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2020 DEVELOPMENT (SEYCHELLES) LIMITED

DIRECTORS' REPORT - DECEMBER 31, 2019

The Directors are pleased to present their report together with the audited financial statements of
the Company for the year ended December 31, 2019.

PRINCIPAL ACTIVITY

The principal activity of the Company remained unchanged during the year and consists of real
estate development.

RESULTS

SR
Profit for the year 1,058,677
Revenue deficit brought forward (6,155,008)
Revenue deficit carried forward (5,096,331)
DIVIDENDS

The Directors did not recommend any dividend for the year under review (2018 : Nil).
PROPERTY AND EQUIPMENT

Additions to property and equipment for the year under review amounted to SR 2.7m (2018: SR
9.4m) and comprised work in progress (WIP) and equipment.

The Directors are of the opinion that the carrying value of the property and equipment at
December 31, 2019 approximates its fair value.

SUBSEQUENT EVENT - EFFECTS OF COVID - 19 PANDEMIC

The World's economy has experienced and continues to experience significant volatility resulting
from the spread of the pandemic known as COVID-19, beginning January 2020 and the Company
has not been spared since its main activity is in the real estate development. Although it is not
possible to reliably estimate the length or severity of this outbreak and hence its financial impact,
Management is of the opinion that the Company continues operating as a going concern (refer to
note 19).

DIRECTORS AND DIRECTORS' INTEREST

The Directors of the Company and their interest since the date of the last report and the date of
this report are:

2019 & 2018
Ordinary shares
Barry Faure 1
Sabrina Agathine -
Yves Choppy -




2020 DEVELOPMENT (SEYCHELLES) LIMITED

DIRECTORS' REPORT - DECEMBER 31, 2019

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Directors are responsible for the overall management of the affairs of the Company including
the operations of the Company and making investment decisions.

The Board is responsible for the preparation and fair presentation of these financial statements in
- accordance with Generally Accepted Accounting Standards in Seychelles and in compliance with
the Seychelles Companies Act, 1972. This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies and making accounting estimates that are reasonable in
- the circumstances. The Directors have the general responsibility of safeguarding the assets, both
owned by the Company and those that are held in trust and used by the Company.

‘The Directors consider that they have met their aforesaid responsibilities.
AUDITORS

The retiring auditors, Messrs. BDO Associates, being eligible offer themselves for re-appointment.

BOARD APPROVAL

Barry Faure
Director Director

[

/

Yves Choppy
Director

Dated: { 2 APR 2021

Victoria, Seychelles
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2020 DEVELOPMENT (SEYCHELLES) LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS
Report on the audit of the Financial Statements
Qualified Opinion

We have audited the financial statements of 2020 DEVELOPMENT (SEYCHELLES) LIMITED, set out
on pages 4 to 15 which comprise the Balance Sheet as at December 31, 2019, the Income
Statement, Statement of Changes in Equity and the Statement of Cash Flow for the year ended
December 31, 2019 and a summary of significant accounting policies and other explanatory notes.

In our opinion, except for the effects of the matters described in the Bases for Qualified Opinion
section of our report, the accompanying financial statements on pages 4 to 15 give a true and fair
view of the financial position of the Company at December 31, 2019 and of its financial
performance and its cash flows for the period then ended in accordance with Generally Accepted
Accounting Standards and comply with the Companies Act, 1972.

Bases for Qualified Opinion
(i) Registration of plots

We were unable to obtain sufficient appropriate audit evidence from the Company's lawyers
concerning the registration of plots / date of submission to the Registry, which is our basis for
revenue recognition on leases. Consequently, we were unable to determine whether any
adjustments to the amount disclosed in the financial statements were required.

(ii) Accuracy of amount payable to Ellipse Consultancy Ltd

The Company appointed Ellipse Consultancy Ltd as "Technical advisor and negotiator of 2020
Development (Seychelles) Ltd for development of Ile Soleil. The agreement stated that payment to
the Technical advisor (Ellipse Consultancy Ltd) was 28% of savings made on GIBB (Seychelles) (The
Consultant) quotation for development of Ile Soleil and the actual costs incurred by UCPS (The
Contractor) for the work done.

Although a total liability of SR 36.7m was agreed by the Board ( Minutes dated June 30, 2020), we
could not obtain a confirmation from Ellipse Consultancy Ltd that they are agreeable to this since
they had previously invoiced the Company SR 45.7m as their 28% share of savings. We were
therefore unable to obtain reasonable assurance on the accuracy of amount payable to Ellipse
Consultancy Ltd.

We were also unable to independently compute the 28% savings made due to lack of supporting
evidence on development costs.

(iii) Interest expense accrued

As per the signed agreement between the Company and Ellipse Consultancy Ltd, the Company was
liable to pay a 10% interest per annum for all amounts that remained unpaid to Ellipse Consultancy
Ltd. The interest expense recognised in the financial statements is based on the total liability
determined by the Board, not as per invoiced amount by Ellipse Consultancy Ltd. We were
therefore unable to determine whether any adjustment to the amount disclosed in the financial
statements is required.

BDO Associates, a partnership registers
the international BDO network of inde)

es, is a member of 800 International Limited. a UK company limited by guarantee, and forms part of
ember firms.

8D0 is the brand name for the BDO network and for each of the BDO Member Firms
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2020 DEVELOPMENT (SEYCHELLES) LIMITED
INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS (CONT'D)

Report on the audit of the Financial Statements (Cont'd)

We conducted our audit in accordance with Generally Accepted Standards on Auditing in
Seychelles. Qur responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the financial statements in Seychelles, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified opinion.

Emphasis of Matter
Going concern
(i) Shareholders’ deficit

Without further qualifying our Opinion, we draw attention that the Company had a Shareholders’
deficit of SR 5.1m as at December 31, 2019 (2018: SR 6.1m). Notwithstanding the aforesaid, the
financial statements have been prepared on a going concern basis as the Company has SR 111.9m
(2018: SR 113.1m) worth of revenue deferred into the future and the Company will be able to meet
its liabilities both current and contingent as and when they fall due. The Board also confirmed that
they would be able to obtain the support of their Shareholder, the Government of Seychelles as
and when required.

(ii) Effects of Covid - 19

We draw attention to Note 15 of the financial statements which describes a material uncertainty
regarding the Coronavirus pandemic which is affecting severely the whole World including the
Seychelles. The Company, being in the real estate development business, has not been spared too.

The Directors of the Company together with Management are confident that they will continue to
have the financial and otherwise support from their Shareholder, Government of Seychelles and
are therefore of the opinion that the going concern basis of preparation of these financial
statements remains appropriate in the foreseeable future.

Our opinion is not qualified in respect of the matters above.
Responsibilities of Directors for the audit of the Financial Statements

As stated on page 2(a) of the Director's Report, the Board of Directors are responsible for
preparation of the financial statements.

Auditor’s responsibility for the audit of the Financial Statements

The objectives of our audit are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Generally Accepted
Standards on Auditing in Seychelles will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.
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2020 DEVELOPMENT (SEYCHELLES) LIMITED
3(b)
INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS (CONT'D)

Report on the audit of the Financial Statements (Cont'd)
Auditor's responsibility for the audit of the Financial Statements (Cont'd)

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor's consider internal control relevant to the
Company's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control. An audit also include evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by the Directors, as well as evaluating the overall presentation of the financial statements.

Report on Other Legal and Regulatory Requirements
Companies Act, 1972

We have no relationship with, or interests, in the Company other than in our capacity as auditors
and dealings in the ordinary course of business. We have obtained all information and explanations
we have required.

In our opinion, proper accounting records have been kept by the Company as far as it appears from
our examination of those records.

Public Enterprise Monitoring Commission Act, 2013

In our opinion, proper accounting records have been kept by the Company as far as it appears from
our examination of those records.

We have obtained all the information necessary for the purpose of our audit and are satisfied with
the information received.

Other matter

This report is made solely to the members of the Company, as a body. Our audit work has been
undertaken so that we might state to the Company's members those matters which are required to
state to them in an auditor's report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members as a body, for our audit work, for this report, or for the opinions we have

o Tess-alles

BDO ASSOCIATES
Chartered Accountants

Dated: .
M:heé, Slyghﬁag 2021



2020 DEVELOPMENT (SEYCHELLES) LIMITED

4
BALANCE SHEET AS AT DECEMBER 31, 2019
Notes 2019 2018
SR SR
ASSET
Non-current asset
Property and equipment 5 102,066,872 100,071,573
Current assets
Trade and other receivables 6 30,992,460 30,632,503
Cash and cash equivalents 7 5,638,860 2,957,284
36,631,320 33,589,787
Total assets 138,698,192. 133,661,360
(DEFICIT) / EQUITY AND LIABILITIES
Shareholders’ equity / (deficit) ;
Share capital 8 10,000 10,000
Revenue deficit (5,096,331)  {6,155,008)
(5,086,331) (6,145,008}
LIABILITY
Nen Current labilities
Deferred revenue 9 110,642,605 111,853,053
Current Habilities
Deposit fram customers 2{c){iii) & 10 4,000,000 4,627,402
Trade and other payables 11 27,931,470 22,115,465
Deferred revenue 9 1,210,448 1,210,448
33,141,918 27,953,315

Total equity and liability

These financial statements have been approved for issue by the Board of Directors op; ,;i 7 Al

Barry Faure
Director

/

—

Yves Choppy
Director

138,698,192

133,661,360

Director

The notes on pages 8 to 15 form an integral part of these financial statements

Auditor's report on pages 3 to 3(b)



2020 DEVELOPMENT (SEYCHELLES) LIMITED

5
INCOME STATEMENT FOR THE YEAR ENDED DECEMBER 31, 2019
Notes 2019 2018
SR SR
Income
Sale of property 2(d) - 8,281,752
Revenue from leased Property 2(e) 1,210,448 1,210,448
Other income 4,631,402 -
5,841,850 9,492,200
Expenses
Property developments costs expensed 662,629 8,306,035
Advertising and marketing expenses 100,884 11,834
Professional fees 254,363 1,384,200
Rent 180,000 180,000
Directors’ remuneration 211,760 119,882
Salaries and wages 541,294 199,390
Auditors' remuneration 57,500 57,500
Depreciation 29,081 27,216
Exchange (gain) / loss (359,957) 715,620
Other operating expenses 3,105,619 3,001,482
4,783,173 14,003,159
Profit / (Loss) for the year 1,058,677 (4,510,959)

The notes on pages 8 to 15 form an integral part of these financial statements

Auditor's report on pages 3 to 3(b)



2020 DEVELOPMENT (SEYCHELLES) LIMITED

6

STATEMENT OF CHANGES IN EQUITY - YEAR ENDED DECEMBER 31, 2019

Share Revenue

capital deficit Total
SR SR SR
At January 1, 2018 10,000 (1,644,049) (1,634,049)
Loss for the year (4,510,959) (4,510,959)
At December 31, 2018 10,000 (6,155,008) (6,145,008)
Profit for the year - 1,058,677 1,058,677
At December 31, 2019 10,000 (5,096,331) (5,086,331)

The notes on pages 8 to 15 form an integral part of these financial statements

Auditor's report on pages 3 to 3(b)




2020 DEVELOPMENT (SEYCHELLES) LIMITED

7
CASH FLOW STATEMENT - YEAR ENDED DECEMBER 31, 2019
Notes 2019 2018

SR SR
Cash flows from operating activities
Profit / (Loss) for the year 1,058,677  (4,510,959)
Adjustments for:
Depreciation of property and equipment 5 29,081 27,216
Property developments costs expensed 5(a) 662,629 8,306,035

1,750,387 3,822,292

Changes in working capital:
- Increase in trade and other receivables (359,957) (3,590,523)
- Decrease in deposit from customers (1,837,850) (3,764,013)
- Increase in trade and other payables 5,816,005 6,043,895
Net cash inflow from operating activities 5,368,585 2,511,651
Cash flow from investing activity
Additions to property and equipment and Net cash outflow
from investing activities 5 (2,687,009) (9,353,418)
Net increase / (decrease) in cash and cash equivalents 2,681,576  (6,841,767)
Movement in cash and cash equivalents
At January 1, 2,957,284 9,799,051
Increase / (Decrease) 2,681,576  (6,841,767)
At December 31, 7 5,638,860 2,957,284

The notes on pages 8 to 15 form an integral part of these financial statements

Auditor's report on pages 3 to 3(b)




2020 DEVELOPMENT (SEYCHELLES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2019

GENERAL INFORMATION

2020 Development (Seychelles) Limited is a limited liability Company, incorporated on February 21,
2012 and domiciled in the Republic of Seychelles. Its registered office is located at ICCS, Victoria,
Mahé, Seychelles.

These financial statements will be submitted for consideration and approval at the forthcoming
Annual General Meeting of Shareholders of the Company.

SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements are set
out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

Basis of preparation

The financial statements have been prepared under the historical cost convention and comply with
Generally Accepted Accounting Standards and the Companies Act, 1972. Where necessary
comparative figures have been amended to conform with change in presentation in current year. The
financial statements of the Company have been prepared under the historical cost convention.

Property and equipment

All property and equipment are stated at historical cost less accumulated depreciation. Subsequent
costs are included in the assets carrying amount or recognised as a separate asset as appropriate
only when it is probable that future economic benefits associated with the item is expected and the
cost of the item can be measured reliably.

Depreciation is calculated on the straight line method to write off the cost of each asset to their
residual values over their estimated useful life as follows:

%
Equipment 20

Properties in the course of construction are carried at cost, less any recognised impairment loss.
Cost includes professional fees and for qualifying assets, borrowing costs capitalised in accordance
with the Company’s accounting policy. Development costs capitalised are apportioned to Income
Statement based on total development costs to match with expected revenue to be recognised on
leases.

The asset's residual values and useful lives are reviewed, and adjusted if appropriate, at each
balance sheet date.

Where the carrying amount of an asset is greater than its recoverable amount, it is written down
immediately to its recoverable amount.

Gains and losses on disposals of equipment are determined by comparing the proceeds with their
carrying amount and are included in the income statement.



2020 DEVELOPMENT (SEYCHELLES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2019

2.

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(c) Financial instruments

Financial instruments are recognised in the balance sheet when the Company has become a party to
the contractual provisions of the instrument. The financial instruments of the Company comprise the
following:

(1)

(if)

(i)

Trade and other receivables

Trade and other receivables are recognised initially at fair value less any provision for
impairment. A provision for impairment of trade and other receivables is established when
there is objective evidence that the Company will not be able to collect all amounts due
according to the original terms of the receivables. The amount of provision is recognised in the
Income Statement.

The amount of provision is the difference between the asset's carrying amount and the present
value of estimated future cash flows.

Cash and cash equivalents

Cash comprises cash in hand, cash at bank. Cash equivalents are short term, highly liquid
investments that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of change in value.

Deposit from customers

Deposits are from customers for plots of land reserved and are interest free.

Other payables

Other payables are stated at fair value and subsequently measured at amortised cost using the
effective interest method. The carrying amount of other payables approximate its amortised
cost.

Equity instruments

Ordinary shares are classified as equity. Dividends on ordinary shares are recognised in equity
in the period in which they were declared.

Revenue recognition

Revenue derived from sale of property is recognised upon registration and execution of sub-leases
and sale of plots.

Income from Operating Lease

Income from leased property is recognised as revenue on a straight-line basis over the period of the
lease. Lease incentives granted are recognised as an integral party of the lease.



2020 DEVELOPMENT (SEYCHELLES) LIMITED

10

NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2019

(8)

()

(b)

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Government grants

Grants for revenue expenditure are netted against the cost incurred by the Company. Where
retention of a government grant is dependent on the Company satisfying certain criteria, it is
initially recognised as deferred income. When the criteria for retention have bheen satisfied, the
deferred income balance is released to the Income Statement or netted against the cost incurred.

Tax

Tax on the profit or loss for the year comprises current tax. Current tax is the expected amount of
taxes payable in respect of the taxable profit for the period and is measured using the tax rates that
have been enacted at the balance sheet date. No provision has been made for deferred tax.

No provision is required for current tax as the Company does not have any taxable income as per the
provisions of the Business Tax Act, 2009.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event. It is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company's financial risk management policy seeks to ensure that adequate financial resources
are available for the development of the Company's businesses whilst managing its interest rate,
foreign exchange, liquidity and credit risk. The Company operates within clearly defined guidelines
that are approved by the Board and the Company's policy is not to engage in speculative
transactions. The Company's activities expose it to a variety of financial risks including the following:

Interest rate risk
The Company finances its operations through operating cash flows which are principally denominated
in Seychelles Rupees. Interest rate risk is considered to be low.

Foreign exchange risk
The Company is exposed to foreign exchange risk with respect to foreign currency arising from
payments from overseas customers. Foreignh exchange risk is not hedged.

Credit risk

Credit risk relates to the possibility of default by customers and agents in settling their obligations to
the Company. The Company has established policies to ensure that sales of its services are made to
customers with an appropriate credit history.



2020 DEVELOPMENT (SEYCHELLES) LIMITED
11

NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2019

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are continuously evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the
circumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and assumptions
that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are discussed below.

(i) Deferred revenue

Long term leases are accounted for as deferred revenue and released to Income statement over the
lease period. Should there be a change in circumstances, the life of lease may change and release to
Income Statement will be impacted. These factors include the changes in the allocated time frame
of the Company to operate. Management will assess these factors annually.

The split between current and non current of this balance is based on straight line basis.
(i) Allocation of development costs

These are costs incurred to develop Ile Soleil. Develpment costs have been apportioned based on
estimated total costs to match with expected total revenue to be recognised on leases. Any change
to development costs or revenue expected will affect amounts recognised in the financial
statements.
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12
NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2019
5. PROPERTY AND EQUIPMENT
Work-in-
progress (WIP) Equipment Total

COST SR SR SR
At January 1, 2018 99,007,138 99,411 99,106,549
Additions 9,309,418 44,000 9,353,418
Cost of development costs expensed (8,306,035) - (8,306,035)
At December 31, 2018 100,010,521 143,411 100,153,932
Additions 2,667,634 19,375 2,687,009
Cost of development costs expensed (662,629) - (662,629)
At December 31, 2019 102,015,526 162,786 102,178,312
ACCUMULATED DEPRECIATION
At January 1, 2018 - 55,143 55,143
Charge for the year - 27,216 27,216
At December 31, 2018 - 82,359 82,359
Charge for the year - 29,081 29,081
At December 31, 2019 - 111,440 111,440
NET BOOK VALUE
At December 31, 2019 102,015,526 51,346 102,066,872
At December 31, 2018 100,010,521 61,052 100,071,573

(@)

DEVELOPMENT COSTS EXPENSED

On April 12, 2017, the Company was instructed by the Government through the Ministry of Habitat,
Infrastructure and Land Transport, its main shareholder that upon completion and acceptance of roads
and other utilities built on Ile Soleil, that these assets were to be handed over to the relevant Government
Department and agencies responsible for regulating and operating these public infrastructure assets.

At December 31, 2019, total cumulative costs incurred effective 2014 amounted to SR 149.2m (Breakdown
in Appendices A(1) to (5)), (up to December 31, 2018: SR 146.5m). Since these costs incurred related also
to development of plots under leases, Management decided to match these to leases executed and
transferred to Owners upon yearly occurrence. Therefore, costs for the year ended December 2019 have
been apportioned by applying the formular {(Revenue on leases recognised in 2019/ (Unrecognised revenue
on leases at December 31, 2018))*(Unapportioned development costs at December 31, 2018 + additional

development costs incurred in 2019)).
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13
NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2019
6. TRADE AND OTHER RECEIVABLES
2019 2018
SR SR
Trade receivables (note 6(a)) 29,797,211 29,437,254
Other receivables 1,195,249 1,195,249
30,992,460 30,632,503
(a) The balance receivable related to amounts owed by a Buyer for the purchase of T1 plot, "Crystal
Properties” on Parcel 59140 at Ile Soleil and which has been outstanding since 2016.
(b) The carrying amounts of trade and other receivables approximate their amortised cost and are
denominated in Seychelles Rupees and USD.
7. CASH AND CASH EQUIVALENTS
2019 2018
SR SR
Cash at bank 5,639,197 2,956,228
Cash in hand (337) 1,056
5,638,860 2,957,284
8. SHARE CAPITAL
2019 & 2018
SR
Authorised and issued share capital
100 ordinary shares of SR 100 each 10,000
9. DEFERRED REVENUE
2019 2018
SR SR
At January 1, 116,284,600 110,941,500
Additions for the year - 5,343,100
At December 31, 116,284,600 116,284,600
Release to Income Statement / Retained earnings
At January 1, 3,221,099 2,010,651
Release to Income Statement 1,210,448 1,210,448
At December 31, 4,431,547 3,221,099
Carrying amount
At December 31, 111,853,053 113,063,501
Analysed as:
Non-current 110,642,605 111,853,053
Current 1,210,448 1,210,448

111,853,053

113,063,501
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14

NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2019

9.

(@)

10.

11.

(a)

13.

14.

15.

DEFERRED REVENUE (CONT'D)

The Company entered into a transaction with a Buyer with respect to "Crystal Properties" Parcel S 9140 at
Ile Soleil as well as other commercial plots which were treated as operating leases. These Parcels were on
an operating lease agreements with the lessee for a period of 99 years regarding Crystal properties and 69
years for the other commercial plots. The upfront payments for these leases have been accounted for as
Deferred Revenue and the release to the Income Statement will be over the periods of the leases.

DEPOSITS FROM CUSTOMERS

2019 2018

SR SR

At January 1, 4,627,402 12,524,067

Movements during the year (627,402) (7,896,665)

At December 31, 4,000,000 4,627,402
TRADE AND OTHER PAYABLES

2019 2018

SR SR

Trade payables 14,123,022 14,123,020

Other payables 13,808,448 7,992,445

27,931,470 22,115,465

The carrying amounts of trade and other payables approximates their amortised cost.
CAPITAL COMMITMENTS

There were no capital commitments as at December 31, 2019 (2018: nil).
CONTINGENT LIABILITIES

There were no contingent liabilities as at December 31, 2019 (2018: Nil).

SUBSEQUENT EVENT - EFFECTS OF COVID - 19 PANDEMIC

The World’s economy has experienced and continues to experience significant volatility resulting from the
spread of the pandemic known as COVID-19, beginning January 2020. Although it is not possible to reliably
estimate the length or severity of this outbreak and hence its financial impact, the Company may be
materially and possibly adversely affected by this virus spread since its activities are within the real
estate development business. The extent of the impact of COVID-19 on the Company’s operational and
financial performance will depend on future market dynamics and developments, including the duration
and spread of the outbreak.

The Directors together with the Management of the Company have assessed the Company's ability to
continue as a going concern and are confident that they will continue to have the financial and otherwise
support from their Shareholder (Government of Seychelles) and they are of the opinion that the going
concern basis of preparation of these financial statements remains appropriate in the foreseeable future.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2019
16. FINANCIAL SUMMARY
Restated  Restated
2019 2018 2017 2016 2015*
SR'000 SR'000 SR'000 SR'000 SR'000
Profit / (Loss) for the year 1,059 (4,511) (2,668) (70,851) (1,125)
Revenue deficit brought forward (6,155) (1,644) 1,024 (2,575) (1,450)
- Effect of prior year change - - 74,450 &
Revenue deficit carried forward (5,096) (6,155) (1,644) 1,024 (2,575)
SHAREHOLDERS' DEFICIT
Share capital 10 10 10 10 10
Revenue deficit (5,096) (6,155) (1,644) 1,024 (2,575)
(5,086) (6,145) (1,634) 1,034 (2,565)

to impractibility and costs out of proportion to the benefit of Stakeholders.

Figures for year 2015 have not been restated to comply with the changes in accounting policies due
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