Office of the Auditor General
3rd Floor, Block C, Unity House
Victoria, Republic of Seychelles
T — Telephone: 248-4672500 Email: auditgen@oag.sc
Website: www.oag.sc Facebook: OAG Seychelles

Please address all correspondence to the Auditor General

Our ref: FSA/AI

Date: 1 December 2020

Dr Steve Fanny

Chief Executive Officer
Financial Services Authority
Boie de Rose

P O Box 991

Victoria

Audit of Financial Services Authority

Please find enclosed 3 sets of statement of accounts for the year 2019 duly certitied by the
Auditor General expressing an opinion. It is to be noted that this is being done as per the
relevant legal provisions requiring the Financial Services Authority to prepare annual statement
of accounts and the Auditor General to audit them and certify.

Please note that as the addressee of this letter, it is your responsibility to circulate this letter
and the attached accounts to any Authority or person, including the board, interested in the

matter.

Thanking you for your kind understanding and co-operation.

Al
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Lindy Sedgwick (Mrs)

For Auditor General

Enc.




Office of the Auditor General
3rd Floor, Block C, Unity House
Victoria, Republic of Seychelles
e Telephone: 248-4672500 Email: auditgen@oag.sc
Website: www.oag.sc Facebook: OAG Seychelles

Please address all correspondence to the Auditor General

OPINION OF THE AUDITOR GENERAL ON THE FINANCIAL STATEMENTS
OF THE FINANCIAL SERVICES AUTHORITY FOR 2019
Opinion

The accompanying financial statements of the Financial Services Authority (Authority), set out on
pages 4 to 26 which comprise the statement of financial position, profit or loss and other
comprehensive income, changes in equity, cash flows as at 31 December 2019 and the notes to
accounts financial statements including a summary of significant accounting policies and the
statement of, statement of and statement of for the year then ended have audited as required by Section
13 (4) of the Financial Services Authority Act, 2013. T am satisfied that all information and
explanations which. to the best of my knowledge and belief were necessary where necessary for the
purpose of audit have been obtained.

Accordingly. in my opinion:

I. proper accounting records have been kept by the Authority as far as appears from my
examination of those records:

2. the financial statements on pages 4 to 26 give a true and fair view of the financial position of
the Authority as at 31 December 2019 and of its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards and comply
with the Financial Services Authority Act, 2013.

Basis for Opinion

The audit was conducted in accordance with the International Standards on Auditing (ISAs). My
responsibilities under those standards are further described in the Auditor General’s Responsibilities
for the audit of the Financial Statements section of my report.

I'am independent of the Authority in accordance with INTOSALI Code of Ethics applicable to its
members, together with other ethical requirements that are relevant to the audit of the financial
statements in Seychelles. I believe that the audit evidence obtained is sufficient and appropriate to
provide a basis for my opinion.



3 (a)
Emphasis of Matter

1. Fixed Assets: The Authority did not maintain an asset register to record therein the list of
assets in its custody. This issue was noted in the previous year audit also and is still
persisting in the 2019 report. The asset register must contain pertinent details about each
asset to enable the tracking of their value and physical location.

2. Effects of COVID-19 pandemic: the Authority’s Board and Management are confident and
of the opinion that the going concern. basis of preparation of these financial statements
remainis appropriate in the foreseeable future.

My opinion is not qualified in respect of the above matter.
Responsibilities of the Management and those charged with Governance

The managenient ‘is responsible for the preparation of financial statements in accordance with
International Financial Reporting Standards and in compliance with the ‘requirements, of the
Financial Services Authority Act, 2013 and the Public Enterprise Monitoring Commission Act
2013, and for such internal control as the Board determines, is necessary to efiable the preparation
of financial statements that.are free from material misstatement, whether due to fraud or error.

In preparin g the financial statements, the Board is responsible for-assessin gthe Authority’s ability
to continue.as a going concern, disclosing, as applicable, matters related to going concemn and using
the going concern basis of accounting unless the Board either intends to liquidate the Authority or
to céase operations, or have no realistic alternative but-to do so.

Responsibilities.of the Auditor General for the audit of financial statements

The audit objectives are to obtain reasonable assurance as to whether the financial statements as a
whole are free from material misstatement, whether due to fraud. or error and issue an auditor’s
report in accordance the Financial Services Authority Act, 2013.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs will always detect a_mat_crial'mi_sst’at;_:men_t when it exists. Misstatements can
arise from fraud or error-and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements:

As part of the audit in accordance with ISAs, the auditor exercises professional judgement and
‘maintains professional scepticism throughout.the audit. The auditor also:

e identifies and assesses that risk of material misstatement of the financial statemeiits, whether
due to fraud or-etror, design and perform audit procedures responsive to those risks, and
obtains audit evidence that is sufficient and appfopriate to provide a basis for the opinion.
The risk of not detecting material misstaterment resulting from fraud is higher than one.




3(b)
resulting from error, as fraud may involve collusion, forgery, intentional omission or
misrepresentation, or the override of internal control;

e obtains an understanding of the internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Board’s internal control;

o evaluates the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board;

e concludes on the appropriateness of the Board’s use of going concern basis of accounting
and, based on the audit evidence obtained, concludes whether a material uncertainty exists
relating to events or conditions that may cast significant doubt on the Corporation’s ability
to continue as a going concern. If the auditor concludes that a material uncertainty exists,
the auditor is required to draw attention in the auditor’s report to the related disclosures in
the financial statements or if such disclosures are inadequate, to modify the opinion. My
conclusions are based on audit evidence obtained to the date of my auditor’s report.
However, future unforeseeable events or conditions may cause the Corporation to cease to
continue as a going concern;

e evaluates the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation;

e communicates with the Board, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control
that he identifies during the audit.

Gamini Herath 30 November 2020
Auditor General Victoria, Seychelles
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FINANCIAL SERVICES AUTHORITY.

DIRECTORS' REPORT

The Directors are pleased to:submit their report together with the audited financial statements of the Authority-for
the year ended December 31, 2019..

PRINCIPAL ACTIVITY

The Seychelles Financial Services.Authority (FSA) is the Regulator for nen-bank financial: services in the Seycheiles.
Established under the Financial Services Aduthority Act, 2013, the Authority. is responsible for the licensing,
supervision and development of the non-bank financial serwces mdustry of the Seychelles, which includes the
insurance:and the ‘gambling sector. The Authority is also. responsible for the registration of International Business
Companies, Founcla_no_n_s, L1m1ted Partnerships and interhational Trusts in the Seychelies.

VISION

The vision.o_f_ the FSA is to safeguard the interest of the Seychelles non-bank financial services sector, through the
establishment of a sound and ethical regulatory environment.

MISSION

+ To uphold the good repute of the Seychelles thiough good govemance and-sound regulatory sSystems.
. To promote capacity buﬂdm mnovatlon and efﬁmency of services withip the non-bank financial services sector.
« Ensuring compliance with international regulatory norms and be_st practices,

CURRENT YEAR EVENT

The Authority has adopted International Firancial Reportmg ‘Standards (IFRS) for the first time in 2016. Therefore,
the year 2019 is. the fourth financial year that the Financial. Services Authority is.presenting its financial statements
under Internaticnal Financial Reparting. Standards (IFRS).

The néw FSA ‘board was appointed effective July, 2017. During the year 2019, two members resigned, Mr. Norman
Weber and Ms, Marie Cecile Esparon. They'are yet to be replaced with new members.. There has been no change
in the business of the FSA during the financial year .ended 31** December, 2019.

RESULTS
2019

SR'000
Profit for the year 68,712
Retained earnings brought forward 138,754
Profit available for distribution 207,468
Transfer to Government of Seychelles (GO5) (29,002)
Retained earnings carried forward 178,464

DIRECTORS AND DIRECTORS' INTEREST

None.af the directors has any direct or indirect interést in the Authority.




FINANCIAL SERVICES AUTHORITY
2(a)

DIRECTORS' REPORT (CONT'D)

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Directors are responsible for the overall management of the affairs of the Authority including the operations of
the Authority and making investment decisions.

The Board of Directors is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards (IFRS) and in compliance with Financial Services
Authority Act, 2013. This responsibility includes: designing, implementing and maintaining internal control relevant
to the preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting policies and making accounting estimates that
are reasonable in the circumstances. The Directors have the general responsibility of safeguarding the assets, both
owned by the Authority and those that are held in trust and used by the Authority.

The Directors consider that they have met their aforesaid responsibilities.

AUDITORS

The Authority is audited by the Auditor General.

BOARD OF DIRECTORS APPROVAL

-

1Mool

Suketu Patel JeMiter Sullivan Mike Laval
Chairman Director Director
David Esparon Phillip Moustache Veronique Herminie Cindy Vidot
Director Director Director Director

Robert Stravens Seylinar rghese
Director Director
Dated:

Mahé, Republic of Seychelles




FINANCIAL SERVICES AUTHORITY

4
STATEMENT OF FINANCIAL POSITION - DECEMBER 31, 2019
December 31, December 31,
Notes 2019 2018
SR SR
ASSETS
Mon-current assets
Property, plant and equipment 5 27,497,990 18,036,136
Investment property 6 140,548,290 126,160,021
Intangible asset 7 3,450 8,049
Long term receivables 8(f) 11,386,138 9,239,107
179,435,868 153,443,313
Current assets
Trade and other receivables 8 11,604,033 9,324,581
Cash and cash equivalents 9 62,362,506 82,134,974
73,966,539 91,459,555
Total assets 253,402,407 244,902,868
EQUITY AND LIABILITIES
Capital and reserves
Stated capital 10 8,715,700 8,715,700
Capital grant 11 3,416,253 4,270,316
Retained earnings 178,464,181 138,754,203
190,596,134 151,740,219
LIABILITIES
Non-current liabilities
Borrowings 12 6,629,320 28,741,266
Accrued Interest on Borrowings 104,693 1,633,023
Retirement benefit obligations 13 10,447,626 8,662,133
17,181,639 39,036,422
Current liabilities
Borrowings 12 23,212,997 21,896,108
Other payables 14 22,411,637 32,230,119
45,624,634 54,126,227
Total liabilities 62,806,273 93,162,650

Total equity and liabilities

These financial statements have been appro

253,402,407

244,902,868

for issue by the Board of Directors on:

Jetifer Sullivan
Director

’
Suketu Patel
Chairman

ve Fanny
Director & CEO

Veronique Herminie
Director

Phillip Mdustache
Director

David Esparon
Director

Seylina\Verghese
Director

Robelt Stravens
Director

The notes on pages 8 to 26 form ar integral part of these financial statements.
Auditors’ report on page 3.

/L]

Mike Laval

Director

Director
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5

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME - YEAR ENDED DECEMBER 31, 2019 .

Notes 2019 2018

SR ‘SR
Revenue G ' 2(715 157,065,812 157,820,238
Staff costs 5 i6 (45,908,252)  {43,503,291)
Adm_inistratjve EXDENSES, 17 (27,417,125) (30,153,761)
Educationa[ﬂdissemination_ 18 (4,434,262_) (1-,714,-7_98_]
Other operating costs | 19 (_7-,4’38.572')' {7,670,943)

Finance income - Iriterest-on staff loans 713,428 606,425

Finance-cests - borrowing costs (185,494)

Marketing Grant to 515 ('4:,45'2*989') (1,722,970)
CISNA Seminar {1,582,199)
Otherincome .. 20 103,277 25,857
Forevgr. exchange (losses)/gains 666,592 1,651,722
Profit-and total c.nm';jrehensive income for the year 68,712,415 23;.756,-28'0

The notes or hages § 1o.20 forin an integral narl. of these financial statements.
Auditors' report o0 page 3.
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FINANCIAL SERVICES AUTHORITY

The notes on pages 8 to26 foim an integral part of Lhese financiel statements,

Auditors’ repost on page. 3.

7
STATEMENT OF CASH FLOWS - YEAR ENDED DECEMBER 31, 2019
Notes 2019 7018
— SR SR
Cash generated from opérations
Profit for the year 68,712,415 73,756,280
Adjustments for
Depraciation on property, plant and equipment 5 2,213,734 2,099,385
‘Depreciation of investment property 6 6,074,304 €,414,336
Amortisation of intangibite asset ks 4,600 14,284
Work in Progress Written off 5 173,224 145,000
Profit.on dispasal of asset 20 {80,060) :
Amortisaticn of capital grant 19 (854,063) (854,063}
Retirement benefit.obligations charge 13 4,259,475 5,533,869
‘Bad Debts wiitten ctf 393,190
Interest receivable (713,428} {606,425}
79,790,258 86,962,856
Changes in workine capitai -
- increase in trade and other receivables (4,426,483) (2,926,970}
- {Decrease}/Increase in trade-and other payables. (1,766,711) 1,879,257
Cash gererated from operations 73,597,064 86,315,143
Retirsment cbhigations paid 13 (2,473,981) {2,475%,383
intersst received 713,428 606,425
NEL cash infiow from operating activities 71,836,511 85,046,185
Cash flows from investing activities
Purchase of proparty, plant and equipment 5 (12,877,875) 11,538.569)
Paymient - Investmerit Properties {19,433,507) (1,512,703}
‘Proceeds from sale of asset: 80,000 -
Ket cash outfiow fram %nv.esﬁn_g activities {(32,231,382) (3,151,272)
Cash fiéws from financing activities
Borrowing received ' 1z 1,197,327
Lean Repayment _ (20.795,058) (18,803,258}
Interéstpaic 7 _ {3,175,840) (4,255,414
Arount transferred to the Government of Seychelles (35,402,700) 149,335,360)
et cash outflow from finanéing activities (59,377,598). {71,196,805)
Net increase in cash and cash equivalents 19,772,469} 17,698,108
Movement in cash and cash equivalents
AL January 1, 82,134,574 71,436,866
Mhorease ‘ (19,772,469} 16,698,108
At December 31, 9 62,362,506 82,134,974




FINANGIAL SERVICES AUTHORITY

NOTES TO THE.FINANCIAL_ST-ATEMENTS - YEAR ENDED DECEMBER. 31, 2019

1,

(a)

GENERAL !NFGRMA_TEON'

The principal actwitws of ‘the Financial Services Au:hO":ty are detailed on page Z. Its registerad office and
prmupal place. of actlwty is at Bois de Rose Avenue, Roche. Caimah Victoria Mahe Renubhc of Seychefles

These financial .staterjnen‘tsw\;ill be submitted ferconsideration and approval at the forthcoming meeting of Board
of Directors of the Authority.

PRINCIPAL 'E\CC'O_UNT;_ING'F'@)LICIES

The principal ai*countmg potities adopted in the preparatizn of these financial statements are set oui below.
These palities have oesn consistently-applied tc ali theveers presented, unless otherwise stated.

Basis of prepa ration. ‘

The financial statemfentsi have. been’ prepareéd i accordance with International Financial Reporting Standards
{IFRS} and comply-with Financial Service Authority sct, 2015,

The Au’thn’rity has -adopted I_nt'ernatib'nal- Financial Reporting Standards for the first time for the year enced
December ‘31, 2018; while previously the financil statements wete prepared under Generally Accepied
Accounting Practice (GAAP).

The financial statements a_'re-p_'repared under the histerical cost convantion, except that:
(i) relevaat financial assets are'stated at their fair values; anc
(i1} horrowings and relevent financial liabilities are $tated at their amortiséd costs.

$tandards,; Amendments o published Standards and interpretations effective in the feporting period

Amendiiants to 1AS .7 require additional disclosures. IAS 7 Statemant of Cash Flows has been amended 1o
improva presnntati.;ﬁ and disclosure  in-financial statements.The ‘Amendments require an entity to pravide
disclosures. that -zriable users to evaluate changes in liabilities arising from financing activities. An: entity applies
s’ judpement whent determining the exact -form. and "ontent of the disclosures neaded to satisfy this
requirement. The amencment. suggests'a number of specific disclosures that may be necessary: inorder to >at15fy'
the abiove reqmremcnt, .*1n.luchr|g 1. Lhan;e'ﬁ in Liabilities arising from financing activities caused by chariges in
financing cash flovs,: foreisn exchange rates or fair values, er ebtaining or losing control of subs: diariés oF othér
busingsses; and 2. a: reconciliation. of the opening .and closing balances of liabilisies arising from ﬁnancmg.
activities in the statement of financial position mcludmg those changes ldentiﬁed The amendment has ne
Impact oh &hu Authonty s ﬁnaﬂcm. s*otﬂments

Arfendment 10 1AL 2 recognition. of deferred tax assets for unrealised losses. The amendment to IAS12, will:
be "ppﬁcabln for companies preparing-their accourits underIFRS: 145 12 sets outthe basis for the recognition and
measurement cf cursent or deferred tax liabilities ur assets:and this. amendment ciarmes the position regard: ng.
unrealjsed. osses an debl instruments measured at fair value and in particular, the recognition of deferred tex
assets cn such items. Such deferred tax assets are likely to-nccur where a there is a dacrease in the fair value of
the dr-'bt I'Ftrun"cm: but no ax deduction is able to be taken for the fall 1 vaiue until the zsset is realised.
Unreatised lossas on debt instruments. measured at fair value and measured at cost for tax pUIDCSEs dive Tise 1o 3
deductible remporary -difference |ega*dlr=ss ot whether the debt instruments haider expects t6 recover the
carrving amount of the d\,bt instfumesnt by sale or by use. Thé carrying- arnount of an asset dues not it the
estimation. of: probable future taxable profits. Estimates for future taxable profits. exciude tak- deductions
resulting, from the reversal of deductible temporary differences.  An entity assesses a deferred tax ssset in
combinatioh with other deferred tax assets. Where tax law restricts the utilisation of tax losses, an entity would
asseis a deferred tax assél in dombination with sther deferred tay. assets of the Saine type. The arendment has
ne impact on Lhe Authority's financial statements.




FINANCIAL SERVICES AUTHORITY

NOTES TQ.THE FINANCIAL STATEMENTS - YEAR ENDED DECESEER 31, 2019

{a)

'PRINCIPA'.'L.A'CCOUHTI:NG- POLICIES {CONT'D}

Basis of preparation iCon’t'd)

Standards, Amendments to published Standards and Interpretations effective in-the reporting period (Cont'd)

Agriculture; Bearer P:l_ants {Amendments Lo {AS 1.6- and A5 41). |AS 41 now distinguishes between bearer plants
and other biological asset: Bearer plants imust be accounted for as.property plant and equipment and measured
eithef at cost oF revilued amounts, less accumuiated depreciation and impairment losses. The .amendinent has.
nie-impact e the Authority's financial _'stateme'_n_ts.

An'ﬁua['lmpro.vémenfs te IFRSs '2017-2019 tycle

{FS 4 {s amanded to ﬂelete the short-term-exemptions in paragraphs E3-E7 of IFRS 1, because they have now
served their ‘ntended purpose: The amendment hias no‘impact on the Authority's findncial statements.

IFRS 12 is amended tg clar‘ty‘ that the scope of the standard by specifying that thé disclosure requirgments in the
standard,-except for those i in paragraphs B10-B1¢, anply to an entity'siinterests listed in paragraph & that are

classified as held for sale as Kistd far distribution or'as discontinded operations in agcordance with [FRS 5 Man-

current Assets Held for Sale.and Discontinued Operations. The amendment: has-no impack on the Authority's

Financiol stofements.:

IAS 28 55 amended to {.la':ty that the cleckion to measure at fair value through pruﬁt cr igss an investment in an
associata or 2 joint venture thatis held by an en‘r:ty that is a venture capital organisazion, or other'qualifying
entity, is-svailable fof each investment in an associate ar joint venture oh an jnvestment- by-investment basis,
uper-iniliat recqgrﬁu_cfgn. The amen&mené has no impatt on the Authority's finarcial siatements,

Certain Standards, anher'ndrnents_to_ published standards and interpretations have beer i;ssuq_e_d that are: mandatury

foi agcouriting periods beginning onior gfter 1 January 2017.or later periods, "but which-the Authority has not

early adoptad.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER-31, 2019

10

{a)

(b)

which they are ircurred,

PRINCIPAL ACCOUNTING POLICIES {CONT DY

Basis of pre_lp'arat'ionz {Cont'd)

Standa_fd_s,_.Am_endn-fents to published Standards and Interprétations effective in the reporting period (Cont'd)
At the remft’ing.'datée of these financial statements, the following were in issue but not yet effective;

IFRS 9 F_iﬂancféi_ Instr;uments__'

TFRS 15 Févenue frurh Contrack with Custome’s
“Sale or Contributicn cf Assets betwéen an Investar and its Assocjate orJoint Ventire {(Amendments: to IFRS 10 and

1AS.28)

IFRS 16 Leases _

IFRS. 17 Instrance Contracts

Clarifications to IFRS 15 Revenue from Contracts with Customers

Cassification and Measurdinent of Sharé-based Payment Transactions (Amendments-to {FRS 2).
Applying IFRS 9 Fiﬂaﬁ‘,ial Irstruments with IFRS 4 [nsurance Cantracts {Amendments to {FRS 4)
Annual 1rnpr0vement= ta {FRSs 2015-2017 Cycle

IFRIC 22 Foreign Currency Transactions and Advance f'onmderatlun

Transfers of Investment Property (Amendments to'1AS 40}

Where relavant, the Authority is still evaluating the ‘effect of these Standards, Amendiments. to published

Standards and. Interpretations issued but not yet-effective; on'the présentation of its financial-statements.

The preparation of ﬁnan*!at statements in conformity with Internatimai ‘Financial Reportmg Standards ({FRS}
requires the use of certain cntical. accounting estimates. it-also requires management to exercise s judgement

in the process-of app-wr‘s me Aui.horttys acecunting pohc:e; "ihe areas involving 3 higher dedree of Jucgement

or complexity, or areas -where. assumptions and estimates are mgmﬂcant to the finanziat . statemer‘ts, are
disclosed in note 4.

Praperty,__pla nk andé‘e_qui'pme nt

Progerty, plantand Equ.mem are stated at historical cost less accurmulated dep’r’ecistio‘n'and any impairment in

vaiue. I‘!Ibt(.l’lCdl cost consizts -of purchase cost, tooether with -any incidental espenses of vams:tlcn and
in;tahatuon

Subsequent. costs are included in the-asset's carrying amount or recognised. a¢ a sepdrate asi2t. as apprapriate,

only when it & probable that future econemic. benefits associated with the ftem will fiow and the cost <an be
rebiabiy measared. Repa (53 dl‘d rmaintenance are charged to the statement of profit or lose during the per:cd in

Propecties-in the course of construction for operation purposes are carried a_"t'cr:st'le.ss any recognised impairment
ioss. Cost inctudes prelessional fees-and for qualifying assets, borrowing costs capitaiised. Depreciation of these
assets, on th2 same basis as cther property assets; commences when the assets are ready for their intefided use.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2019

(b}

(<}

{dj

{ei

PRINCIPAL ACCOUNTING POLICIES (CONT'D)

raperty, plant and':Eq_ui_pmént {Cont'd)

:DepreClatIOI‘l is. calculated on. the .straight line methed with reférence to the expected useful life of the assets

cencerned. Deprectatlon is computed from the month after receipt of goods/assets wsing the following principal
annual rates.

Buildings 4

Gate and ‘encing ; 16
Mator yehicles 20
Plant & equipment | 10 - 25
Furniture and mtings 10~ 20

Other assets 25
Mo depreciation has ﬁeen chariged on thevalue of the, fre‘ehpld. property.

Assets dve currently bemg depreciated up:to & NIL balance. Ng deprematron is-provided for in the month.of
disposal.

‘Where the. carrying amount of an asset is 2reater than its estimated recoverable amount, it is written down

immediatety to its recoverabie amount.

Gains ahg losses oi_1..disposai.-o.‘_ property, plant and eauipment are a_etermined by com'paring'_.bmceeds with
carrying amount ang are-included in the statement of profit or toss.

Investmerst praperty

investment prop.erty\.é keld to earn rentals.or for capital appreciation of both and not occupiad by the Authority
are megsured initialty-at cost, inciuding transaction-costs.

investment property gs measured in -acegrdance with requirements set out for that madél in JAS 16, Transfers 1o

or from investroent 'p@‘opert_y-can be rnade only when there has been a.change 1n'the use uf the property.

An "en‘;it;f that _el_e'c't% the cast médel, sho_u_lt_:l measure all its. investment property at cost less. accumulated
depreciation and‘aﬁy@acif:umuiated i_'rg"lpairment__[_c')sse's.

Ihvestment pn perty 15 depreciated-on a strafght-line at 4% p.a. over the economic useful life of 25 years..
Intangible assets - Cémpl'.iter-softb.'a're

Acguired a:ampu_ter-s{fj_ftware licenses are capitalised on-the basis of costs incurred to acquire ar:d_’b_r'ing to use the:
ipecific software 'unc-‘é-e're amortised using the straight line.method over their estimated usefiil lives of 4 years.

Costs- a<~oc13*ed w'th devzloping or maintaiming computer software are. recognised as tn expense as incuired and
are-included fry the. stntnment of proﬁt and ioss.

Financial ins FL."I']Cl"ytS
Financial assets and' 1iab‘1i.ies are recogrised on the Authority's statement of finaacial position when the

Hu{ha:'ty has bmome 4 perhy Lo the contractuaa provisicns of the instrument.. The Aut harity's accounting policies
in respect of the -'na‘l"l financial instruments dre. set ot belawi.
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2. PRINCIPAL ACCOUNTING FOLICIES (CONT'D}
{e) Financial ins_tr.umeht%_ {Cont'd)
(i). Trade dnd other rece_r';vab{es.

Trade and other recéivables afe recognised imtially at fair vatue and subsequently measured at amoftised. cost
using-the effective intérést method less piovision for impairment. A provision for impaitimient of trade receivables
i established wheh there is objective evidence that the Authority will not be able t6-collect all amounts ¢ue
according to-the origi §1a'l' terms of receivabies..

Tae amount of the prf*ws!_on is the differenci Hetween tiie: dsset’s carrying amount -and the present value of
estimated Jature oash s, discounted ot he cifective interest rate. The amount of grovisicn o fecognisaed
the staterment of prc;fft o7 0s3,

{iii Cash-and éash equwa( ents:

Cash anc cash equiv alenta irciude cash in hand, depesits-held at call with banks gther short-term highly liquid
investments with onglna‘ maturities of 3 months or less..

(#ii) Gther payables

Qther pavalies are =tawd at fair velue end subsequently measured ak amortised cost using the efféctive interest
methed.

vl Sharé eopital -~ - . s+ . . R

Vv

Jrdiriary shaies are -:'i.fassi'fied as equity.
{fi Impairtent of assets;

Assats that have an indefiniite-useful life-are not subject to amortisation and are testad:znnually for impairmen,
Assets that are subjest to amortisation are reviewed for impairment whenever events or changes in
ciréumsta nces-indi cate that the carrying amount may not be recoverable. An impairmont loss is recognised for
‘the armount by whick:the carrying amount of the asset exceeds its-récoverable amount. The recoverable amount
is the higher of an asset’s fair vaiue less costs.to sell and value in use. For the purooses of asséssing impairment,
assets are grotped ar l!l!..— towest levels for which thére are separately identifiable.cash flows (cash-generating
URiEst, :

gy Offsetiing
Financial asg2ts and .’iab’i{i'_t;es are dffset and the. net amount is reported in the staiement. of financial position
when the Authnrity Has & legal enforceable right to set off the recognised amounts and the Autherity intends
;1_;her ic :_e.L;,le ' a ne: basis, or to realise the asset and lability simultaneously .

thy Capital Grants
Grarts reiated ta dsseke-fromthe Government of Seychelles for acquisition of property and equipiment received in

form of donations is: tfeated as deferred income by -crediting capital grant. classified under equity in the
statement of 'i‘.z'nar:(:ialé posigon

Depre..latlorl calcul afed ar such essefs is released from prants and credited to depraciation chargz in the:
statement of pwm or. Ioss Lmu[ those assels are ful[y depreciated.
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{h}

(i}

o

K}

PRINCIPAL AGCOUNTING POLICIES (CONT'D)

Capital Grants {_Car'ifé;-'d)

I the event ‘that Vropenv and equtpment acqwred from grants are dISposed of before they are fuily depreciated;
Zthe carrymg amount of ,uch asset Is reverseu: to the grant and. gain or loss, if any, are recogrised to the

statement of profit. qr loss.

Retirement benefit obiigations.

The -Authority pru\'ibeé for. payineits of compensation to permanent eémployees for ‘cahtinuodus service. The

-amaunt provisioned wp.y yeal is based on the number of yeai< the empleoyee has worked after the last payment

date. Thiz type of empluyce banefits has the cheractefiStics of & defined bienefit plan. The liability recognised in

the statement of fmum at position A respect of the definéd henéfit plan is the present valde of the defined

ooligation at thi ’E;’.}OI ting date less fair valus of plan assets together with adjussments for uprecognised

Actuanal gains and 15sses and past service costs.

The defined benafit obligation is-calculatzd annually by independént actuaries using the: projected unit credit
method. The present value &f the defined benefit obligation is detérmined by discounting the estimated future
cash outflows using ml.erﬂst rates.of High-quality corparate sonds that are denominated in ‘the cury rency in which
the benefits will De nald and that have térms té maturity approkimiating the terms of . the related. pension
Hability. :

Tz Autherity-does q:'ut carry out any actuarial valuation since the Auth‘ci‘ity‘s-'manage"r-.enr-have based themselves
on the method 'm },rcsrrabed by the Ministiy of Admirtstrative & Power and Circular % & of 1933, 75% of gross

saiary.in the cage of . PSC ard on intersal contracis of empigyees and they have sstimated. that the amourt of

liakiliry nroudc_r‘ mll not ke materfally different fiad it been computad by anextgrmal Arma‘y

‘Provisions

Yised when the Au_thcr-ity\has a present or construciive abligation as a _resuiit._af past-evants; it
outflav.of resources. that cai be reliably.esumated will'be requir2d to settle the obligation,

Provisions aie reco
s probable that an

Fareign cusrencies |

Functionat arel preséntctﬁ‘m currency

e included in ‘he ‘m-mc:zal ‘statements are measured in the t“ur-'ency ‘of the primary economlc erwlronrrent in

~which - the ALtud ity operdtes. The fmanma{ statements arg presented in hﬂy&.l'lﬂljf‘b Rup =5 (SR} which is thﬂ

Au1h0't‘*v: funrnmal and r)resmvatmn currenCy
Tronsoctions and -b;:__fa nces

Foreign.currency. tramsections are translated inte the functional currency using the exchénge rates prevailing or
the daies. of the’ frarsactions. Foreign exchange daifs and losses fesulting from the settlement of such

‘transactions and from the transtazion at yesr-end exchange ratgs of monetary asséls and liabilities denominated

inforeign currencis

ara facognited'in the statement of profit or loss.

Mor-monatary {tems; that are measured at nistancay cost in a forsign currency are transiated using the exchange
tate at the date of the tramsaction,

of-moraiary item 'Lhat ard measurad ab-fajr vatue'in a forefgn-currency are trcns‘alec ‘using the exchangd rates
at the'Gate thie Tair value was determined,
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NOTES TO THE"FINANC-_IAI?. STATEMENTS - YEAR ENDED BECEMBER 31, 20149

)

iy

(ii)

PRINCIPALACCOUNTiNG- FCLICIES {CONT'D)

Revenue recogn‘itidné

‘Reveniie is recogmsed when-it Ts probable that-the ecanomic benefits: associated with the transaction will flow 1o
the ‘entérprise and, the amount of the revenue can ha measured reliably, Revenue is recogmsed accorcimg to the
following criteria:

Services. ré.venue

Revinue from wmces &re recognised in the-year int which the services are render=d by reference to comp*et on

‘of the soecific tranta"tmn 3=sessed on the basis of the actual sarvice provided as a proportion of total services. to

be provided.
Rental income

Rental incomiz 15 'erogmsed on an acc rual basis with the substance of the relevant rental agreements with the
tenants.,

{1if] Interest income

interest income % recogmse:l on an accrual-basis with the substince of the relevant loan agreements with the
staff.

{m) Business tax

3.1

()

Tad Authorisy is exérrébz'fram't'ak as per paragraph 1 of the Secomd Schedule to Business Tax Act, 2209,
FINANCEAL RISK MARAGEMENT
Financial Risk Factors

The Authenity's activities expaser it-to a variety of financial risks: market risk {including currency risk and fair
value interest risk), credit risk and Liquidity risk.

Thé Autherity's overall risk management prograrme focusés. on the unpredictability of financial markets and
seaks' to mininise potential adverse affect of-it’s financial performance.

A& desehption of the sigiuiicant nsk factors s given beélow tegethier with the risk managément poticies applicable,

Market risk

_LCarrency visk

The Authority: is ~xpose1 to foreign exchange risk arising from various currency expusures primarily with raspect
tn 48 Dollers, Foreign. excnange risk arises from commerc;al transactwns and assets denominated in currencies
gther than the functicnal currency,
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3. FINANCIAL RISK MANAGEMENT (GONT'D)

3.

-

Financial Risk Fac_trébr;._(_(:ant-'d_)_-

&) Market risk (Cont'd
(i} Currency risk ZCont’:&U

At December 31, 2@19, if the Seychelies Rupee had weakened/strangthened by 5% against JS Dollar with all
variables held constant, the impact on resuits for the. year would have been SR.961m {2018: SR 0.410m)
higherfiower, muiniyaa & résult of f0re1gr1 exchange losses/gains on translation of foretgn currency mopetary’
assets and lnbmtles as depicted in the tablebelow:

2019 2018

T R

Bank balances 61,784,798 76,282,970
Trade & othar IE"E.‘T'»'ab!.ES 7,929,330 5,351,001
Borrowings {29 542,316} .(50,637,374)
Other payables | (19,757,686)  (22,801,908)
' : 20,114,126 8,194,689,

Management has-prdper-pclities.in place to.ensure 't_:hat--fqrergn exchange riskis minimised.
(i5) Cast flow and fair vaiue interest rare risk

The Authoritys income-and operating cash flaws are exposed-to interest rate risk as it sometimes borrows at
variable rates,

At December 3%, 2019, if inferast fates on flcating raté burrowings had. been £1% higher/{lower) with all otner
variabies held constant. vesulis for the year would have been higher/(lower) by SR 24.98Zk (20181 SR 506k} due
to fmpact on interest experise on borrowings.

(b} Creditrisk

The Authdnty:. cremt risk 18 primarily attributable to its trade receivables. The Authority does not have a
mgnaflcant Lﬁ..centramon of cradn risk, with exposure spread over a large number of customers. in-addition, the.
Authority has polmes in place to ensure that sales of servizes are made to customers with an appropriate credit
history,

*i"e tabie bexow shows the concentratior: of trade receivables by number of counterparties at the end of the
reporting perlc-d

- 2019 2018
; " g
5 majer tourmterparlies 36 46
Others (diversified risks). £4 54.
- 100 100

i) L!ql':idity risk

Prudent Liquicity nsk management implies maintaining sufficient -cash and avallanmty of funding through an
adequate amourit. of coinmiiteo credit fadilities, Furthérmore, management monitors rolhng forecasts of the
Authority’s uqumlty rese: ve on the basis of expectad cash flows,
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3

-

(i

3.2

'FINANCIAL-RISK..MANéGEMENT (CONT'DY.

Financial Risk Factors (Cont'd) -

Liquidity ris’k-'(cbntfdi-

The table below analyses the Authority’s fiancial liabilities into_rélevant maturity: groupings based.on the
remaining period at the end of the reparting-pericd to the centractual maturity date.

Less than Between1  Bétween2 Over 5

1 year and 2.years and 5 years years Total

SR'GOO SRT00 SR'000 SROGD SR'COD
At:-December 31, 2019
garik Borrowings 23,713 6,629 - - 29,842
Other payables - 72,411 105 _ _ - 22,516
At December 31, 2018
Bank Borrowings : 71,896 23,097 5,645 - 50,638
Dther payables 32,230 1,653 . - 33,863,

Fair Value Estimation

T ndminal value 'l?ess estimated credit adjustments of trade __recei'vables and payables are assumed to
approximate thejr fair values. The fair value of financigl lapilities for disclosure purposes is estimated by

discounting the futu re contractual cash flows at the current market interest rate that is availabte to the Authority

for simitar financial instruments.
Capitad Risk Managenment

The Authority's otzjectjives when managing- capitai are:

= 3 sateguard the entitys abll:ty to continue as a going concern, 5o that it can.coitinue to provide raturns for’

shareholders and benefits far othet stakesholders; and

= fo pro»r:d:a an ad#cuate return to shareholders Ry pricing products ard services. commensurately W!th tie:

Ie\ﬂl T s

The Authonty sets the amount 'of capital in proportion t& risk. It manages the capital structure -and makes.

adjustments to 1t In ihe light. of ‘changes in econemic conditions and the risk characteristics of the underiying

dszsets. in order to mamta.n or adiust the capital structure, the Authority may adjust the amount of dividends.

paid th sharehc-lders return capltal ta- shareholders, issue new sharss, or sell assets to redice debt. The
Authority monitérs capn.m or the basis of the debt-to-adjusted capital ratio. This ratio:is calculated as net deby
adiusted capital. MHet debt :s calculated as total debt lesscash and cash equivalents, .udjusted capital comprises
Al COMEBonENts Qf.ﬁqu:lfy

Dmng 2u19 the Autno*'ltys stratégy, WhICh ‘wes unchanged from 2018, was to mamtain the debt-to- -adjusted
capital ratio ut a rﬁ-aaonable level in order o seure access to finance at a reasonable cos. The debt-to- ad}u;.ted
capital- ratlo Was as foilows

‘ ‘ 2018 . 2018

: SRCO0 SR000

Total debt : 29,842 50,428
Less: Cash and gash édurvalents, (62,362} {82,135}
Net debt " ' (32,520) (31,297)

Tatal capital o 190,596 151,740
Net debt - : : (32,520} (31,497)
Total capital plus debt ' 158,076 120,243

Gearing rativ __ _ {20:57) (2619
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ib)

{¢)

o

)

CRITICAL ACCOUNT_I:NG ESTIMATES AND JUDGEMENTS

Estimates and -judgé'le'nts-are“continuousiy evaluated and are based on historical -experience and ather facfor_s,

including expectations of future events-that are believed to be reasonable under the circumstances.

The Authority 'mak'e"s: estimates and assumptions coricerning the future. The resulting accounting estimates- will,
by definition, seldom equal the retated actual results. The estimates and assumptions that have a significant risk

Af causing.a mhaterial adjustment to the Carrying amounts of assets and liakilities within the next financial year

are discussed below:

Functionai currency

The choice of the functional currenicy of the Authority has been based on factors such as the primary eccnomnc
environment in which the entity operates, the currency that mainly influences sales prices for.goods and services,
cost of provicing godds-and services and labour cests. The functional currency has been assumed by the Directors
to be the Seychetlés Rupee.

Retirement benefit éob']igaticns

The cost of c’eslned banefit pension plans has been dete'mmed using the rethed as per the Seychelles
Employment A*r and the Directors have estimated that the amourit-of bability provided will not be materfally
d:f_f_e_ren_t_h_ad it beeq camputed by an external Actuary.

Usaful fives and residual values

Detarmining the r:‘afrym-* amolhts of property and equiprment requires the estimazion of the.useful lives and

ré;m‘u | values o7 these assetswhich carry @ degree of uncertainty. The Directors have-used historical information
relating to the A.Jthonty and.the relevant ingustry in which it operates in- order to beet determine the Ubf:‘fbl lives.
and residual vaives qf préperty and equipment.

' Depreciation palicies

Progerty and equi_prri)ent are depreciated to their residus! values over their estifated useful tives. The residual
valpe of an asset fs the estifnatéd net amount that the Authority would currently obtain from the disposal of the
asset, if the asset were aiready of the age and 1n cordition expected at the end of its useful life,

impairment of ot'herf. assets
Fropﬁrty and uqu:pment are considered for impairment if there. is a reason o i::oe-lrewi that impairment may be

necessary. Fectors: rake-; into. conaderahon in reaching such a: dec1510n 'nciude the ecanomic viability of the asset
itself and where it jsia. cor*ponent of a laraer economic unit, the wabmty of thar unit itself.

Future. cash flows ef( ected b be genetated by the assets or cash-génefating unis are projected, taking into
account mariés Londmu 45 and the expected useful fivés.of the assats, The present valve of these casly Tiows,
determined using: an appropriate discount rate, is compargd ro. the currant net asset value and, if tower, the
assets are impaired tc the present value.
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4. - CRITICAL ACCOUNTING ESTIMATES AND JUDCEMENTS (CONTD)

{f} ':L}mitatio'n_-'of st‘ansitilvitysanaly'si's_

Sensitivity analysis in respect of market risk demonstrates the effect of a change in a key assumption while
other -assumptions rémain uschanged. I reality,. there is a correlation betweer the ‘assumptions and other
factors. It should also be noted that these sensitivities are non-linear and larger-or smaller impacts should not
be interpolated or extrapolated from these resutts:

Sensitivity analysis -quo_es-' not take into consideration that the Authority's assets and liabilities are actively
managed. Other {imitations include the wse of hypothetical market movements. to demonstrate potential risk
‘that only represeént fhie Authority's views of possile near-term market chanzes that cannet be predicted with
ary cerbainty. '
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5. PROPERTY, PLANT AND EQUIPMENT (CONT'D)
{e)  Work, in-progress compr sed"._con_st_ruc_!;_ion of new wareﬁouse_s:‘-
2019 2018
_ SR SR
Consultancy/ structuraliengineer fees: 105,700.
Planning and other fees| 67,524
IT Work In. Progress. 10,194,607
improvement to infrastructure 1,029,066
10,194,607 1,202,290
6. INVESTMENT PROPERTY
: 2019 2018
Cost SR SR
At January T, 155,228,124 150,244,386
Additions 20,462,573 4,983,738
At December 31, 175,690,697 155,728,124
Accumulated depreciation
At January 1, 29,068,103, 22,653,767
Charge for the year 6,074,304 6,414,336
At December 31, 35,142,407 29,068,103
Net Boak Value 140,548,290 126,160,021

{a) A revaluation of the- FSA infrastructure was undertaken in January 2017 by a professional independent AS5ESS0r,

Investment properties Have been revalued as follows:-

Ware house A ‘on Parcel Kumber V17888
Ware house B on Parcel Number V17889
Ware house C on Parcel Number V17890
Ware house K on Parcel Number V17885
Ware house J-on Piarcel Number ¥17893

(b)

Valug in

Current State

{SR)

32,588,380.
32,588,380

15,888,380
45,144,300

45,144,300

The Financial Services ;-‘:\uth_or_‘ity is currently'.occ_upyin_g_.un'its Ai and AZ f_or a total area of 480m2 within the Warehouse A

7. INTANGIBLE ASSETS
Computer Software

Cost

AL Jabuary 1,
Additions

At De¢cember 31,

Amprtisation

At January 1,
Charge for-the year
At December 31,

Net Book Value

2019 2018
SR SR
587,468 587,468
‘587,468 587,468
579,418 568,134
4,600 11,284
584,018 579,418
3,450 8,050
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NOTES TO THE FINANCIAL ST;QTEMENTS - YEAR ENDED DECEMBER 31, 2019

8. TRADE AND OTHER RECEIVABLES 2015 2018

5 SR SR
Trade cecérvables 5,756,887 5,408,972
Prepayments 1,649,738 1,281,362
{oans arid receivables. thote (f}) 1104 14,803,246 11,727,706
Cther receivables 208,910 471,940
: i 73,418,781 18,889,980
Provision for credit impairment {note {c} and (d}) (428,610}, (326,292}
22,990,171 18,563,688
Discloses as follows;
N 2019 2018
SR SR
Withie one: year : 11,604,033 9,324,581
After inare than one year inote-f) 11,386,138 9,229,107
' 22,990,171 18.563,688
1a} Thecarrying amognt of trade and othe-r-.fece'ivabt_es app_ruxfm_ate their fair values.

{b} A5 at December 31, 2019, trade receivables that weré past due but not lmpalred amounted to SRZ,445,955 (2018
SR887,619 1, } E.x_c_;e'p'_t fgr one rustomer, Lhese relate 1o a number of indepandent. customers. for whom there is no recent
history of default. These receivables were aged above %0 days. -

{€) A ai-Decembeér 31, ?019 srade receivanles amounting to SR 428,610 were unpaued (2018: SR 326,297). These relate to.a
number. of mdependent customers whe are.in unexpettedly d’f‘lcult economic situations. These receivables were aged:
above 90-days. ?

) Thamovenient in the provsion tor credit impairment i3 as follows:

o 2019 iyl
SR SR
At January 1, 326,292 ATZ,141
{Reversall/ Charge to the statement of profit-ar loss {note 17) 102,318 {145,849)
&4t December.31, 428,610 326,292
fe}  The carrying amouds of ithe Authority's trade and other receivables are denominated in t_he_ following currencies:
2619 2018
SR SR
US Dolfar 7,162,008 5,351,001
Sevchelles rupee 15,828,163 13;212,687
22,990,171 18,563,688
4y Loans and reg eiybbies'cibmar'isé staff loans dnd are analysed as follows: )
j 2019 20:8
. SR SR
Within one year : 3,417,108 7,488,559
After more than vne year 11,386,138 9,239,107
14,803,246 11,727,706

(g} 5
The maximum expclatlm 1o credit risk at the reporting date % the “aif value of each class of receivable rr:-'—*r‘u()"tec .above.
The Authority does nct hold any other-collaterals as securities, except for pledges.on véhicios as security for. Yetiicte Loaris

fhy o other classes wlthm trztle zne other receivables 'do not contain \mpaired assets arid except for pledges b vehicles as_
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9. CASH AND CASH EQUIVALENTS 2019 2018
: SR SR
Cash in hand 177,%7C 503,153
Cash at Danks 62,422,679 81,631,821
62,600,649 82,134,974
Overdrawn balance SR Current Account’ {238,143} -
62,362,506 82,134,974
10.  STATED CAPITAL
' 2019 & 2018
SR
Gavarnment contributes assets (notes {a) & 5{d}) 8,715,700
(#)  This represents the value of tand transferred to the Authority by the Government.of Seychelles . 1999..
11, CAPITAL GRANT
Capital grant was received from the Goyernment of Seychelies for purthisse of assets.in 1999, Capital-grant is__am'o_rtised
over the us=ful lives o®ithe assets to which-they relate.
1Z. BORROWINGS
2019 518
SR SR
Bank borrowing. _
Non-current 6,629,520 28,741,266
Cugrept ¢ 23,212,997 21,895,108
29,547,317 50,637,374
The'movement is as folfowa:
20149 2018
SR SR
At January *, _ 50,637,374 68,243,407
Raceived dusing the yabr 1,197,327
Paid during_the.year {20,795,058} {18,803,360!
At December 31, 29,842,316 50,637,374
ta}  Bank borrowirg iz from; Nouvobang énd amounted to USD 7.5 millinr to finance the construction of new warehousas of the.
Authonty. The first dgsbursnm@nt was effected in March. 20‘4 and repgyment commenced in March 2615 by monthly
irgtaiments of USH 142,740 and is to be completed by February 2021, The borrowing is secured by. a {irst line fixed and
rlaatisg charge ovér the Authority's assets and bears. a variable interést rate of 7.77% in lanuany and decredsing fo 7.01%
as of Qetoder, 20119,
{t}  Borrowing is denominated - US Dellar and its maturity profile is detailed undes note 3 (o} and-the carrying amount of
bosraiwving approximateb iss arortised Cost, ' '
13. RETIREMENT BENEFIT '@BLIGATEQNS
" 2019 018
; SR SR
At Jaowary b 18,662,132 5,552,646
Cha-ge tor the year :nme 16 4,259 475 K,583,869
Paydeats dueiirg the yQ C{2,473,%87) {2,475,383;
At Decembper 31, P 16,447,626 5,661,135
@ 0 '

gations have not been computed in comoliance with the requirements: of 1AS 16 since the Diréctors
o provisions. as abiovs, which have beer baszd onthe Ministry-of Administrative & Povest, Cirertdr 9A
G5y zalary in the tase of PSC aid intéiTal t:nritr'acr___p."- embloyeds, ate feasanable and would not
ese been computed on.an actuarial basis as mandated.by 145 19
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14, OTHER PAYABLES 2019 2018
; : SR SR
Arcount.pavable to the!Guvernment of Seychelles (note 14ta) and 23) 6,400,262
Advance payments -fees _ 8,453,514 12,596,905
Deposits-rent P ’ ' 5,732,029 4,880,925
Corporate Tax : : 763,669 653;228
Accrued. Interest on Ovérdraft - 1,6_}41 ,245. 4,821,084
Accrued Expenses - ‘ " 158,000 241,248
Other payables 5,775,872 - 4,269,490

22,516,330 33,863,142

Disciosed-as fotlows:

2019 2018
SR . SR
Within one'year 22,411,637 32,230,148
Alzer.mbre tharr ane yéa;_"{acc;juéd interest) 104,693 1,633,023

22,516,330 33,863,142

faj  Tae amount payable -_to:‘ the GOS represents the surpius for the yvear-which i5. wransferred-cn a quarterly basis as per section
12431 of the Financial Services Authority Act 2013..

tb}  Thegarrying anncun;._n'ﬁ-_01i1er' pavables are denominated in the following cur-encies:

2019 2018
: SR SR
LS Doltar 19,757,666 22,801,908
Seychelles Hupee 2,758,645 11,061,234
: 22,514,330 33,863,142
15.  REVENUE

: 2019 2018
SR SR

fa}  Cerporate and SITZ Fees
IBC resistrstion ices ' * v - 11,890,551 1,478,382
IBC annual licence fees! 72,745,609 77,169,717
Otaer licence fées ) ) . 6,857,919 6,588,181
Funacs and securities fees 2,431,5%8 1,794,940
Insurarice tees 1,125,703 1,187,949’
Gambiing Fees 7.115,000 7,243,535
Dther servicas 22,304,573 .23,117.685

124,301,354 128,580,389

by Rental income

lnvestment progerty | 32,348,575 28,933.365
Outduor space: ; 415 883 - 306,484
' 32,764,458 29,239,849

157,065,812 157,820,138

“16.  STAFF COST )

2019 2018

SR’ 5R
salaries & wagés 35,602,594 32,502,559
Emiptoyes banefits and frelal;ed'e.-:{benses 4,005,974 3.994,720
Drectors emolurents fiote 23) 684,691 362,868
SiTE Emplovmant CoundiliFSA Appedls Boasd 341,606 373,926
Gl’ﬂ:u'%tyta‘rid-Cf*"mpénsaﬁiu_f'n paid {note13) 4,259,475 5,083,869

Retreriant bensfit obligs tions 1,543,916 775,339
' : 45,908,252, 43,503,291
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17.  ADMINISTRATIVE EXPENSES
’ 5 2019 2018
. SR. SR
Administration costs  © . ) . 4,896,943, 4,445,126
Rental Costs. L 5,831,820 5,656,951
Communication osts . . 7,238,824 2,206,816
“Transport anid travelling costs : o 1,228,529 2,280,869+
Mainteriance and rapairs 2,511,729 992,925
“Traihing " 2,239,256 3,325,530
Legal féas. 212,000 312,000
Audit and Accountancy :feés 109,00C 88,000
Professional fees - ' 3,850,074 7,550,762
Bank charges 64,048 64,500
{Reversal)/ charge for provision for credit fmpairment (note Sid) 102,316 (145,849
Bad vebts Writean OFF |- ' ' 539,039
General expenses. 4,041,582 7,837,230
' 27,417,125 30,153,761
18.  EDUCATIONAL DISSEMINATION
: 2019 2058
; SR SR
Information dissemination %,880,572 1,353,587
Advertiserhent 553,690 361,211
' : 4,434,262 1,714,798.
19, OTHER OPERATING COSTS
" P 2019 2018
;__ — - o
bepreciation | :
- Property, slafit and equipment (oté & 2,213,731 2,099,386
- fvestment Property (note b} 6,074,304 _;_,,-41 4,336
Amortisasien note Fi 4,600 11,284
AmGFtSELoE O capitaigrant (554,063) (854,063)
7,438,572 7,670,943
20.  OTHER INCOME :
2019- 2018
. SR S
Profit or-sale of asset BQ,000
Sundry inceme. 23,277 25,857
' 103,277 725,857

21 COMMITMENTS

(aj  Capifal commitments .

Capital commrtraents asal Decsmher 31, 2019.ameaunted to SR 5,585,793 ;2018 19,542,574,

B
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21, COMMITMENTS (CONT'D)
(b}  Operating lease co'mm:itm'ents'- - where the Authority {5 the 1essor

The Authority 1eases-la’ind and buildings under non-caricelldble operating lease agreements. The' leases have varying terms,
escalation clauses and feneWable rights.

The future aggregate mm!mum lease paymerits under non-cancellable operating leases. are as follows:

2019 2018

SR SR

Not later than one year 29,988,017 29,839,324
Later that one year and not fater than five:years 79,414,146 78,453,397

109,402,163 108,292,721

The contracts with mo‘s:t of the teniants are renevsable on a yearly basis.
22, CONTINGENT LIABILITIES
There were fio contingént liabilities as at December 31, 2019 (2018: Nil).

23.  RELATED PARTY TRANSACTICNS

2019 2018
: SR SR
Diteczors ;
- Rewunstaliorr (note ‘61 584,691 362,868
Holding Entity : .
- Stirplus pavable (r me 14 - 28,002,437 45,192,169

i

(a} Tre nsac,thcnr wwh rﬂmted parhies are mage at hormal market. prices.

{b] Tutstuhding aalances 3t the end of the reporiing periad are unsecured and interest-ree; There has been no guarantees
proviced O ressived mr sy felated paity payables or re-—e,.raa'-;. For the year ended December 31, 2019, the Authority
rae natrecorded any. :mpaarr*mnt ol Mcr.lv:abies relating 3 ameurts owed by related-pai B {2018: Nilj, This agsessment is
Lndprtaker at the r_-n.:lfof eazh financiat vear through akamd 'uqr.r fre tirandial position of tie related party and the market
o which the datier me;:;u::.

fc}  Key management persobnel 2013 2018
SR O ' S2 SR
Salacies and other bensfits ' 11,721,657 8,861,096
Accrded Baetits. 351,649 1,329,164
Employer Pension tosty’ L 1,788,i5% ' 221,527

73,B30,865 10,411,787

i




