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BOARD MEMBERS' REPORT

The Board members are pleased to submit their report together with the audited financial statements of the
Authority for the year ended December 31, 2023.

PRINCIPAL ACTIVITY

The Seychelles Financial Services Authority (FSA) is the Regulator for non-bank financial services in the Seychelles.
Established under the Financial Services Authority Act, 2013, the Authority is responsible for the licensing,
supervision and development of the non-bank financial services industry of the Seychelles, which includes the
insurance and the gambling sector. The Authority is also responsible for the registration of International Business
Companies, Foundations, Limited Partnerships, International Trusts and Capital Market products within the
Seychelles.

VISION

The vision of the FSA is to safeguard the interest of the Seychelles non-bank financial services sector, through the
establishment of a sound and ethical regulatory environment.

MISSION

« To uphold the good repute of the Seychelles through good governance and sound regulatory systems.
« To promote capacity building, innovation and efficiency of services within the non-bank financial services sector.
« Ensuring compliance with international regulatory norms and best practices.

CURRENT YEAR EVENT

The Authority adopted International Financial Reporting Standards (IFRS) for the first time in 2016. Therefore, the
year 2023 is the Eight financial year that the Financial Services Authority is presenting its financial statements
under International Financial Reporting Standards (IFRS).

The new FSA board was appointed effective January, 2021. The Chairman and 8 other board members (including
the new CEO) are new appointees to the board and one is an appointee from the previous boards. One board
member resigned from the Board in August 2023 .

RESULTS
2023
SR'000
Profit for the year 69,119
Retained earnings brought forward 307,053
Profit available for distribution 376,172
Transfer to Government of Seychelles (GOS) (61,547)
Retained earnings carried forward 314,626

DIRECTORS AND DIRECTORS' INTEREST

None of the directors has any direct or indirect interest in the Authority.
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BOARD MEMBERS' REPORT (CONT'D)

STATEMENT OF BOARD MEMBERS' RESPONSIBILITIES

The Board Members are responsible for the overall management of the affairs of the Authority including the
operations of the Authority and making investment decisions.

The Board Members is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards (IFRS) and in compliance with Financial Services
Authority Act, 2013. This responsibility inciudes: designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error; selecting and applying appropriate accounting policies and making accounting estimates that are
reasonable in the circumstances. The Members have the general responsibility of safeguarding the assets, both owned
by the Authority and those that are held in trust and used by the Authority.

The Board Members consider that they have met their aforesaid responsibilities.

AUDITORS

The Authority is audited by the Auditor General.
BOARD MEMBERS APPROVAL
DO

Patrick Payet Randolf Samson Robert Stravens Seylina Joymon
Chairman Member & CEO Member Member

Anne Rosette nta Esparon
Member Member

Kahaki Jere
Member

Audrey Pothin
Member

pated: 16 08+ 8084

Mahé, Republic of Seychelles



A U1lllce 01 the Audaitor General
3rd Floor, Block C, Unity House
i\ Victoria, Republic of Seychelles

Telephone: 248-4672500 Email: auditgen@oag.sc
Website: www.oag.sc Facebook: OAG Seychelles

Please address all correspondence to the Auditor General 3

OPINION OF THE AUDITOR GENERAL ON THE FINANCIAL STATEMENTS
OF THE FINANCIAL SERVICES AUTHORITY
Opinion

The accompanying financial statements of the Financial Services Authority (Authority), set out on
pages 4 to 27, which comprise the statement of financial position, profit or loss and other
comprehensive income, changes in equity, cash flows and the notes to financial statements including
a summary of significant accounting policies for the year as at 31 December 2023 have been audited
as required by Section 13 (4) of the Financial Services Authority Act, 2013.

Accordingly, in my opinion:

1. proper accounting records have been kept by the Authority as far as appears from my
examination of those records relating to material transactions;

2. the financial statements on pages 4 to 27 give a true and fair view of the financial position of the
Authority as at 31 December 2023 and of its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards and comply
with the Financial Services Authority Act, 2013.

Basis for Opinion

The audit was conducted in accordance with the International Standards on Auditing (ISAs). My
responsibilities under those standards are further described in the Auditor General’s Responsibilities
for the audit of the Financial Statements section of my report.

I am independent of the Authority in accordance with INTOSAI Code of Ethics applicable to its
members, together with other ethical requirements that are relevant to the audit of the financial
statements in Seychelles. I am satisfied that all information and explanations which, to the best of
my knowledge and belief, where necessary for the purpose of audit have been obtained. I believe
that the audit evidence obtained is sufficient and appropriate to provide a basis for my opinion.

Emphasis of Matter

1. The Authority suspended and later revoked the business licence of Falcon Insurance General
insurance resulting in the payment of the costs of audit, administrators’ fees, other professional
services to the extent of SR9,930,852 as at 31.12.2023 (2022 and 2023). A further sum of
SR2.1m, disclosed under contingent liability for 2023, was incurred up to June 2024. The
Authority has expressed uncertainty with regard to full recovery of all costs incurred through
the liquidation/winding up process of Falcon Insurance. Subject to the outcome of the



liquidation process, the further costs to be borne by the Authority cannot be reasonably be
estimated as the liquidation was yet to commence at the time of this Report.

2. A difference of SR9m was noted between the asset register (motor vehicles, plant and
equipment, furniture and fixtures and other assets) of SR24m and the Fixed assets schedule in
the Financial Statement of SR33m. Consequently, the Property plant and equipment may be
overstated in the Financial Statements; and

3. The two projects relating to software development treated in work in progress, commenced in
2019 and remained to be made functional, having fully paid the contract sums totaling
SR13,431,897 as at 31.12.2023. According to the Authority, the projected costs for additional
works is estimated at some SR 4,241,460. The Authority informed that it was contemplating
the possibility of legal action, against the software developer, to ensure the functioning of the
projects by linking the accounting and the project management systems, in question.

My opinion is not qualified in respect of the above matters.
Responsibilities of the Management and those charged with Governance

The management is responsible for the preparation of financial statements in accordance with
International Financial Reporting Standards and in compliance with the requirements of the
Financial Services Authority Act, 2013 and the Public Enterprise Monitoring Commission Act,
2013, and for such internal control as the Board determines, is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board is responsible for assessing the Authority’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Board either intends to liquidate the Authority or
to cease operations, or have no realistic alternative but to do so.

Responsibilities of the Auditor General for the audit of financial statements

The audit objectives are to obtain reasonable assurance as to whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error and issue an auditor’s
report in accordance the Financial Services Authority Act, 2013.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of the audit in accordance with ISAs, the auditor exercises professional judgement and
maintains professional skepticism throughout the audit. The auditor also:

e identifies and assesses that risk of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtains audit evidence that is sufficient and appropriate to provide a basis for the opinion.
The risk of not detecting material misstatement resulting from fraud is higher than one



STATEMENT OF FINANCIAL POSITION - DECEMBER 31, 2023

Re-stated Re-stated
December 31, December 31, December 31, December31, December 31,
Notes 2023 2022 2022 2020 2020
SR SR SR SR SR
ASSETS
Non-current assets
Property, plant and equipment 5 50,910,326 59,546,331 48,953,255 54,871,375 46,608,626
Investment property 6 180,584,700 242,266,051 180,584,700 240,314,059 180,441,341
Long term receivables 7(f) 12,541,163 8,563,410 8,563,410 10,241,148 10,241,148
244,036,188 310,375,792 238,101,365 305,426,582 237,291,115
Current assets
Trade and other receivables 7 14,588,620 12,477,916 12,477,916 16,283,599 16,283,599
Cash and cash equivalents 8 159,520,020 153,089,697 153,089,697 126,172,388 126,172,388
Restricted cash as security for credit card 300,000 150,000 150,000
174,408,640 165,717,613 165,717,613 142,455,987 142,455,987
Total assets 418,444,828 476,093,405 403,818,978 447,882,569 379,747,102
EQUITY AND LIABILITIES 27,129,783
Capital and reserves
Stated capital 9 8,715,700 8,715,700 8,715,700 8,715,700 8,715,700
Capital grant 10 (0) 854,064 854,064 2,562,190 2,562,190
Revaluation Reserve 13,542,479 26,674,451 16,081,372 21,690,601 13,427,852
Retained earnings 314,625,633 368,734,168 307,052,816 332,496,725 272,624,007
336,883,812 404,978,383 332,703,952 365,465,216 297,329,749
LIABILITIES
Non-current liabilities
Retirement benefit obligations 11 21,571,895 16,845,751 16,845,751 11,909,719 11,809,719
21,571,895 16,845,751 16,845,751 11,909,719 11,909,719
Current liabilities
10,612,046 10,612,046
Other payables 12 59,989,122 54,269,271 54,269,271 59,895,588 59,895,588
59,989,122 54,269,271 54,269,271 70,507,634 70,507,634
Total liabilities 81,561,017 71,115,022 71,115,022 82,417,353 82,417,353
Total equity and liabilities 418,444,828 476,093,405 403,818,975 447,882,569 379,747,102

H

These financial statements have been approved for issue by the Board of Directors on: r,ﬁqLO

e
Patrick Payet Randolf Samson Robert Stravens
Chairman Member & CEO Member

Seylina Joymon
Member

-~
e //
O |
s> TPV g &)
Anne Rosette Samanta Esparon Kahaki Jere Audrey Pothin
Member Member Member Membker

The notes on pages 8 to 27 form an integral part of these financial statements.
Auditors' report on page 3.



Notes 2023 2022
SR SR

Revenue 2(1)/13 187,661,108, 197,493,943
Staff costs . 14 (73,105,962) (60,024,328)
Administrative expenses 15 (39,035,554) (31,510,293)
Educational dissemination 16 {751,350) (231,992)
Other operating costs 17 (1,762,600) (1,757,449)
Finance income - Interest on staff loans/investment 3,361,549!/' 1,036,776
Marketing Grant to SIB (4,714,550) (545,108)
Other income 18 106,878 130,801
Foreign exchange (losses)/gains (2,640,173) (1,162,917)
Other comprehensive income - Surplus on Revaluation of Investment pro|  6(a) nil 1,951,992
Profit and total comprehensive income for the year 69,119,346 105,381,423

The notes on pages 8 to 27 form an integral part of these financial statements.
Auditors' report on page 3.
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FINANCIAL SERVICES AUTHORITY

STATEMENT OF CASH FLOWS - YEAR ENDED DECEMBER 31, 2023

Cash generated from operations
Profit for the year

Adjustments for

Depreciation on property, plant and equipment
Adjustment to WIP

Amortisation of capital grant

Loss on disposal of asset

Gain on revaluation of Investment Property
Retirement benefit obligations charge
Impairment of trade receivables

Interest receivable

Changes in working capital
- increase in trade and other receivables
- (Decrease)/Increase in trade and other payables

Cash generated from operations
Retirement obligations paid

Interest received

Net cash inflow from operating activities

Cash flows from investing activities
Investment in Treasury bills

Purchase of property, plant and equipment
Proceeds from sale of asset

Net cash outflow from investing activities

Cash flows from financing activities
Restricted Cash

Amount transferred to the Government of Seychelles

Net cash outflow from financing activities

Net increase in cash and cash equivalents

Movement in cash and cash equivalents
AtJanuary 1,

Increase

At December 31,

The notes on pages 8 to 27 form an integral part of these financial statements.

Auditors' report on page 3.

Notes 2023 2022
SR SR

69,119,346 105,381,423

5 2,614,083 2,596,118
2 84,000

17 (854,064) (854,063)
18 2,581 7,810
(517) (1,951,992)

11 9,982,070 5,894,913
(164,188) (96,491)

(3,361,549) (1,036,776)

77,337,763 110,024,942

(5,774,272) (1,591,891)

5,071,749 (4,997,644)

76,635,239 103,435,406

11 (5,255,927) (2,316,124)
3,361,549 1,036,776

74,740,861 102,156,059

5,202,897

5 (7,112,112) (2,736,439)
4 9,701

(7,112,112) 2,476,159
(300,000) {150,000)

(60,898,427) (65,959,894)
(61,198,427) (66,109,894)

6,430,321 38,522,324

153,089,698 114,567,375

6,430,321 38,522,324

8 159,520,020 153,089,698




NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2023

il

GENERAL INFORMATION

The principal activities of the Financial Services Authority are detailed on page 2. Its registered office and
principal place of activity is at Bois de Rose Avenue, Roche Caiman Victoria Mahe Republic of Seychelles.

These financial statements will be submitted for consideration and approval at the forthcoming meeting of Board
of Directors of the Authority.

PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS)
and comply with Financial Service Authority Act, 2013.

The Authority has adopted International Financial Reporting Standards for the first time for the year ended
December 31, 2016 while previously the financial statements were prepared under Generally Accepted Accounting
Practice (GAAP).

The financial statements are prepared under the historical cost convention, except that:
(ii) relevant financial assets are stated at their fair values; and
(iii) borrowings and relevant financial liabilities are stated at their amortised costs.

Standards, Amendments to published Standards and Interpretations effective in the reporting period
IFRS S1 General Requirements for Disclosure of Sustainability-related Financial Information

IFRS S1 sets out overall requirements for sustainability-related financial disclosures with the objective to require an
entity to disclose information about its sustainability-related risks and opportunities that is useful to primary users
of general purpose financial reports in making decisions relating to providing resources to the entity.

The objective of IFRS S1 is to require an entity to disclose information about its sustainability-related risks and
opportunities that is useful to primary users of general purpose financial reports in making decisions relating to
providing resources to the entity. IFRS S1 requires an entity to disclose information about all sustainability-related
risks and opportunities that could reasonably be expected to affect the entity’s cash flows, its access to finance or
cost of capital over the short, medium or long term.

An entity is required to apply IFRS S1 in preparing and reporting sustainability-related financial disclosures in
accordance with IFRS Sustainability Disclosure Standards. An entity may apply IFRS Sustainability Disclosure
Standards irrespective of whether the entity’s related general purpose financial statements are prepared in
accordance with IFRS Accounting Standards or other generally accepted accounting principles or practices (GAAP).

Conceptual foundations: For sustainability-related financial information to be useful, it must be relevant and
faithfully represent what it purports to represent. The usefulness of sustainability-related financial information is
enhanced if the information is comparable, verifiable, timely and understandable. !



(a)

PRINCIPAL ACCOUNTING POLICIES (CONT'D)

Basis of preparation (Cont'd)

Standards, Amendments to published Standards and Interpretations effective in the reporting period (Cont'd}

Fair presentation: A complete set of sustainability-related financial disclosures presents fairly all sustainability-
related risks and opportunities that could reasonably be expected to affect an entity’s prospects.

Materiality: An entity is required to disclose material information about the sustainability-related risks and
opportunities that could reasonably be expected to affect the entity’s prospects. Information is material if omitting,
misstating or obscuring that information could reasonably be expected to influence decisions that primary users of
general purpose financial reports make on the basis of those reports.

Reporting entity: An entity’s sustainability-related financial disclosures are required to be for the same reporting
entity as the related financial statements.

Connected information: An entity is required to provide information in a manner that enables users of general
purpose financial reports to understand the connections between the items to which the information relates and
the connections between disclosures provided by the entity.

Core content: An entity is required to provide disclosures about governance, strategy, risk management, and
metrics and targets.

Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2)

The amendments require that an entity discioses its material accounting policies, instead of its significant
accounting policies. Further amendments explain how an entity can identify a material accounting policy.

Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2) amends IAS 1in the
following ways:

> An entity is now required to disclose its material accounting policy information instead of

its significant accounting policies;

> several paragraphs are added to explain how an entity can identify material accounting policy information and to
give examples of when accounting policy information is likely to be material;

> the amendments clarify that accounting policy information may be material because of its nature, even if the
related amounts are immaterial;

> the amendments clarify that accounting policy information is material if users of an entity’s financial statements
would need it to understand other material information in the financial statements; and

> the amendments clarify that if an entity discloses immaterial accounting policy information, such information
shall not obscure material accounting policy information.

In addition, IFRS Practice Statement 2 has been amended by adding guidance and examples to explain and
demonstrate the application of the ‘four-step materiality process’ to accounting policy information in order to
support the amendments to IAS 1.



(a)

(b)

PRINCIPAL ACCOUNTING POLICIES {CONT'D)

Basis of preparation (Cont'd)

Standards, Amendments to published Standards and Interpretations effective in the reporting period (Cont'd}

Definition of Accounting Estimates (Amendments to IAS 8)

The amendments replace the definition of a change in accounting estimates with a definition of accounting
estimates. Under the new definition, accounting estimates are “monetary amounts in financial statements that are
subject to measurement uncertainty”. Entities develop accounting estimates if accounting policies require items in
financial statements to be measured in a way that involves measurement uncertainty. The amendments clarify that

a change in accounting estimate that results from new information or new developments is not the correction of an
error.

At the reporting date of these financial statements, the following were in issue but not yet effective:

IAS 1 — Classification of Liabilities as Current or Non-Current
1AS 7 and IFRS 7 - Supplier Finance Arrangements
IAS 21 - Lack of Exchangeability

Where relevant, the Authority is still evaluating the effect of these Standards, Amendments to published Standards
and Interpretations issued but not yet effective, on the presentation of its financial statements.

The preparation of financial statements in conformity with International Financial Reporting Standards (IFRS)
requires the use of certain critical accounting estimates. it also requires management to exercise its judgement in
the process of applying the Authority's accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the financial statements, are disclosed in
note 4.

Property, plant and equipment
Property, plant and equipment are reported using the Fair Value model.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow and the cost can be
reliably measured. Repairs and maintenance are charged to the statement of profit or loss during the period in
which they are incurred.

A revaluation of the FSA infrastructure was undertaken in December, 2022 with the report being issued in January
2023 by a professional independent assessor. In 2020, the Financial Services Authority (FSA), for the first time FSA
elected to use the fair value model to account for owner occupied building. The asset is carried at the revalued
amount, being its fair value at the date of revaluation. The increase in value of owner occupied building has been
credited to equity and is shown in the statement of accounts under "Revaluation Reserve".



(b)

(c)

{d)

(e)

PRINCIPAL ACCOUNTING POLICIES (CONT'D)

Property, plant and equipment (Cont'd)

Depreciation is calculated on the straight line method with reference to the expected useful life of the assets
concerned. Depreciation is computed from the month after receipt of goods/assets using the following principal
annual rates.

%

Buildings 4
Gate and fencing 10
Motor vehicles 20
Plant & equipment 10- 25
Furniture and fittings 10- 20
Other assets 25

No depreciation has been charged on the value of the freehold property.

Assets are currently being depreciated up to a NIL balance. No depreciation is provided for in the month of
disposal.

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written down
immediately to its recoverable amount.

Gains and losses on disposal of property, plant and equipment are determined by comparing proceeds with
carrying amount and are included in the statement of profit or loss.

Investment property

Investment property, held to earn rentals or for capital appreciation or both and not occupied by the Authority are
measured and accounted for at fair value.

FSA has adpoted the IFRS 13 , the Fair value model, for the valuation of its Investment property,which requires
gains or losses arising from changes in the fair value of investment properties to be recognised directly in income
statement for the period in which they arise. As per IAS 40, the gain on the revaluation of Investment property has
been recognised in the P&L, Other Comprehensive Income { OCl). Transfers to or from investment property can be
made only when there has been a change in the use of the property.The revaluation exercise is undertaken on a bi-
yearly basis and therefore the next exercise will be in December, 2024.

Intangible assets - Computer software
Acquired computer software licenses are capitalised on the basis of costs incurred to acquire and bring to use the
specific software and are amortised using the straight line method over their estimated useful lives of 4 years.

Costs associated with developing or maintaining computer software are recognised as an expense as incurred and
are included in the statement of profit and loss.

Financial instruments
Financial assets and liabilities are recognised on the Authority's statement of financial position when the Authority

has become a party to the contractual provisions of the instrument. The Authority's accounting policies in respect
of the main financial instruments are set out below.



(e)

(i)

(i)

(iii)

(iv)

{f

(e)

(h)

PRINCIPAL ACCOUNTING POLICIES (CONT'D)
Financial instruments (Cont'd)

Trade and other receivables

Trade and other receivables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method less provision for impairment. A provision for impairment of trade receivables is
established when there is objective evidence that the Authority will not be able to collect all amounts due
according to the original terms of receivables.

The amount of the provision is the difference between the asset's carrying amount and the present value of
estimated future cash flows, discounted at the effective interest rate. The amount of provision is recognised in the

statement of profit or loss.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term highly liquid
investments with original maturities of 3 months or less.

Other payables

Other payables are stated at fair value and subsequently measured at amortised cost using the effective interest
method.

Share capital
Ordinary shares are classified as equity.

Impairment of assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment.
Assets that are subject to amortisation are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the amount by
which the carrying amount of the asset exceeds its recoverable amount. The recoverable amount is the higher ofan
asset's fair value less costs to sell and value in use. For the purposes of assessing impairment, assets are grouped at
the lowest levels for which there are separately identifiable cash flows (cash-generating units).

Offsetting

Financial assets and liabilities are offset and the net amount is reported in the statement of financial position when
the Authority has a legal enforceable right to set off the recognised amounts and the Authority intends either to
settle on a net basis, or to realise the asset and liability simultaneously.

Capital Grants

Grants related to assets from the Government of Seychelles for acquisition of property and equipment received in
form of donations is treated as deferred income by crediting capital grant, classified under equity in the statement

of financial position.

Depreciation calculated on such assets is released from grants and credited to depreciation charge in the statement
of profit or loss until those assets are fully depreciated.



NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2023

(h)

(i)

)

(k)

PRINCIPAL ACCOUNTING POLICIES (CONT'D)
Capital Grants (Cont'd)

The Capital Grant has been fully amortised in 2023.
Retirement benefit obligations

The Authority provides for payments of compensation to permanent employees for continuous service. The
amount provisioned every year is based on the number of years the employee has worked after the last payment
date. This type of employee benefits has the characteristics of a defined benefit plan. The liability recognised in the
statement of financial position in respect of the defined benefit plan is the present value of the defined obligation
at the reporting date less fair value of plan assets together with adjustments for unrecognised actuarial gains and
losses and past service costs.

The defined benefit obligation is calculated annually by independent actuaries using the projected unit credit
method. The present value of the defined benefit obligation is determined by discounting the estimated future cash
outflows using interest rates of high-quality corporate bonds that are denominated in the currency in which the
benefits will be paid and that have terms to maturity approximating the terms of the related pension liability.

The Authority does not carry out any actuarial valuation since the Authority's management have based themselves
on the method as prescribed by the Ministry of Administrative & Power and Circular 9 A of 1993, 15% of gross
salary in the case of PSC and on internal contracts of employees and they have estimated that the amount of
liability provided will not be materially different had it been computed by an external Actuary.

Provisions

Provisions are recognised when the Authority has a present or constructive obligation as a result of past events; it
is probable that an outflow of resources that can be reliably estimated will be required to settle the obligation.

Foreign currencies
Functional and presentation currency

Items included in the financial statements are measured in the currency of the primary economic environment in
which the Authority operates. The financial statements are presented in Seychelles Rupees (SR) which is the
Authority's functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing on the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the translation at year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the statement of profit or loss.

Non-monetary items that are measured at historical cost in a foreign currency are translated using the exchange
rate at the date of the transaction.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at
the date the fair value was determined.
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3.1

(a)

(i)

PRINCIPAL ACCOUNTING POLICIES (CONT'D)

Revenue recognition

Revenue is recognised when it is probable that the economic benefits associated with the transaction will flow to
the enterprise and the amount of the revenue can be measured reliably. Revenue is recognised according to the
following criteria:

Services revenue

Revenue from services are recognised in the year in which the services are rendered by reference to completion of
the specific transaction assessed on the basis of the actual service provided as a proportion of total services to be

provided.

Rental income

Rental income is recognised on an accrual basis with the substance of the relevant rental agreements with the
tenants.

Interest income

Interest income is recognised on an accrual basis with the substance of the relevant loan agreements with the staff.

Business tax

The Authority is exempt from tax as per paragraph 1 of the Second Schedule to Business Tax Act, 2009.
FINANCIAL RISK MANAGEMENT

Financial Risk Factors

The Authority's activities expose it to a variety of financial risks: market risk {including currency risk and fair value
interest risk), credit risk and liquidity risk.

The Authority’s overall risk management programme focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effect of it's financial performance.

A description of the significant risk factors is given below together with the risk management policies applicable.
Market risk

Currency risk

The Authority is exposed to foreign exchange risk arising from various currency exposures, primarily with respect to

US Dollars. Foreign exchange risk arises from commercial transactions and assets denominated in currencies other
than the functional currency.
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(a)

(i)

(ii)

(b)

(c)

FINANCIAL RISK MANAGEMENT (CONT'D)

Financial Risk Factors (Cont'd)

Market risk (Cont'd)

Currency risk (Cont'd)

At December 31, 2023, if the Seychelles Rupee had weakened/strengthened by 5% against US Dollar with all
variables held constant, the impact on resuits for the year would have been SR8.19m (2022: SR 6.17m)

higher/lower, mainly as a result of foreign exchange losses/gains on translation of foreign currency monetary assets
and liabilities as depicted in the table below:

2023 2022

SR SR

Bank balances 133,613,487 145,271,653

Trade & other receivables 7,927,452 6,469,611
Borrowings

Other payables (24,296,708) (28,333,070)

117,244,231 123,408,194

Management has proper policies in place to ensure that foreign exchange risk is minimised.
Cash flow and fair value interest rate risk

The Authority's income and operating cash flows are exposed to interest rate risk as it sometimes borrows at
variable rates.

Credit risk
The Authority's credit risk is primarily attributable to its trade receivables. The Authority does not have a significant
concentration of credit risk, with exposure spread over a large number of customers. In addition, the Authority has

policies in place to ensure that sales of services are made to customers with an appropriate credit history.

The table below shows the concentration of trade receivables by number of counterparties at the end of the
reporting period.

2023 2022

% %

5 major counterparties 63 50
Others (diversified risks) 37 50
100 100

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and availability of funding through an
adequate amount of committed credit facilities. Furthermore, management monitors rolling forecasts of the
Authority's liquidity reserve on the basis of expected cash flows.
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FINANCIAL RISK MANAGEMENT (CONT'D)
Financial Risk Factors {Cont'd)
Liquidity risk (Cont'd)

The table below analyses the Authority's financial liabilities into relevant maturity groupings based on the
remaining period at the end of the reporting period to the contractual maturity date.

Less than Between 1 Between 2 Over 5

1year and 2years and5 years years Total

SR'000 SR'000 SR'000 SR'000 SR'000
At December 31, 2023
Bank Borrowings
Other payables 59,989 59,989
At December 31, 2022
Bank Borrowings 0
Other payables 54,269 = 54,269

Fair Value Estimation

The nominal value less estimated credit adjustments of trade receivables and payables are assumed to approximate
their fair values. The fair value of financial liabilities for disclosure purposes is estimated by discounting the future
contractual cash flows at the current market interest rate that is available to the Authority for similar financial
instruments.

Capital Risk Management

The Authority's objectives when managing capital are:
. to safeguard the entity's ability to continue as a going concern, so that it can continue to provide returns for
shareholders and benefits for other stakeholders; and
= to provide an adequate return to shareholders by pricing products and services commensurately with the level
of risk.

The Authority sets the amount of capital in proportion to risk. It manages the capital structure and makes
adjustments to it in the light of changes in economic conditions and the risk characteristics of the underlying assets.
In order to maintain or adjust the capital structure, the Authority may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new shares, or sell assets to reduce debt. The Authority monitors
capital on the basis of the debt-to-adjusted capital ratio. This ratio is calculated as net debt adjusted capital. Net
debt is calculated as total debt less cash and cash equivalents. Adjusted capital comprises all components of equity.

During 2023, the Authority's strategy, which was unchanged from 2022, was to maintain the debt-to-adjusted
capital ratio at a reasonable level in order to secure access to finance at a reasonable cost. The debt-to-adjusted
capital ratio was as follows:

2023 2022

SR'000 SR'000

Total debt 59,989 54,269
Less: Cash and cash equivalents (159,520) (153,090)
Net debt {99,531) {98,820)

Gearing ratio NIL NIL
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4.

(a)

{b)

(c)

{d)

(e)

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgments are continuously evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The Authority makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
discussed below.

Functional currency

The choice of the functional currency of the Authority has been based on factors such as the primary economic
environment in which the entity operates, the currency that mainly influences sales prices for goods and services,
cost of providing goods and services and labour costs. The functional currency has been assumed by the Directors
to be the Seychelles Rupee.

Retirement benefit obligations

The cost of defined benefit pension plans has been determined using the method as per the Seychelles
Employment Act and the Directors have estimated that the amount of liability provided will not be materially
different had it been computed by an external Actuary.

Useful lives and residual values

Determining the carrying amounts of property and equipment requires the estimation of the useful lives and
residual values of these assets which carry a degree of uncertainty. The Directors have used historical information
relating to the Authority and the relevant industry in which it operates in order to best determine the useful lives
and residual values of property and equipment.

Depreciation policies

Property and equipment are depreciated to their residual values over their estimated useful lives. The residual
value of an asset is the estimated net amount that the Authority would currently obtain from the disposal of the
asset, if the asset were already of the age and in condition expected at the end of its useful life.

Impairment of other assets

Property and equipment are considered for impairment if there is a reason to believe that impairment may be
necessary. Factors taken into consideration in reaching such a decision include the economic viability of the asset
itself and where it is a component of a larger economic unit, the viability of that unit itself.

Future cash flows expected to be generated by the assets or cash-generating units are projected, taking into
account market conditions and the expected useful lives of the assets. The present value of these cash flows,
determined using an appropriate discount rate, is compared to the current net asset value and, if lower, the assets
are impaired to the present value.



NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2023

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONT'D)
(f) Limitation of sensitivity analysis

Sensitivity analysis in respect of market risk demonstrates the effect of a change in a key assumption while other
assumptions remain unchanged. In reality, there is a correlation between the assumptions and other factors. It
should also be noted that these sensitivities are non-linear and larger or smaller impacts should not be
interpolated or extrapolated from these results.

Sensitivity analysis does not take into consideration that the Authority's assets and liabilities are actively
managed. Other limitations include the use of hypothetical market movements to demonstrate potential risk that
only represent the Authority's views of possible near-term market changes that cannot be predicted with any
certainty.



sem juawisnipe oN */T0Z'Z0"¥¢ UO Pasijeuly Sem pue 970z ul padusWwod pue| 3Y3 JO UOISIAIp qNns 3YyL "TY¥DIS JO a51d Jajsuesy e e JINd O
0] pa.Lidjsuel] sem (,W /SST JO B3JE |BEJO) B Yiim) Z¥86TA 192J4ed a1aym (8¥86TA

“SJUNO022E 3y} U} 1SOJ Ul UCIINP3J Y3 JO} pal1daye

1 SuiSe3| PIEMUO SO} JUIWUISAOS Y}
pue 7+86TA) S|931ed OM] 03U] PIPIAIP-QNS PUE P3||BIUED SEM TEBLTA HIGWNN [318d ‘410z Alea u| (e)

9z£'016'05 80F'8E9'VT 0SL'EIS'Z SOE'8ZET 8LB'SET'E vSS'SE - 0EY'8ST'6T €202 ‘T€ Y39NID3A WY
INTVYA X009 1IN
8T0°LY8'9T # 8LE'69T'Y £90°19L'S 7£8'8S6'ZT PI6'6T2'E 88L'LE9 - €207 ‘T€ ¥I9NIDIA WY
= uotilenjeaay
(608‘6) (6086) {esodsia
£80'V19'C GSELTOT 6v'LSE ST PST'T 780°s8 JeaA ayy 1oy 981eYD
vhLeve've £20°7S2'E SLS‘E0V’S LTSVI8IT TES'VET'E 88LLE9 €20t ‘T Menueriy
NOLLYIDI¥d3a A3LVINWNIDY
vhe'LSL'LL 80v'8€9'VT 8Z1'€8L'9 TLE'RBO'L 0SL'v61'9T 89p'ssz’s 882'L€9 0EY'BST 62 €207 ‘I€ ¥39IN3D3A WY
(v68°8€5°2) {v68'885'T) uonenjeasy
(o6€zT) (00"06£2T) Jesodsia
TarL POv'oLT'T €SL°116 LSO'TL8 £°506'6€9 ¥66'7SY'E SUOINpPPY
9TS‘96T EL S00‘89V°ET SLE'S08’S 91€'8TZ'9 SET'L9S'ST 891'SST'E 88L'LE9 0EE‘vT 8T €70 ‘1 Aenuer iy
1502
ys ys us us us us ¥s S
|eioL ssa180ad sjosse SaUNIXY B u:mEQ_s_uw SI2IYsA SodUQ} 13 mmc_.u ing
Ul-J0M J8Ulo ainjiuing 2 Jueld JO0JON sojen R puel

€207 ‘T€ 438IN3D3A (B)

INIWdINDI ANV INV1d ‘ALH3dOYd 'S

€707 ‘T€ ¥39W3D3A QIANT ¥VIA - SINIWILYLS TVIONVYNIS 3HL OL SILON

61

ALIMOHLNY SIDIAYIS TVIONVYNIS



{6L0°€65°0T)
(oge‘0e€T) (44114
(6v£'292'8)

0z0z
JUBWIIE)S JBAD

‘saiadosd paumo 4O uoieN|eARl JO JUDLLIIE)SIIAO JO UOIIBUI0D 0} Sd)e|dt syuawisnipe Jeah Joud (p)

*,BAI3SDY UONEN|BADY,, JapUN

SIUNO39E JO JUSWSIEIS Y3 U UMOYS S| pue Alinba 03 paupaId usaq sey Sulp|ing PAIANII0 JBUMO JO AN[EA UL BSBIIIUI YL "UONENIBABI JO B8P By} 38 SNjEA JIE} sy 8uiag ‘Junowe
panjeAas 2yl 1e paied s13asse ayL ‘Suipjing paidnddo JSUMO 10§ JUNOIE O} [JPOW BN[BA Jie) BU} 3N 03 P1D3Y3 WSS W IS1Y Y3 10} ‘(w¥s4) Aioyany sad1asas |elaueuly
3y1 ‘0zoz Ul -Jossasse Juapuadapuy [euoissajoud e AQ yZOZ YIIBN Ul panss| Buraq Liodal 8yl Y1m £Z0T 43qWIAODQ Ul UDELISPUN SBM 3MIdNRselUl VS4 2U3 JO uonenjends

*SJUNO2E 3Y3 U1 3509 U1 UOIIINPRI 3] 104 PalIaya sem juswisnipe
ON “£T0Z°Z0'¥Z UO Pas[BUl SEM PUE 9TOZ Ul PROUILIWOD PUB| BY3 JO UOISIAP qNs 3YL "THIS JO 921 1345ues3 Je 1e INd O3 SuISEa| PIEMUO 104 JUBWIUIIAOD 3y} 0} PaLIdJSUeL)
SeMm (W £GSZ JO BAJE [E10} B YUIM) /PS6TA [99Jed 3i3um (8¥86TA PUE LV8ETA) SI20Jed OM3 03Ul PIPIAP-QNS pUE pa||aIuel SeM T68LTA JaquINN (928 ‘LTOT Alea u

ZLLES6'BY S00'89F'ET ZSE'ESS'C TvL'Vi8 80L'ZSL'E 9£9'0ZL E OEE VYT 8T
yLTre've - £20°ZS2'E SLS'E0b'S LTS'PI8TT ZER'VET'E 88L°LE9 =
(es8‘618) (9z6'£1T) (sL1'622) (TSL‘2Ly)
8T1965'C 050'6.8 ¥61'S6¢ 9/8'66T'T 66612
6Lb"99V'TT - 668°061'C 9GS‘LEE'S 0v'L80°TT £E8'TT6'T 88LLE9 "
9TS96T'EL S00‘B9Y'ET SL£'508'S 9TE‘8TZ9 SET'L9S'ST 89YSST'E 88L°LE9 0£E'YPZ'8T
(6£0'e65°0T) {(6£0'€65°0T)
S65'68L'ER S00'BIV'ET §LE'508°S 91E'81Z9 SET'L9S'ST 89t°SST'E 88L°'L€9 60¥'LER'BE
IvL'L68'Y {o00'¥8) {(6012) 05886
(6v2'ses) = (vos‘szT) {¢sT'veT) (88¥'SLY) =
6EV'9ELT 80T°9€ 6ET'VLE T99'6€€ 983'656 st9‘oty
£99°066'9L L68STSET 6v8'856'Y Z16'TTT9 9€8‘Z80'ST 89Y°SST'E 88L°LE9 v16'9TV'EE
4s ' oS 4s ¥s ds s '
|ejo0l1 mmm:mo.a s}osse Sa4N)Xy u:wEa_scw $9|21YaA S9JU”} mmc_v__sm
Ui-}J0M JBUl0 ainjiuing 3 lue|d 1010\ soleo 3 pue]

2207 ‘T€ 439W3d3a W
INTVA 004 13N

2207 ‘T€ ¥39W3DIA W
sjuauwIsnipy/siajsueay

SHO AIM

|esodsiq

1e3A 3y Joj adiey)

2202 ‘T Aenuery
NOILYID3U43A AILVINNNIIVY

TTOZ ‘T€ YIANIIAQ W

(p)s syuawisn(py JeaA Jod
7207 ‘T€ ¥39W3ID3A W
sjuaunsnlpy/siajsuel

SJO DM

|esodsiq

suoRippy

TeoT ‘1 Aenueryy

1502

2207 ‘T€ ¥3aN3d3a

IN3IWAIND3 ANV INV1d ‘ALYIdOYd

&)

(a)

(e)

'S

0¢

€202 ‘T€ ¥39W3D3a GIANI ¥Y3A - SINFWILVLS TVIINVNIH IHL OL SILON



(e)

(a)

(b)

PROPERTY, PLANT AND EQUIPMENT (CONT'D)

Work in-progress comprised construction of new warehouses:

Consultancy/ structural engineer fees
IT Work In Progress
Improvement to infrastructure

INVESTMENT PROPERTY

Value in Current State

At January 1,

Adjustment from previous year (b}
Revaluation surplus

At December 31,

Accumulated depreciation
At January 1,
Charge for the year

At December 31,

Net Book Value

A revaluation of the FSA infrastructure was finalise in March 2024 by a professional independent assessor. investment

properties have been revalued as follows:

Ware house A on Parcel Number V17888
Ware house B on Parcel Number V17889
Ware house C on Parcel Number V17890
Ware house K on Parcel Number V17885
Ware house J on Parcel Number V17893

2023 2022

SR SR
1,026,225 16,000
13,431,897 13,431,897
180,286 20,108
14,638,408 13,468,005
2023 2022

SR SR
180,584,700 240,314,059
(61,681,351)

1,951,992

180,584,700 180,584,700
180,584,700 180,584,700
2023 2,022

Value in Value in
Current State Current State
(SR) {SR)

23,992,200 23,992,200
33,322,500 33,322,500
26,100,000 26,100,000
48,735,000 48,735,000
48,435,000 48,435,000
180,584,700 180,584,700

The Financial Services Authority is currently occupying units A1, A2 and A3 for a total area of 840m2 within the Warehouse A.

Prior year adjustments relates to correction of overstatement in the revaluation of Investment properties. The overstatement
arose due to the fact that in previous years, the replacement cost was erroneously used to calculate the revaluation instead

of the Value in use.

Qver statement

2020 (59,872,718)

2022 (1,808,633)
(61,681,351)
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7.

(a)

(b)

(c)

(d)

{e)

(f)

(e)

(h)

TRADE AND OTHER RECEIVABLES 2023 2022
SR SR
Trade receivables 6,032,364 6,906,386
Prepayments 1,244,286 1,235,391
Loans and receivables {note (f)) 16,487,961 12,456,535
Accrued interest on fixed deposit 1,853,971 -
Other receivables 1,518,247 614,249
27,136,829 21,212,561
Provision for credit impairment (note (c) and (d)) (7,047) (171,235)
27,129,783 21,041,326
Disclosed as follows:
2022 2022
SR SR
Within one year 14,588,620 12,477,916
After more than one year (note (f) 12,541,163 8,563,410
27,129,783 21,041,326
The carrying amount of trade and other receivables approximate their fair values.
As at December 31, 2023, trade receivables that were past due but not impaired amounted to
SR 1,248,976 (2022: SR1,564,599). These receivables were aged above 90 days.
As at December 31, 2023, trade receivables amounting to SR 7,047 were impaired (2022: SR 171,235).
These relate to a number of independent customers who are in unexpectedly difficult economic situations.
These receivables were aged above 90 days.
The movement in the provision for credit impairment is as follows:
2023 2022
SR SR
At January 1, 171,235 267,725
(Reversal)/ Charge to the statement of profit or loss (note 16) (164,188) {(96,491)
At December 31, 7,047 171,235
The carrying amount of the Authority's trade and other receivables are denominated in the following
currencies:
2023 2022
SR SR
US Dollar 7,927,452 6,469,611
Seychelles rupee 19,202,330 14,571,716
27,129,783 21,041,326
Loans and receivables comprise staff loans and are analysed as follows:
2023 2022
SR SR
Within one year 3,946,799 3,893,125
After more than one year 12,541,163 8,563,410
16,487,961 12,456,535

The maximum exposure to credit risk at the reporting date is the fair value of each class of receivable
mentioned above. The Authority does not hold any other collaterals as securities, except for pledges on

vehicles as security for Vehicle Loans

The other classes within trade and other receivables do not contain impaired assets and except for pledges
in vehicles as security for staff loans, the Authority does not hold any other collateral as security.



N N—_—

(a)

(b)

(a)

10.

11.

(a)

CASH AND CASH EQUIVALENTS 2023 2022
SR SR

Cash at banks 159,520,020 153,089,697
Restricted cash 300,000 150,000
159,820,020 153,239,697

The total amount in cash at banks include a total of US$5miillion (equivalent SCR.71,749,702.49) invested in a
4.65% interest bearing with a tenor of 365days Fixed Deposit account with the Alsalam bank. The fixed
deposit will mature on 31st May 2024.

Restricted cash relates to cash margin held as collateral by Nouvobang for the VISA corporate card

STATED CAPITAL

Government contributed assets (notes (a) & 5(b))

This represents the value of land transferred to the Authority by the Government of Seychelles in 1999.

CAPITAL GRANT

Capital grant was received from the Government of Seychelles for purchase of assets in 1999. Capital grant is amortised over the
useful lives of the assets to which they relate. The Capital Grants was fully amortised in 2023.

STAFF BENEFIT OBLIGATIONS

2023 2022
SR SR
At January 1, 16,845,751 13,266,961
Charge for the year (note 14) 9,982,070 5,894,913
Payments during the year (5,255,927) (2,316,124)
At December 31, 21,571,895 16,845,751

Retirement benefit obligations have been computed based on Directors estimate of the provisions as above, which have been
based on the Ministry of Employment benefit computation, and 15% of gross salary in the case of PSC and internal contract of
employees.
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(a)

(b)

13.

{a)

(b}

14.

OTHER PAYABLES

Amount payable to the Government of Seychelles (note 12(a) and 23)

Advance payments -fees
Deposits-rent

Accrued Expenses
Other payables

Disclosed as follows:

Within one year

The amount payable to the GOS represents the surplus for the year which is transferred on
a quarterly basis as per section 12(3) of the Financial Services Authority Act 2013.

The carrying amount of other payables are denominated in the following currencies:

US Dollar
Seychelles rupee

REVENUE

Corporate and SITZ Fees
IBC registration fees

IBC annual licence fees
Other licence fees

Funds and securities fees
Insurance fees

Gambling Fees

Other services

Rental income

Investment property
Outdoor space

STAFF COST

Salaries & wages
FSA Board fees (note 21)

SITZ Employment Council/FSA Appeals Board
Gratuity and compensation Charged {note 11)
Employer's pension contribution

2023 2022

SR SR
20,648,102.13 20,000,000
13,847,045 9,640,976
10,686,621 9,249,027
2,080,275 731,244
12,727,079 14,648,024
59,989,122 54,269,271
2023 2022

SR SR
59,989,122 54,269,271
59,989,122 54,269,271
2023 2022

SR SR
24,296,708 28,333,070
35,692,413 17,252,032
59,989,122 45,585,103
2023 2022

SR SR
7,445,664 7,491,293
80,734,722 89,156,950
5,890,367 6,639,844
11,989,930 9,438,511
1,729,952 1,815,064
8,572,750 8,739,750
22,469,532 26,110,404
138,832,917 149,391,816
48,304,478 47,644,154
523,713 457,973
48,828,192 48,102,127
187,661,108 197,493,943
2023 2022

SR SR
59,936,669 51,452,220
305,066 290,440
377,550 404,107
9,982,070 5,894,913
2,504,607 1,982,648
73,105,962 60,024,328




15.

16.

17.

18.

ADMINISTRATIVE EXPENSES

Administration costs

Rental Costs
Communication costs
Transport and travelling costs
Maintenance and repairs
Training

Legal fees

Audit and Accountancy fees
Professional fees
Administrator Fees

Bank charges

(Reversal)/ charge for provision for credit impairment (note 8(d))

Bad Debts Written Off
General expenses

The administrator fees in 2023 relates to the suspension of Falcon Insurance company
License. The fees are inclusive of Audit, Acturial, Legal, Consultancy and other

Administrative fees

EDUCATIONAL DISSEMINATION

Information dissemination
Advertisement

OTHER OPERATING COSTS

Depreciation

- Property, plant and equipment {note 5)

Assets written off (note 5(a))
Amortisation of capital grant

OTHER INCOME

Sundry income

2023 2022
SR SR
5,052,135 4,323,328
5,972,276 5,855,502
2,061,430 2,344,670
4,944,827 3,955,375
1,626,959 1,172,849
3,917,988 3,639,269
845,053 1,317,600
100,000 100,000
2,648,420 5,319,500
8,243,404
105,134 60,551
(164,188) {96,491)
108,778
3,573,338 3,518,139
39,035,554 31,510,293
2023 2022
SR SR
424,479 102,548
326,871 129,444
751,350 231,992
2023 2022
SR SR
2,614,083 2,596,118
2,581 15,395
(854,064) (854,063)
1,762,600 1,757,349
2023 2022
SR SR
106,878 130,801
106,878 130,801
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19,

(a)

20.

COMMITMENTS

Capital commitments

As at December 31, 2023 the full cost of the project in relation to FSA building is yet to be determine.

The Authority is expected to incur approximately to SR9.8 million in the year 2024 for the cost for consultancy and construction

of awarehouse. (2022: major renovation of the FSA Admin Block at Bois De Rose Sr.2.7million).

The FSA currently has capital commitments for the completion of the NetEDGE software, however to date the costing relating to

it has not yet been established.

As sound financial management, we are currently holding funds which we have invested in the fixed term
deposit and will be utilised for fixed asset additions in the future.

Operating lease commitments - where the Authority is the lessor

The Authority leases land under non-cancellable operating lease agreements and buildings under cancellable
operating lease agreements. The leases have varying terms, escalation clauses and renewable rights.

The future aggregate minimum lease payments under non-cancellable operating leases are as follows:

2023 2022
SR SR
Not later than one year 265,091 267,893
Later that one year and not later than five years 1,060,365 1,071,570
1,325,456 1,339,463

The future aggregate minimum lease payments under cancellable operating leases are as follows:
2023 2022
SR SR
Not later than one year 47,923,787 47,262,711
Later that one year and not later than five years 80,208,059 108,184,901
128,131,846 155,447,612

CONTINGENT LIABILITIES

The license of FALCON Insurance Co. Ltd. was suspended on October 26th, 2022, under section 96 {1) of the
Insurance Act, 2008 (“the Act”) by the FSA in response to the findings of the audit work undertaken by a
Chartered Accountants with effect 26th September , 2022. The FSA revoked the general insurer licence of
FALCON on February 8th, 2024, however, the courts have not pronounced any decision on the dissolution of
the Company.

As per the application lodged before the court for the winding up, the FSA has requested that the FSA’s
costs (as the petitioner) shall be paid out of the assets of the company as an expense of the liquidation.

FSA would be considered as a creditor as part of the liquidation/winding up process with the expectation
that it would be able to recover the cost of the administration, bearing in mind the substantial tax liabilities
of the company and the hierarchy of creditors as per the insolvency laws in Seychelles.

The potential financial effect for the Authority with relevance to the Falcon case up to the date of finalising
the Financial statement amounts to SR,2.1million
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21. RELATED PARTY TRANSACTIONS
Board Member' emoluments (note 14) 2023 2022
SR SR
PATRICK ALLAIN PAYET 49,920 49,920
ROBERT STRAVENS 33,280 33,280
SAMANTA ESPARON 33,280 33,280
RICHARD RAMPAL 33,280 33,280
SEYLINA JOYMON 33,280 33,280
PHILLIP ARMAND MOUSTACHE 33,280 33,280
WENDY PIERRE 33,280 33,280
ANNE ROSETTE 33,280 27,733
MUHAMMAD DANYAL SALEY 22,187 27,733
305,066 305,066
Holding Entity
- Surplus payable (note 13) (61,546,528) (85,959,894)
(a) Transactions with related parties are made at normal market prices.
(b) Outstanding balances payable by management personnel relating to vehicles loans are secured and bear
interest. Other outstanding balances at the end of the reporting period are unsecured and interest-free.
There has been no guarantees provided or received for any related party payables or receivables. For the
year ended December 31, 2023, the Authority had not recorded any impairment of receivables relating to
amounts owed by related parties (2022: Nil). This assessment is undertaken at the end of each financial
year through examining the financial position of the related party and the market in which the latter
operates.
{c) Key management personnel 2023 2022
SR SR
Salaries and other benefits 21,807,308 23,233,566
Accrued Benefits 2,732,434 767,054
Employer Pension costs 910,773 2,567,340
25,450,515 26,567,960__

The above key management personnel includes the salaries and accrued benefits of the CEO, Deputy CEQ, Directors anc!

Managers of the FSA



