the Company are presented in Seychelles Rupee, which is the Company's functional and presentation currency.

Transactions and balances

Foreign currency transactions are transtated into the functional currency using the exchange rates prevailing on the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at
year-end exchange rates of monetary assets and liabitities denominated in foreign currencies are recognised in the statement of
profit or loss and other comprehensive Income. Non-monetary items that are measured at historical cost in a foreign currency are
transtated using the exchange rate at the date of the transaction. Non-monetary items that are measured at fair vatue in a foreign

currency are transtated using the exchange rates at the date the fair value was determined.

Inventories

Inventory is carried at the lower of cost or net realisable value. Cost is based on the first-in, first-out principle and includes
expenditure incurred in acquiring the inventories and bringing them to their existing condition and location. Net realisable value is
the estimated selling price the inventory would fetch in the ordinary course of business less the estimated costs of completion and
the estimated costs necessary to make the sale.

In the case of stamps, inventory is carried at the cost price which includes cost of printing, transportation, delivery and related
costs.

Revenue recognition
In relation to sale of goods, revenue is recognised where the ownership has been transferred to the buyer and no significant
uncertainties remain regarding the derivation of consideration, associated costs or the possible return of goods.

In relation to rendering services, revenue is recognised by reference to the state of completion of the transaction at the Statement
of Financial Position date.

Impairment of assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment. Assets that are
subject to amortisation are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognised for the amount by which the carrying amount of the asset
exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less costs to sell and value in use.
For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are separatety identifiable cash
flows (cash generating units)

Provisions
Provisions are recognised when the Company has a present or constructive obligation as a result of past events; it is probable that
an outflow of resources that can be reliably estimated will be required to settle the obligation.
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FINANCIAL RISK MANAGEMENT

3.1 Financial Risk Factors

3.2

3.3

a)

b)

The Company's activities expose it to a variety of financial risks: market risk (inluding currency risk and fair
value interest risk), credit risk and liquidity risk. The Company's overall risk management programme focuses
on the unpredictability of financial markets and seeks to minimise potential adverse effect of it's financial
performance. A description of the significant risk factors is given below together with the risk management
policies applicable.

Market risk

Currency risk

As at December 31, 2014, the Company's receivables and cash and cash equivatents include an amount of
GBP 394,727 as foreign currency exposure. There were no major movements / fluctutions in the currency
compared to SR and avarage conversion rate during the year was at 1GBP = SR 20.9164 and the closing rate
at 1GBP = SR 21.8799.

Cash flow and fair value interest rate risk

The Company’s income and operating cash flows are exposed to interest rate risk as it sometimes deposits
surplus cash at short term rates.The Company does not have any other significant interest-bearing assets
and consequently its income and operating cash flows are substantially independent of changes in market
interest rates.

Credit risk

The Company is presently not exposed to credit risk since majority of its trade receivables is receivable from
International Post Offices which are routed through the Universal Postal Union billing system during the
reporting period.

Liquidity risk

Prudent Liquidity risk management implies maintaining sufficient cash and availability of funding through an
adequate amount of committed credit facilities. Furthermore, management monitors rolling forecasts of the
Company's liquidity reserve on the basis of expected cash ftows. The Company's financial assets and
liabitities mature in less than one year.

Fair Value Estimation

The nominal value less estimated credit adjustments of trade receivables and payables are assumed to
approximate their fair values. The fair value of financial liabilities for disclosure purposes is estimated by
discounting the future contractual cash flows at the current market interest rate that is available to the
Company for similar financial instruments.

Capital Risk Management

The Company's objectives when managing capital are:

To safeguard the entity's ability to continue as a going concern, so that it can continue to provide returns for
shareholders and benefits for other stakeholders; and to provide an adequate return to shareholders by
pricing products and services commensurately with the level of risk. At December 31, 2014, the Company
was debt free.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgments are continuously evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the circumstances.
The Company makes estimates and assumptions concerning the future. The resulting accounting estimates
will, by definition, seldom equal the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the

next financial year are discussed below.

Functional currency

The choice of the functional currency of the Company has been based on factors such as the primary
economic environment in which the entity operates, the currency that mainly influences sales prices for
goods and services, cost of providing goods and services and labour costs. The functional currency has been
assumed by the Directors to be the Seychelles Rupee.

Retirement benefit obligations

The cost of defined benefit pension plans has been determined using the method as per the Employment Act
and the Directors have estimated that the amount of liability provided will not be materially different had it
been computed by an external Actuary.
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Property, plant & equipment
Office Furniture &
Buildings Equipments Fittings Motor Vehicles Total
Cost Cost Cost Cost
SR SR SR SR SR

Cost
At January 1, 2014 11,730,000 1,602,628 174,786 1,450,000 14,957,414
Additions - 266,966 37,748 81,000 385,713
Disposals S = = S i
At December 31, 2014 11,730,000 1,869,594 212,534 1,531,000 15,343,127
Accumulated depreciation
At January 1, 2014 1,206,400 687,792 150,902 842,583 2,887,677
Depreciation for the year 469,200 392,791 47,468 292,700 1,202,159
Impairment - = = - -
Adjustments - = - - -
Disposals - 5 - - -
At December 31, 2014 1,675,600 1,080,583 198,369 1,135,283 4,089,836
Capital Work in Progress / Capital Advances* - - 452,439 240,237 692,676
Carrying amount
At December 31, 2014 10,054,400 789,010 466,604 635,954 11,945,968
At December 31, 2013 10,523,600 914,836 23,884 607,417 12,069,737

a)

b)

c)

Notes: *

Capital Advance includes part payment of 50% amounting to SR.240,237 on the purchase of van and full payment of SR. 452,439 for

purchase of postal boxes and the same is pending delivery.

Investment in Financial Asset
Opening Balance
Less: Redeemed during the year

Add: Investment during the year
Available for sale - Investment in Bond - carried at cost

Current Portion
Non Current Portion

Deferred Tax Asset

31/12/14 31/12/13
300,000 1,017,500
300,000 717,500

= 300,000
1,300,000 =
1,300,000 300,000

- 300,000
1,300,000 -

Deferred taxes are calculated on all temporary differences under the liability method at

applicable rates as mentioned in note 18.

Deferred Tax Asset

Carrying amount
Tax Effect on carrying amount
Amount recognised in statement of profit or loss

Opening Balance of Deferred Tax Asset
Add / (Less) Movement during the year

31/12/14 31/12/13
Retirement Retirement
Benefit Benefit

Obligation Obligation
1,224,849 1,012,658
342,958 283,544
59,414 283,544
283,544 167,125
59,414 116,419
342,958 283,544
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11

12

13

a)

b)

14

Inventories

Stock of traded goods (at cost or realisable value)

Trade and Other Receivables

Trade Receivables

Loans and Advances

Staff Advances Receivables

Other Assets

Prepayments

Cash and Cash Equivalents

Cash in hand
Bank Balance
In Bank Fixed Deposits with 1 Year Maturity

Share Capital

Issued and fully paid
1,000 ordinary shares of SR.100 each

Ownership:
Government of Seychelles
Societe seychelloise d'investissement

Capital and Other Reserves
Capital Reserve

Opening Balance
Add / (Less): Changes in the reserve

6,343,016 6,774,503
6,343,016 6,774,503
4,851,610 2,003,576
4,851,610 2,003,576
166,469 95,472
166,469 95,472
645,431 337,821
645,431 337,821
385,411 354,150
8,271,535 10,951,343
1,332,830 -
9,989,775 11,305,493
100,000 100,000
100,000 100,000
Ratio No. of shares
99.99% 999
0.01% 1
28,598,705 28,598,705
28,598,705 28,598,705
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16

17

18

a)

b)

c)

19

Retained Earnings

Opening Balance 1,993,736 713,138

Add: Profit for the year 1,357,748 997,054
3,351,484 1,710,192

Deferred tax asset - 283,544
3,351,484 1,993,736

Retirement Benefit Obligation

Provision for staff terminal Benefits 1,224,849 1,012,658
1,224,849 1,012,658

Trade and other payables

Trade Payables - =

Current tax liabilities

Tax on the company's profit before taxation

differs from the basic tax rate of the

Company as follows:

Profit before taxation 1,963,305 1,688,961

Add:

Disallowance for provision for retirement obiligation 556,217 516,777
2,519,522 2,205,738

Less:

Allowance for provision for retirement obiligation paid 344,026 100,996

Taxable Profit 2,175,496 2,104,742

Current Tax on profit 602,649 581,423

Applicable tax rates under Business Tax Act, 2009 are as follows:

Taxable Income Tax Rates

Upto 1,000,000 25% 250,000 250,000

Above 1,000,000 30% 352,649 331,423

Tax Expense for the year

Current Tax 602,649 581,423

CSR Tax 66,589 111,545

Deferred Tax (59,414) -

609,824 692,967

Provisional Business Tax Paid as at December 31, 2014 is SR 573,310/-

Other liabilities

Advances from customers 465,007 421,316

Provision for expenses payable 1,242,533 462,310
1,707,541 883,626
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21

22

23

24

Revenue
Revenue from Postal Services

Revenue from Philatelic Shop
Income from Commission

Direct Operating Expenses

Cost of goods sold
Mail Conveyance Charges

Other Income

Interest on Bond and employee advances
Gain/ (Loss) on disposal of Property, plant and equipement

Exchange Difference (net)

Employee Benfits expenses

Staff Salaries

Directors Fees

Retirement Benefits
Contribution to pension fund
Staff Welfare

General and administrative expenses

Audit Fees

Electricity and water Charges
Bank Charges

Professional Charges

Repairs and maintenance
Office Expenses
Transportation Cost
Workshop and Seminar expenses
Commission expenses

Rent

License and Insurance charges
Communication Charges

Corporate Social Responsibility Tax - Donation

Other expenses

24,920,116 20,216,716
1,553,422 1,705,184
102,780 269,592
26,576,318 22,191,492
4,422,573 3,662,007
1,958,081 1,428,320
6,380,654 5,090,327
92,020 117,417
(10,200)
20,855 59,007
112,875 166,224
12,414,912 9,900,780
99,000 96,000
556,217 516,777
235,139 141,261
93,033 130,367
13,398,301 10,785,185
50,000 46,000
451,362 473,257
25,172 7,348
92,205 86,174
264,826 650,669
1,126,743 1,161,836
552,675 169,058
115,856 122,318
81,996 99,718
444,220 416,364
172,935 211,850
299,695 231,812
66,589 B
500 7,650
3,744,775 3,684,054
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25 CAPITAL COMITTMENTS
There were no capital comittments as at December 31, 2014 (2013: NIL)

26 CONTINGENT LIABILITIES
There were no contingent liabilities as at December 31, 2014 (2013: NIL)

27 RELATED PARTY TRANSACTIONS

31/12/14 31/12/13
- Government of Seychelles - -
- State owned or controlled enterprises - -
- Directors
Remuneration
Mr. Erol Dias 537,818 428,276
Director Fees 99,000 96,000
636,818 524,276
Key management personnel
Salaries and other benefits 858,378 702,351
Pension costs 28,368 17,104
886,746 719,455

28 The company commenced operations as from the 1st of June 2011. There was no financial
consideration paid for the takeover of the independent postal services entity. There was an amount

shown as capital reserve in the Statement of Financial Position of the independent postal services entity

on the takeover date. This represents the difference between the assets and liabilities taken over from
the Ministry of Finance on the 1st of January 2011. This amount was taken over by the company and

shown as capital reserve. Refer Note No: 14
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29 RECONCILIATION TRANSITION FROM SEYCHELLES GAAP TO IFRS

a  Reconciliation statement of Financial position and Statement of Profit or Loss from Seychelles GAAP to IFRS

December 31, 2013 January 1, 2013
Bal d Balan Bal d
elance reporte Impact of ance S epeeporte Impact of  Balance Reported
Notes  under Seychelles \FRS Reported under under Seychelles IFRS under IFRS
GAAP IFRS GAAP nee

Statement of Financial Position
=21atement ot Financial Position
Property, plant & equipment 12,069,738 - 12,069,738 12,809,407 = 12,809,407
Investments B - - - - 1,017,500 1,017,500
Deferred tax asset A - 283,544 283,544 - 167,125 167,125
Inventories 6,774,503 - 6,774,503 7,169,575 - 7,169,575
Trade and other receivables B 2,003,514 62 2,003,576 2,756,093 - 2,756,093
Available-for-sale investments B - 300,000 300,000 - - -
Loans and Advances B - 95,472 95,472 - 172,567 172,567
Other Assets B 733,293 - 395,472 337,821 1,474,901 - 1,190,067 284,834
Cash and cash equivalents 11,305,493 - 11,305,493 6,851,553 - 6,851,553
Total Assets 32,886,541 283,606 33,170,147 31,061,529 167,125 31,228,654
Share Capital 100,000 - 100,000 100,000 - 100,000
Capital Reserve 28,598,705 - 28,598,705 28,598,705 - 28,598,705
Retained earnings A 1,710,192 283,544 1,993,736 713,138 167,125 880,263
Retirement Benefit Obligation 1,012,658 - 1,012,658 596,876 - 596,876
Trade payables - - - - - -
Current tax liabilities 581,423 - 581,423 207,258 - 207,258
Other liabilities B 883,563 62 883,626 845,552 - 845,552
Total Equity and Liabilities 32,886,541 283,606 33,170,148 31,061,529 167,125 31,228,654
Statement of profit or loss and other comprehensive income
Tax Expenses - Deferred tax asset A 283,544 167,125

283,544 167,125
—_— —_—T




RECONCILIATION TRANSITION FROM SEYCHELLES GAAP TO IFRS ...(contd)
Deferred tax asset

Deferred tax asset on Employee Benefits accounted as per the workings
Carrying amount of employee obligation

Tax Effect on carrying amount (Average rate of 28%)

Amount recognised in statement of profit or loss

Opening Balance of Deferred Tax Asset
Add / (Less) Movement during the year

Reclassifications
The following are the heads on which reclassification was made owing to adoption of IFRS

Trade and other receivables
Other liabilities

Other Assets
Available-for-sale investments
Loans and Advances
Investments
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31/12/14 31/12/13
1,012,658 596,876
283,544 167,125
283,544 167,125
167,125 =
116,419 167,125
283,544 167,125
31/12/14 31/12/13
(62) =
62 5
(395,472) (1,190,067)
300,000 -
95,472 172,567

1,017,500



