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SEYCHELLES POSTAL SERVICES LIMITED
REPORT OF THE DIRECTORS FOR THE YEAR ENDED 31°" DECEMBER 2016

The Directors have pleasure in presenting their report together with the audited financial
statements of the company for the year ended 31 December 2016

Principal activities of the company

The principal activities during the year were that of providing postal services in Seychelles.

Results
Profits before tax and adjustments 43,852
Tax Expense 9,899
Profit for the year 53,751
Retained Earnings Brought Forward (1,237,737)
Retained earnings carried forward (1,183,986)

Property, Plant and Equipment

Additions during the year amounting to SR 654,467 mainly comprised of office equipments

and a motor vehicle. There are no disposals during the year.

The Directors are of the opinion that the carrying value of the property and equipment as at
December 31, 2016 approximates the fair value at the end of the reporting period.

Directors and their Interest in the company

The directors of the company during the year are:

Shares

No. Names held

1 Ms. Marie Doreen Bradburn 0

2. Mr. Errol Dias 0

3. Mr. Astride Tamatave 0

4. Mr. Jeffrey Dogley 0

5. Mr. AyubSuleman Adam 0

6. Mr. Brijeshlivan 0 .

No contract of significance was entered into by the company at any time during the year in
which the directors had directly or indirectly, a material interest.

Statement of Director’s Responsibilities
The Directors are required to prepare accounts for each financial year which give a true and

fair view of the state of affairs of the company and of the profit or loss for the period. In
preparing those accounts, the directors are required to:
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Prepare financial statements on the going concern basis unless it is inappropriate to
assume continuance of business.

Select suitable accounting policies and then apply them consistently.

Make judgements and estimates that are reasonable and prudent, and

Disclose and explain any material departure from applicable accounting standards.

The Companies Act 1972 also requires the directors to keep proper accounting records
which disclose with reasonable accuracy at any time the financial position of the company.
They also have the general responsibility for taking reasonable steps to safeguard the assets
of the company and detect fraud and other irregularities.

The Directors consider that they have met their responsibilities as set out in the Companies
Act 1972,

Auditors

The retiring auditors are NN Associates who are eligible for re-appointment.

BOARD APPROVAL

e

Errol Dias AstrideTamatave Marie Doreen Bradburn
Director Director Director

Y
Jeffrey Doéley AyubSulemanAdam rijesluivan

\ 7.

Director Director Director
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NN ASSOCIATES
Chartered Accountants
Room no. 202, PremierBuilding
PO Box 1064, Victoria, Republic of Seychelles
Phone: 4611555 Fax 4611550
Mail : nnassociates@seychelles.net

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS

This report is made solely to the members of Seychelles Postal Services Limited ('the
Company'), as a body, in accordance with the Companies Act, 1972. Our audit work has been
undertaken so that we might state to the Company's members those matters we are
required to state to them in an auditors' report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than
the Company and the Company's members as a body, for our audit work, for this report, or
for the opinions we have formed.

Report on the Financial Statements

We have audited the financial statements of Seychelles Postal Service Limited set out on
pages 5 to 20, which comprise the statements of financial position as at December 31, 2016,
statements of profit or loss, statements of other comprehensive income, statements of
changes in equity and statements of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory notes.

Directors' Responsibility for the Financial Statements

As stated on page 2 of the Directors' Report, the Board of Directors are responsible for the
preparation of the financial statements.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those
Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance whether the financial statements are free from material
misstatement. An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the
auditors consider internal control[ relevant to the Company's preparation and fair
presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.
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Opinion

In our opinion, the financial statements on pages 5 to 20 give a true and fair view of the
financial position of the Company at December 31, 2016, and of its financial performance
and its cash flows for the year then ended in accordance with International Financial
Reporting Standards and comply with the provisions of the Seychelles Companies Act, 1972.

Report on Other Legal and Regulatory Requirements

Companies Act, 1972

We have no relationship with, or interests in the Company, other than in our capacity as
auditors, tax and business advisers and dealings in the ordinary course of business. We have

obtained all information and explanations we required.

In our opinion, proper accounting records have been kept by the Company as far as it
appears from our examination of those records.

Public Enterprise Monitoring Commission Act, 2013
In our opinion, proper accounting records have been kept by the Company as far as it

appears from our examination of those records. We have obtained all the information
necessary for the purpose of our audit and are satisfied with the information

NN
Chartered Accountants

Dated &Q’“Sl '7




,Page|5
SEYCHELLES POSTAL SERVICES LIMITED
STATEMENT OF OPENING FINANCIAL POSITION AT DECEMBER 31, 2016

December 31, December 31,
Notes

2016 2015
SR SR
ASSETS
Non-current assets b
Property, plant & equipment 5 10,641,612 11,137,025
_ Investments 6 - 1,300,000
Deferred tax asset 7 233,679 112,698
10,875,291 12,549,723
Inventories 8 6,306,287 6,419,250
Trade and other receivables 9 ¢ 8,086,406 5,250,286
Available-for-sale investments 6 - -
Loans and Advances 10 147,226 100,385
Other Assets 11 981,666 123,402
Cash and cash equivalents 12 21,714,090 6,031,921
37,235,675 17,925,243 ~
Total Assets 48,110,966 30,474,966
EQUITY AND LIABILITIES
Capital and Reserves =
Share Capital 13 100,000 100,000
Capital and Other Reserves 14 28,598,705 28,598,705 : i
Retained earnings 15 o (1,067,076)  (1,237,737)
= 27,631,629 27,460,967
Non-current liabilities
Retirement Benefit Obligation 16 = 834,569 402,492
~ 834,569 402,492
Current liabilities i ;
Trade payables : 17 - E-
Current tax liabilities 18 0 . 0
Other liabilities 19 19,644,768 2,611,506
= 19,644,768 2,611,506
Total liabilities 20,479,337 O 3,013,998
Total Equity & Liabilities 48,110,066 30,474,966
These financial statements have been approved for issue by the Board of Directors on 5
Errol Dias Astride Tamatave hﬁm 3
Director Director Direc!
(* 7: ~— P
: Ayub S an Adam ]es J1van
Director Director Director

The notes on pages 9 to 20 form an integral part of these financial statements.




Page | 6
SEYCHELLES POSTAL SERVICES LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME - YEAR ENDED DECEMBER 31, 2016

Notes 2016 201A5

SR SR
Revenue 20 ¥27,503,666 23,994,563
Direct Operating Expenses 21 ~(6,718,374) (6,947,383)
Other income 2R - (669,514) (668,879)
Employee benefits expenses 23 (14,260,446)  (14,922,873)
General and administrative expenses . 24 (4,530,494) (4,285,583)
Bad debts ‘ (46,150)
Depreciation on Property, Plant and Equipment 5 (1,214,870) (1,531,834)
Prior period income / (expenses) . 0 109,165
Profit / (Loss) before tax ’ 109,968 (4,298,975)
Income tax expense 18 60,693 (290,246)
Profit / (Loss) for the year 5 170,661 (4,589,221)
Other comprehensive income
Items that will or may be reclassified to profit and loss
Net Change due to remeasurements of defined benefit plans - =
Total comprehensive income / (loss) for the year 170,661 (4,589,221)

. The notes on pages 9 to 20 form an integral part of these financial statements.
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SEYCHELLES POSTAL SERVICES LIMITED
STATEMENT OF CHANGES IN EQUITY - YEAR ENDED DECEMBER 31, 2016

=

Share Capital Capital Reseve Retained Earnings Total
SR SR SR SR
As at Janauary 1, 2016
-As previously stated 100,000 28,598,705 (1,237,737) 27,460,968
-Effect of adopting IAS 12 0
- As restated 100,000 28,598,705 (1,237,737) 27,460,967
Increase in other reserves 0 0 0 0
Total Comprehensive Income ; 170,661 170,661
As at December 31, 2016 100,000 28,598,705 (1,067,076) 27,631,628
As at Janauary 1, 2015 N
-As previously stated 100,000 28,598,705 3,008,526 31,707,230
-Effect of adopting IAS 12 : 342,958 342,958
- As restated 100,000 28,598,705 3,351,484 32,050,188
Increase in other reserves ’ - - - -
Total Comprehensive Income 4,589,221 (4,589,221)
‘ As at December 31, 2015 100,000 28,598,705 (1,237,737) 27,460,967
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SEYCHELLES POSTAL SERVICES LIMITED
STATEMENT OF CASH FLOWS -YEAR ENDED DECEMBER 31, 2016

Financial Statement are prepared in Seychelles Rupees

Note 2016 2015
SR SR
Cash generated from operations
Profit Before Tax PNL 109,968 (4,298,975)
Adjustments for:
Depreciation of Property and Equipment 5 1,214,870 1,531,834
Prior period adjustment
Movement in Deferred Tax Assets - -
Movement in Provision for Retirement Benefit obligation 16 432,077 (822,357)
1,646,947 709,477
Changes in Working Capital:
Increase/Decrease in Inventories 8 112,963 (76,234)
Increase/Decrease in Accounts Receivable 9 (2,836,120) (398,676)
Increase/Decrease in Loans & Advances 10 (46,842) 66,084
Increase/Decrease in Other Assets 11 (858,264) 522,029
Increase/Decrease in Other Liabilities 18,19 16,972,973 241,330
Net Cash generated from operating activities 15,101,625 (3,234,964)
Cash flow from investing activities
Net proceeds from Maturity / Investment) in Bonds 6 1,300,000 -
Net Purchase of Fixed Assets 5 (719,456) (722,891)
Net Cash generated from /(used in) investing activities 580,544 (722,891)
Cash flow from financing activities
Increase/(decrease) in Capital Reserve & &
Net increase / (decrease) in cash and cash equivalents 15,682,169 (3,957,855)
Movements in cash and cash equivalents
At January 1, 6,031,921 9,989,775
Increase / (Decrease) 15,682,169 (3,957,855)
At December 31, 12 21,714,090 * 6,031,921

The notes on pages 9 to 20 form an integral part of these financial statements.
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SEYCHELLES POSTAL SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2016

1 GENERAL INFORMATION

Seychelles Postal Services Limited was established in 2011 under the Comgnanies Act 1972 as a corporate body. The registered address of the company is at
Liberty House, Victoria, helles. These i will be i for ideration and approval at the forthcoming Board meeting of the
Company.

2 SIGNIFICANT ACCOUNTING POLICIES

The pri ] policies adopted in the preparation of these financial statements are set out below. These policies have been consistently applied to

all the years presented, unless otherwise stated. )

a) Basls of preparation

IFRS 1, "First-time adoption of IFRS" has been applied in the preparation of these fi i The C y has ad d Inter Financial
Reporting Standards for the first time for the year ended December 31, 2014 while p ly the were prepared under Seychelles GAAP.
Where necessary, comparative figures have been amended to conform with the change in presentation in current year. The company's transition date is
January 1, 2013. These fii 1] are prep. under the historical cost convention, except that relevant financial assets and liabilities are carried at
amortized costs.

d: i to and P offe In the reporting period

The foll new dards, and interpr are also eff for the first time in these financial statements period. However, none have a

material effect on the company.

sk.no Paticulars Effective Date and Applicability
A__[New or revised pronouncement
1 |IFRS 9 Financial Instruments (2014) Effective for annual periods beginning on or after 1 January 2018
A finalised version of IFRS 9 which qui for fi ial

instruments, replacing IAS 39 Financial Instruments: Recognition and Measurement. The

standard contains requirements in the following areas:

Classification and measurement. Financial assets are classified by reference to the
business model within which they are heid and é\elr contractual cash flow characteristics.
The 2014 version of IFRS 9 introduces a 'fair value through other comprehensive income' ¢
category for certain debt instruments. Financial liabilities are classified in a similar manner
to under IAS 39, however there are differences in the requirements applying to the

measurement of an entity's own credit risk.
Impairment. The 2014 version of IFRS 9 introduces an ‘expected credit loss' model for the|

of the of ial assets, so it is no longer necessary for a credit| The standard is not expected to have any impact on the Company's

i
event to have occurred before a credit loss is recognised inandlal statements

Hedge accounting. Introduces a new hedge accounting model that is designed to be more
closely aligned with how entities undertake risk management activities when hedging|
financial and non-financial risk exposures
D ion. The req for the derecognil of fi ial assets and liabilities|
are carried forward from IAS 39.

Note: Depending on the chosen approach to applying IFRS 9, the transition can involve one

or more than one date of initial application for different requirements.

Note: IFRS 9 (2014) supersedes IFRS 9 (2009), IFRS 9 (2010) and IFRS 9 (2013), but these|
remain lable for i if the rel date of initial application is
before 1 February 2015.

2 |IFRS 14 R Accounts
egulatory Deferral Applicable to an entity's first annual IFRS financial statements for a
period beginning on or after 1 January 2016

IFRS 14 permits an entity which is a first-time adopter of International Financial Reporting
Standards to continue to account, with some limited changes, for 'regulatory deferral
account balances' in accordance with its previous GAAP, both on initial adoption of IFRS
and in subsequent financial statements.
Note: Entities which are eligible to apply IFRS 14 are not required to do so, and so can The standard is not expected to have any impact on the Company's
chose to apply only the requirements of IFRS 1 First-time Adoption of International financial statements
Financial Reporting Standards when first applying IFRSs. However, an entity that elects to
apply IFRS 14 in its first IFRS fi ial must conti to apply itin sub
financial statements. IFRS 14 cannot be applied by entities that have already adopted
IFRSs.

3 |IFRS 15 Co with Ci
from Applicable to an entity's first annual IFRS financial statements for a

period beginning on or after 1 January 2017

IFRS 15 provides a single, principles based five-step model to be applied to all contracts .
with customers. "
The five steps in the model are as follows:
Identify the contract with the customer
Identify the performance obiigations in the contract
Determine the transaction price The standard is not expected to have any impact on the Company's
Allocate the transaction price to the performance obligations in the contracts financial statements
R nise revenue when (or as) the entity satisfies a performance obligation.
id: is provided on topics such as the point in which revenue is recognised,

for variable id , costs of fulfilling and obtaining a contract and

various related matters. New disclosures about revenue are also introduced.




New or revised pronouncement (AMENDMENTS)

Offsetting Financial Assets and Financlal Liabilities (4 to IAS 32)

1st January 2014

Amends IAS 32 Financial instruments: Presentation to darify certain aspects because of]|
di yin i of the req on offsetting, focused on four main areas:

the ing of ‘currently has a legally enforceable right of set-off"

and setth

the application of simultaneous

the offsetting of collateral amounts

the unit of account for applying the q

The

to the is not d to have any
impact on the Company's financial statements

Entities (Amendi to IFRS 10, IFRS 12 and IAS 27)

1st January 2014

Amends IFRS 10 Ct li d Financial , IFRS 12 Di:
Other Entities and 1AS 27 Separate Financial Statements to:

e of in

provide ‘investment entities' (as defined) an exemption from the consolidation of]
particular subsidiaries and instead require that an investment entity measure the
investment in each eligible subsidiary at fair value through profit or loss in accordance
with IFRS 9 Financial Instruments or IAS 39 Financial Instruments: Recognition and
Measurement

require additional disclosure about why the entity is considered an investment entity,
details of the entltvs unconsolidated subsidiaries, and the nature of relationship and
certain the entity and its

y in the|
(or to only provide!

require an investment entity to account for its i inar
same way in its and

ifall are lid

pal

The d to the dard is not d to have any
impact on the Company's financial statements

Ve Amount

for Non-Financial Assets (Amendments to IAS 36)

1st January 2014 ;

Amends IAS 36 Impairment of Assetsto reduce the circumstances in which the
reooverable amount of assets or cash-generating units is required to be disclosed, clarify|

the di quired, and to duce an explicit req to disclose the di:
rate used in d g {or ) where recoverable amount (based on
fair value less costs of dlsposal) is determined uslng a present value technique.

The di it to the standard is not expected to have any
impact on the Company's financial statements

of Hedge [ t0 I1AS 39)

of and C

1st January 2014

provided certain criteria are met.

Amends IAS 39 Financial Instr : Ri and to make it clear that|
there is no need to discontinue hedge accounting if a hedging derivative is novated,

A novation indicates an event where the original parties to a derivative agree that one or
more clearing counterparties replace their original counterparty to become the new|
counterparty to each of the parties. In order to apply the amendments and continue hedge
accounting, novation to a central counterparty (CCP) must happen as a consequence of]
laws or or the introduction of laws or ati

The di to the dard is not d to have any
impact on the Company's financial statements

Defined Benefit Plans: Employee Contrib [ to IAS 19)

st January 2014

Amends IAS 19 Employee. Benefitsto clarify the requirements that relate to how
from ploy or third parties that are linked to service should be|
|attributed to periods of service. In addition, it permits a practical expedient if the amount|
of the contributions is independent of the number of years of service, in that

b can, but are not required, to be r ised as a red in the service cost|

in the period in which the related service is rendered.

The d to the is not to have any
impact on the Company's financial statements

Annual imp 2010-2012 Cycle

Makes amendments to the followirig standards:

IFRS 2 — Amends the definitions of 'vesting ' and 'market condition' and adds|

definitions for 'performance condition’ and 'service condition'

IFRS 3 — Require contingent consideration that is classified as an asset or a liability to be|

measured at fair value at each reporting date

ing the
assets only,

IFRS 8 — Requires di e of the jud made by in
gereg criteria to op g clarify r of

required if segment assets are reported regularly

IFRS 13 — Clarify that issuing IFRS 13 and amending IFRS 9 and IAS 39 did not remove the
ability to measure certain short-term re and on an und d basis|

(amends basis for conclusions only)

I1AS 16 and IAS 38 — Clarify that the gross amount of property, plant and equipment is
adjusted in a manner consistent with a revaluation of the carrying amount

1AS 24 — Clarify how services are to be|

disclosed

to entities p g

to the is not d to have any
impact on the Company's financial statements

Annual impr 2011-2013 Cycle

Makes d to the foll

IFRS 1 — Clarify which versions of lFRSs can be used on initial adoption (amends basis for|
conclusions only)

IFRS 3 — Clarify that IFRS 3 excludes from its scope the accounting for the formation of a
joint ar in the fi ial of the joint ar itself

{FRS 13 — Clarify the scope of the portfolio exception in paragraph 52

»

The d to the dard is not d to have any
impact on the Company's financial statements

1AS 40 — Clarifying the interrelationship of IFRS 3 and 1AS 40 when classifying property as
in property or owner-occupied property
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E__|Standards Applicable for future periods and not yet effective

1 g for of in Joint “ to IFRS 11) Applicable to annual periods beginning on or after 1 January

2016 (see note in previous column)

Amends IFRS 11Joint Arrangements to require an acquirer of an interest in a joint
operation in which the activity constitutes a business (as defined in IFRS 3 Business
Combinations ) to:

apply all of the busil binati g principles in IFRS 3 and other IFRSs,

except for those principles that conflict with the guidance in IFRS 11

disclose the information required by IFRS 3 and other IFRSs for business combinations.

The amendments apply both to the initial acquisition of an interest in joint ion, and| The d to the dard is not d to have any
the acquisition of an additional interest in a joint operation (in the latter case, previously impact on the Company's financial statements
held interests are not remeasured). *
Note: The d apply p ively to isitions of i in joint op
in which the of the joint i il b as defined in IFRS 3,
for those isiti g from the beginning of the first period in which the|
apply. for i of interests in joint operations

occurring in pridr periods are not adjusted.

Clarification hods of De; and 7,
3 148 16 and lA:, 38) o Depr ’ 1| Applicable to annual periods beginning on or after 1 January 2016
Amends |AS 16 Property, Plant and Equij and IAS 38 Intangible Assets to:

clarify that a depreciation method that is based on revenue that is generated by an activity|
that includes the use of an asset is not appropriate for property, plant and equipment

d areb ble pr that an amortisation method that is based on the
generated by an activity that includes the use of an Intangible asset is|
inappropriate, which can only be overcome in limited where the The " to the dard is not d to have any
asset is expressed as a measure of revenue, or when it can be demonstrated that revenue
and the of the t of the i gible asset are highly correlated

impact on the Company's financial statements

’

add guid that d future reducti in the selling price of an item that was|
produced using an asset could indicate the of technological or !
obsolescence of the asset, which, in turn, might reflect a reduction of the future i

| benefits embodied in the asset.

3 g Bearer Plants (/ to IAS 16 and IAS 41)

>

Applicable to annual periods beginning on or after 1 January 2016

Amends IAS 16 Property, Plant and Equipment and IAS 41 Agriculture to:
include ‘bearer plants’ within the scope of IAS 16 rather than IAS 41, allowing such assets

to be accounted for a property, plant and equipment and measured after initial

recognition on a cost or revaluation basis in accordance with IAS 16 The 4 to the dard is not to have any
introduce a definition of "bearer plants' as a living plant that is used in the production or|

impact on the Company's financial stat
supply of ag | produce, is to bear produce for more than one period and oo pany s financial statements

has a remote likelihood of being sold as agricultural produce, except for incidental scrap

sales
clarify that produce growing on bearer plants remains within the scope of 1AS 41.

Equity Met Financial (Amend: I1AS 27,
! R . tolas27) Applicable to annual periods beginning on or after 1 January 2016
2 inancial it beidiarios Joi
ity i s ionall o pem;l " B o I to the standard is not to have any
and to be for using the equity method in, bt G the Cora o financial otan &
|separate financial statements. P pany's financial emen

5 |Sale or C of Assets b anl and its or Joint Venture

0 iments to IFRS 10 and IAS 28) Applicable on a prospective basis to a sale or contribution of assets

occurring in annual periods beginning on or after 1 January 2016

Amends IFRS 10 Consolidated Financial S and IAS 28 in A
and Joint Ventures (2011) to clarify the treatment of the sale or contribution of assets
from an investor to its associate or joint venture, as follows:

require full recognition in the investor's financial statements of gains and losses arising on

the sale or of assets that i a busi (as defined in IFRS 3 Business|
Combinations) The to the is not expected to have any
require the partial recognition of gains and losses where the assets do not constitute a impact on the Company's financial statements

business, i.e. a gain or loss is recognised only to the extent of the unrelated investors’
|interests in that associate or joint venture.

These requirements apply regardless of the legal form of the transaction, e.g. whether the

sale or contribution of assets occurs by an investor transferring shares in an subsidiary that|

holds the assets (resulting in loss of control of the subsidiary), or by the direct sale of the

Jassets themselves.
6 |Annual improvements 2012-2014 Cycle

Applicable to annual periods beginning on or after 1 July 2016

Makes to the g
IFRS 5 — Adds specific guidance in IFRS 5 for cases in which an entity reclassifies an asset|
from held for sale to held for distribution or vice versa and cases in which held-for-

distribution accounting is discontinued

IFRS 7 — Additional d to clarify whether a servicing contract is continuing
fn:c::er:::t irn la ttratnsferr:d asset, and clarification on g in The ’ to the dard is ot exp d to have any
| ——fiterim financial statements impact on the Company's financial statements

1AS 9 — Clarify that the high quality corporate bonds used in estimating the discount rate|
for post-employment benefits should be denominated in the same currency as the
benefits to be paid I

IAS 34 — Clarify the meaning of 'elsewhere in the interim report' and require a cross-|
reference =
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7 ( tolAS 1)
Effective for annual periods beginning on or after 1 January 2016
Amends IAS 1 Presentation of Financial St to address perces L to|
preparers g their jud in pi ing their fi ial reports by making the|
following changes:
clarification that information should not be obscured by aggregating or by providing|
immaterial information, materiality considerations apply to the alf parts of the financial|
statements, and even when a q! a specific disch materiality|
considerations do apply;
clarification that the list of line items to be pr d in these can be| 3 Gt 7
disaggregated and aggregated as relevant and additional guid on sub in these The lothe I5not tohave any

impact on the C i
statements and clarification that an entity's share of OCI of equity-accounted associates| B ompany’s financial statements

and joint ventures should be presented in aggregate as single line items based on whether|
or not It will subsequently be reclassified to profit or loss;

dditional [ of ible ways of ordering the notes to clarify that

d ility and bility should be considered when determining the order of]
the notes and to demonstrate that the notes need not be presented in the order so far|
&Ilsted in paragraph 114 of 1AS 1.

g ‘1"2 i M::"m plying the Lttty foRed0 T Effective for annual periods beginning on or after 1 January 2016.

Amends IFRS 10 Consolidated Financial IFRS 12 Discl of inj
Other Entities and IAS 28 Inv in A and Joint s (2011) to add
issues that have arisen in the context of | the i ion for|

|investment entities by clarifying the following points:

The exemption from preparing for an inter
parent entity Is available to a parent entity that is a subsidiary of an investment entity,
even if the entity all of its at fair value. The N to the dard is not tohave any

impact on’the Company's financial statements

A subsidiary that provides services related to the parent's investment activities should not|
be consolidated if the subsidiary itself is an investment entity.

When applying the equity method to an associate or a Joint venture, a
entity investor in an investment entity may retain the fair value measurement applied by
the associate or joint venture to its interests in subsidiaries.

>

An i entity g all of its subsidiaries at fair value provides the disclosures

relating to investment entities required by IFRS 12.
F_{New and revised interpretations

1 [FRIC21Levies E Applies to annual periods beginning on or after 1 January 2014
Provides guidance on when to recognise a liability for a levy imposed by a government, e
both for levies that are for in accordance with IAS 37 F 0 , Conti
Liabilities and Contingent Assets and those where the timing and amount of the levy is
certain.
The Interpretation identifies the obl event for the of a liability as the
activity that triggers the payment of the levy in accordance with the rel legis; it| The d to the dard is not exp to have any
provides the following guidance on recognition of a liability to pay levies: impact on the Company's financial statements
The liability is r prog ly if the oblij g event occurs over a period of time

If an obligation is triggered on reaching a minimum threshold, the liability is recognised|
when that minimum threshold is reached.

Certain , to pubtish and (! have been issued that are y for g periods b on or after
January 1,2015 or tater periods, but which the Company has not early adopted.

Where the Company is still g the effect of these s, d to published St and [ Issued but not yet

ffe e, on the p ion of its fil
The of fi | in conf y with | Financial Reporting (IFRS) req the use of certain critical accounting
It also req to ise its jud, in the process of lying the C 's g policles. The areas involving a higher

degree of judgement or complexity, or areas where assumptions and estimates are significant to the fi are discl innote 4
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Property and Equipment
Items of property and equipment are stated at the lower of historical cost or recoverable amount, and are depreciated using the
straight line method over their estimated useful lives.

The rates of depreciation used are based on the following useful lives:

Building - 25 years

Office Equipments - 5 years
Furniture and Fittings - 5 years
Operating Equipments - 5 years
Vehicles - 5 years

Assets are depreciated or amortised from the date of acquisition or, in respect of internally constructed assets, from the time an
asset is completed and put to use. ;

Expenditure on repairs or maintenance of property and operating equipment made to restore or maintain future economic benefits
expected from the assets is recognised as an expense when incurred. Gains and losses on disposal of equipment are determined by
comparing proceeds with carrying amount and are included in profit or loss.

Financial instruments

Financial assets and liabilities are recognised on the Company's statement of financial position when the Company has become a
party to the contractual provisions of the instrument. The company's accounting poticies in respect of the main financial instruments
are set out below.

>
-

Other receivables
Other receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest
method less provision for impairment. A provision for impairment of other receivables is established when there is objective
evidence that the Company will not be able to collect all amounts due according to the original terms of receivables.The amount of
the provision is the difference between the asset's carrying amount and the present value of estimated future cash flows, discounted
at the effective interest rate. The amount of provision is recognised in statement of profit or loss.

Cash and cash equivalents
Cash and cash equivatents include cash in hand and at bank, deposits with one year maturity

Other payables
Other payables are stated at fair vatue and subsequentty measured at amortised cost using the
effective interest method

Share capital
Ordinary shares are classified as equity

Retirement benefit obligations

Defined benefit plans ~
The Company provides for payment of compensation to permanent emptoyees for continuous service. The amount provisioned
every year is based on the number of years the employee has worked after the last payment date. This type of employee benefit has
the characteristics of a defined benefit plan. The fiability recognised in the statement of financial position in respect of the defined
benefit plan is the present value of the defined obtigation at the reporting date less fair value of plan assets together with
adjustments for unrecognised actuarial gains and losses and past service costs. The defined benefit obligation is calculated annually
by independent actuaries using the projected unit credit method. The present value of the defined benefit obligation is determined
by discounting the estimated future cash outflows using interest rates of high-quality corporate bonds that are denominated in the
currency in which the benefits will be paid and that have terms to maturity approximating the terms of the retated pension liability.

The Company does not do any actuarial valuation since the Directors have based themselves on the method as prescribed by the
Employment Act and they have estimated that the amount of liability provided will not be materially different had it been computed

by an external Actuary.




e)

g)

h)
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Taxation
Tax is recognised in profit and is calculated as laid down by the Business Tax Act 2009

Foreign currencies
Functional and presentation currency items included in the financial statements are measured using Seychelles Rupee, the currency

of the primary economic environment in which the entity operates ("functional currency”). The financial statements of the Company
are presented in Seychelles Rupee, which is the Company's functional and presentation currency.
Transactions and balances -

Foreign currency transactions are transtated into the functional currency using the exchange rates prevailing on the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at year-
end exchange rates of monetary assets and liabitities denominated in foreign currencies are recognised in the statement of profit or
loss and other comprehensive Income. Non-monetary items that are measured at historical cost in a foreign currency are transtated
using the exchange rate at the date of the transaction. Non-monetary items that are measured at fair vatue in a foreign currency are
transtated using the exchange rates at the date the fair value was determined.

Inventories
Inventory is carried at the lower of cost or net realisable value. Cost is based on the first-in, first-out principle and inciudes

expenditure incurred in acquiring the inventories and bringing them to their existing condition and location. Net realisable value is
the estimated selling price the inventory would fetch in the ordinary course of business less the estimated costs of completion and

the estimated costs necessary to make the sale.

In the case of stamps, inventory is carried at the cost price which includes cost of printing, transportation, delivery and related costs.

Revenue recognition
In relation to sale of goods, revenue is recognised where the ownership has been transferred to the buyer and no significant

uncertainties remain regarding the derivation of consideration, associated costs or the possible return of goods.

In relation to rendering services, revenue is recognised by reference to the state of completion of the transaction at the Statement of
Financial Position date.

Impairment of assets
Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment. Assets that are
subject to amortisation are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment ‘loss is recognised for the amount by which the carrying amount of the asset
exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less costs to sell and value in use. For
the purposes of assessing impairment, assets are grouped at the lowest levels for which there are separatety identifiable cash flows
(cash generating units) z

~
Provisions
Provisions are recognised when the Company has a present or constructive obligation as a result of past events; it is probable that an

outflow of resources that can be reliably estimated will be required to settle the obligation.
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FINANCIAL RISK MANAGEMENT

Financial Risk Factors

The Company's activities expose it to a variety of financial risks: market risk (inluding currency risk and fair
value interest risk), credit risk and liquidity risk. The Company's overall risk management programme focuses
on the unpredictability of financial markets and seeks to minimise potential adverse effect of it's financial
performance. A description of the significant risk factors is given below together with the risk management
policies applicable.

Market risk

Currency risk

As at December 31, 2016, the Company's receivables and cash and cash equivatents include an amount of
GBP 320,136 and USD 1,293,472 as foreign currency exposure. There were no major movements /
fluctuations in the USD compared to SR, while there was a major change in GBP due to a global weakening of
the GBP and the closing rate was 1GBP = SR 16.4342 and 1USD = SR 13. 5032

Cash flow and fair value interest rate risk

The Company’s income and operating cash flows are exposed to interest rate risk as it sometimes deposits
surplus cash at short term rates.The Company does not have any other significant interest-bearing assets and
consequently its income and operating cash flows are substantially independent of changes in market interest
rates.

Credit risk

The Company is presently not exposed to credit risk since majority of its trade, receivables is receivable from

- International Post Offices which are routed through the Universal Postal Union billing system during the

3.2

33

a)

b)

reporting period.

Liquidity risk N

Prudent Liquidity risk management implies maintaining sufficient cash and avallabohty of funding through an
adequate amount of committed credit facilities. Furthermore, management monitors rolling forecasts of the
Company's liquidity reserve on the baS|s of expected cash ftows. The Company's financial assets and liabitities
mature in less than one year.

Fair Value Estimation

The nominal value less estimated credit adjustments of trade receivables and payables are assumed to
approximate their fair values. The fair value of financial liabilities for disclosure purposes is estimated by
discounting the future contractual cash flows at the current market interest rate that is available to the
Company for similar financial instruments.

Capital Risk Management

The Company's objectives when managing capital are:

To safeguard the entity's ability to continue as a going concern, so that it can continue to provide returns for
shareholders and benefits for other stakeholders; and to provide an adequate return to shareholders by
pricing products and services commensurately with the level of risk. At December 31, 2014, the Company was
debt free.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
Estimates and judgments are continuously evaluated and are based on historical experience and other factors,

including expectations of future events that are believed to be reasonable under the circumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates
will, by definition, seldom equal the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the

next financial year are discussed below.

Functional currency
The choice of the functional currency of the Company has been based on factors such as the primary

economic environment in which the entity operates, the currency that mainly influences sales prices for goods
and services, cost of providing goods and services and labour costs. The functional currency has been assumed
by the Directors to be the Seychelles Rupee.

Retirement benefit obligations
The cost of defined benefit pension plans has been determined using the method as per the Employment Act

and the Directors have estimated that the amount of liability provided will not be materially different had it
been computed by an external Actuary.
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5 Property, plant & equipment

Office Furniture &
Buildings Equipments Fittings Motor Vehicles Total
Cost Cost Cost Cost
SR SR SR SR SR
Cost Cost
At January 1, 2016 At January 1, 2016 11,730,000 2,225,639 819,489 1,983,566 16,758,694
Additions Additions - 144,397 48,070 462,000 654,467
Disposals Disposals - - 2 o ¥ &
At December 31, 2016 At December 31, 2016 11,730,000 2,370,036.02 867,559 2,445,566 17,413,161 :
Accumulated depreciation
At January 1, 2016 At January 1, 2016 2,144,800 1,556,992 395,433 1,524,453 5,621,678
Depreciation for the year Depreciation for the year 469,200 394,756 155,301 195,613 1,214,870
Impairment Impairment - - - - -
Adjustments Adjustments - - - - -
Disposals Disposals - - - (64,999) (64,999)
At December 31, 2016 At December 31, 2016 2,614,000 1,951,748 550,734 1,655,067 6,771,549
Capital Work in Progress / Capital Advances - - z
Carrying amount :
At December 31, 2016 At December 31, 2016 9,116,000 ’ 418,287.56 316,825 790,499 10,641,612
At December 31, 2015 At December 31, 2015 9,585,200 668,649 424,063 459,113 11,137,024
6 Investment in Financial Asset ‘ 31/12/16 31/12/15
Opening Balance 1,300,000 1,300,000
Less: Redeemed during the year 1,300,000 -
- 1,300,000
Add: Investment during the year - -
Available for sale - Investment in Bond - carried at cost - 1,300,000
Current Portion < 3
Non Current Portion - 1,300,000

7 Deferred Tax Asset
a) Deferred taxes are calculated on all temporary differences under the liability method at applicable

31/12/16 31/12/15
! Retirement Retirement
-~ b) Deferred Tax Asset Benefit Benefit
Obligation Obligation
Carrying amount 834,569 402,492
Tax Effect on carrying amount 233,679 112,698
Amount recognised in statement of profit or loss 120,981 (230,260)
¢) Opening Balance of Deferred Tax Asset 112,698 342,958
Add / (Less) Movement during the year 120,981 (230,260)

233,679 112,698
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Inventories

Stock of traded goods (at cost or realisable value)

Trade and Other Receivables

Trade Receivables {

Loans and Advances

Staff Advances Receivables

cher Assets

Prepayments
Refundable Deposits

Cash and Cash Equivalents

Cash in hand
Bank Balance
In Bank Fixed Deposits with 1 Year Maturity

Share Capital

Issued and fully paid
1,000 ordinary shares of SR.100 each

Ownership:
Government of Seychelles
Societe seychelloise d'investissement

Capital and Other Reserves
Capital Reserve

Opening Balance
Add/ (Less): Changes in the reserve

6,306,287 6,419,250
6,306,287 6,419,250
8,086,406 5,250,286
__8,086,406 5,250,286
147,226 100,385
147,226 100,385
909,667 51,402
72,000 72,000
981,667 123,402
474,165 450,688
21,239,925 4,201,675
1,379,557
21,714,090 6,031,921
100,000 100,000
100,000 _ 100,000
==
Ratio No. of shares
99.99% 999
0.01% 1
28,598,705 28,598,705
28,598,705 28,598,705
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a)

b)
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Retained Earnings

Opening Balance
Add: Profit for the year

Deferred tax asset

Retirement Benefit Obligation

Provision for stagf terminal Benefits

Trade and other payables

Trade Payables

Current tax liabllities

Tax on the company's profit before
taxation differs from the basic tax rate of
the Company as follows: .

Profit before taxation
Add:
Disallowance for provision for retirement obiligation

Less:

Allowance for retirement obiligation paid
Taxable Profit

Prior year loss brought forward

Net taxable profit

Current Tax on profit

Applicable tax rates under Business Tax Act, 2009 are as follows:

Taxable Income Tax Rates
Upto 1,000,000

Above 1,000,000

25%
30%

Tax Expense for the year
Current Tax

CSR Tax
Deferred Tax

Provisional Business Tax Paid as at December 31, 2016 is SR 9,673/-
Other liabilities

Advances B
Provision for expenses payable

Page | 18

(1,237,737) 3,351,484
170,661 (4,589,221)
{1,067,076) (1,237,737)
(1,067,076) (1,237,737)
834,569 402,492
834,569 402,492
0 0
0 0
109,968 (4,408,139)
846,991 1,050,109
956,959 (3,358,030)
297,145 1,871,635
659,814 0
(1,237,737)
[
0 0
0 s
0 -
0 0 2
60,289 59,986
{120,981) 0
(60,693) 59,986
N
16,710,952 253,956
2,933,816 2,357,550
19,644,768 2,611,506

Advances iffclude amount payable to Postal Logistical Partners (PLP) of SR 16,089,143. An account has
been opened with Nouvobang and money received from PLP is deposited in that.
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Revenue
Revenue from Postal Services
Revenue from Philatelic Shop

Income from Commission
Miscellaneous income

Direct Operating Expenses

Cost of goods sold
Mail Conveyance Charges

Other income
Interest income

Gain/ (Loss) on disposal of Property, plant and equipment
Exchange Difference (net)

Employee Benfits expenses

 Staff Salaries

Directors Fees

Retirement Benefits
Contribution to pension fund
Staff Welfare

General and administrative expenses

Audit Fees

Electricity and water Charges

Bank Charges

Professional Charges

Repairs and maintenance

Office Expenses

Transportation Cost

Workshop and Seminar expenses
Commission expenses

Rent

License and Insurance charges
Communication Charges

Corporate Social Responsibility Tax - Donation
Corporate Social Responsibility tax

24,177,040 22,165,488
1,589,237 1,669,055
650,390 160,020
1,087,000
27,503,666 23,994,563
4,540,684 5,236,417
2,177,690 1,710,966
6,718,374 6,047,383
35,695 121,287
60,099 :
(766,308) (790,165)
(669,514) (668,879)
12,938,568 13,405,840
119,740 96,000
846,991 1,050,109
239,231 238,353
115,917 132,571
14,260,446 14,922,873
50,000 50,000
508,440 414,469
40,871 27,292
232,887 224,339
646,545 617,612
1,124,937 1,208,643
567,658 510,880
167,504 149,187
180,160 90,310
454,620 416,120
151,525 222,928
345,056 293,817
60,289 59,986
4,530,494 4,285,583
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CAPITAL COMITTMENTS
There were no capital comittments as at December 31, 2016 (2015: NIL)

CONTINGENT LIABILITIES
There were no contingent liabilities as at December 31, 2016 (2015: NiL)

RELATED PARTY TRANSACTIONS
31/12/16 31/12/15
- Government of Seychelles - - ¥
- State owned or controlled enterprises - -
- Directors
Remuneration =
Mr. Erol Dias 578,474 626,474
Director Fees 96,000 96,000
674,474 722,474
Key management personnel
Salaries and other benefits 1,070,409 1,018,172
Pension costs 33,094 31,680

1,103,503 1,049,852

The company commenced operations as from the 1st of June 2011. There was no financial
consideration paid for the takeover of the independent postal services entity. There was an amount
shown as capital reserve in the Statement of Financial Position of the independent postal services
entity on the takeover date. This represents the difference between the assets and liabilities taken
over from the Ministry of Finance on the 1st of January 2011. This amount was taken over by the
company and shown as capital reserve. Refer Note No: 14




